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An electronic animation of the CBC symbol 
was used on French and English television to — 
accompany promotional announcements 
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Emmanuel Amit; studio, Bo Gehring 
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SOURCE OF FUNDS 
HER «(Operating millions of dollars 
[ER «Capital (net) TOTAL 1,128.5 


Parliamentary appropriations 


Advertising income 


Miscellaneous income 


16.2 


_ APPLICATION OF FUNDS* 


Radio TOTAL 1,192.1 


Regional programming 

English network programming 

French network programming 

Distribution 

Operational management and services 

Corporate engineering and management services 


Selling expenses 


Radio Canada International 


* Figures include expenses not requiring an outlay of funds 
during the current year 


Corporate Affairs 


Efficiency and saving measures continue, including plans to redirect 
$35 million into new TV drama and entertainment. 


Commitment to action on 64 recommendations to the Board of Directors 
from the Auditor-General. 


Government announcement of CBC budget cuts totalling $85 million for 
1985-86. 


Postponement of CRTC hearings for renewal of CBC TV network licences 
Interim renewal of both radio and TV network licences to March 31, 1987 


Prequalification call issued to developers for the planned CBC Broadcast 
Centre in Toronto. 


1,150 staff positions eliminated as a result of budget cuts, and more than 
350 people laid off. 


Programs 


16 million Canadians watch CBC television coverage of the papal tour of 
Canada; more than 17 million watch CBC Olympics coverage in its first 
week alone. 


Prime time Canadian content averages 75% on CBC French television 
76% on English television. 


Many new TV programs are developed in association with independent 
producers. 


Special radio projects include 450th Jacques Cartier anniversary and 
300th anniversary of Bach and Handel. 


40th anniversary of CBC’s shortwave service, Radio Canada Internationa 


The Broadcasting Environment 
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First two Canadian pay TV specialty channels licensed: music videos 
and sports. Cable systems also permitted to carry any number of foreign 
specialty services. 


Canada’s two competing general pay TV services merge, forming one 
service with English and French operations. 


CRTC invites applications for a second French-language private 
TV network in Quebec. 


CRTC permits increased satellite and cable distribution of distant U.S. and 
Canadian TV signals — ‘‘superstations’’. 


Government announces appointment of task force to review Canadian 
broadcasting policy. 


Interim renewal of CTV and Global network licences to 1987. 
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JIRECTORS’ REPORT 


A Remarkable and Challenging Year 


During 1984-85 the CBC recorded some of the most impressive program- 
ming achievements in its history. At the same time, the year was marked 
by a severe financial challenge and by the loss of jobs for employees in 
every part of the Corporation. Despite these adverse conditions, the CBC 
demonstrated very clearly the vitality of its programming and its strong and 
continuing presence in the lives of Canadians. 


Special events — The most demanding undertaking of the year was the 
remarkable exercise in logistics and location broadcasting which the CBC 
performed as official host broadcaster for the papal tour across Canada. The 
12-day tour covered some 13,700 kilometres, with 60 events taking place in 
11 cities. In order for crews and equipment to be in place at each location 
ahead of the Pope’s arrival, an enormous pool of mobile equipment was 
assembled from the CBC and private broadcasters and was successfully 
leapfrogged across the country. CBC’s domestic coverage attracted 

16 million viewers, and the host broadcaster operation made reports acces- 
sible to 700 million listeners and viewers in 16 other countries. 


Covering the papal visit might have been achievement enough for one year, 
but in fact there was a whole series of special events in which the CBC 
played a major role: the Liberal leadership convention, the Summer 
Olympics in Los Angeles, anniversaries in Quebec, New Brunswick, Ontario 
and Alberta, the royal visit, and the federal election. Once again, Canadians 
in great numbers looked to their national public networks, French and 
English, to reflect the events that concerned them. CBC Olympics coverage 
reached 17.4 million viewers in the first week alone. CBC election night 
coverage reached 2.4 million viewers on the French network and 5.4 million 
on the English network. 


Popular Canadian programming — In the Corporation's regular 
schedules, viewers were offered a wide variety of programming and 
responded warmly to Canadian productions from both the CBC and inde- 
pendent producers. Audiences of two million and more were achieved many 
times by English network programs — an excellent record in the multi- 
channel English environment. Similar figures for French network programs 
represented an even greater audience share in the smaller French market. 


There were favourite series such as La Bonne Aventure and Poivre et sel; 
drama specials such as Charlie Grant's War and Gentle Sinners; mini-series 
such as The Tin Flute and Maria Chapdelaine. Popular variety programs 
included Anne Murray's The Sounds of London, and the international humour 
festival Juste pour rire! There were major performing arts productions such 
as the TV presentation of lolanthe from the Stratford Festival, and the simul- 
cast on TV and stereo radio of Mahler’s Symphonie des Mille with the 
Montreal Symphony Orchestra. 


Regular news and current affairs programs — all with large audiences of 
their own — were augmented by special projects such as the environmental 
series A Planet for the Taking, the four-part series L’Agression sexuelle des 
jeunes: une prévention, and a week devoted to the African famine by all the 
major public affairs series of the English network. 


The new regionally-produced network series Cityscapes met with a good 
response, and the investigative regional series Contrechamp continued to 
distinguish itself by the quality of its reporting. Both English and French 
regional services recorded audience gains for early evening television news. 


CBC radio continued to stand high with Canadians, both for its regular 
programming and for its coverage of special events such as the papal visit, 
the Olympic Games, the Bach and Handel tercentenaries, and the 450th 
anniversary of Jacques Cartier’s arrival. The flexibility and imagination that 
are possible in radio were shown in La Folia, a 24-hour music festival on the 
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French stereo service, and Vanishing Point, a new English network drama 
series. Radio also had a strong community presence, through popular 
productions such as Les Imprévus du samedi, the early morning program- 
ming on regional stations, and the native-language broadcasts of the CBC 
Northern Service. 


In summary, many Canadians continued to find in the CBC a valuable reflec- 
tion of their own society and of the world around them, a reflection not 
matched by any other Canadian broadcaster. At the same time the external 
service of the CBC, Radio Canada International, celebrated its 40th anniver. 
sary aS a popular and respected shortwave broadcaster, reflecting Canada 
and Canadians to a foreign audience of 12 million listeners a week. 


Budget cuts — The Corporation continued to improve its financial ma 
ment and planning, and to seek ways of redirecting existing funds into new 
program development. A plan for saving $35 million over a two-year period 
beginning in April 1985 had to be set aside in November 1984 when the new 
federal government announced a $75 million cut in the CBC's operating 
budget for the fiscal year 1985-86. There was also a $10 million cut in capit: 
funds which had been intended for specialized technology. As well as coping 
with these reductions, the CBC would have to meet most of the additional 
costs created by inflation — a figure estimated at $12 million. These cuts 
were part of the government's overall economy measures to deal with the 
federal deficit. Added to them, as the cuts were implemented, was a further 
expenditure of more than $20 million to cover staff separations. Some 
1,150 positions were eliminated, mainly through early retirement, redeploy- 
ment into current vacancies, and the abolition of remaining vacant positi 
More than 350 people were laid off. 


Every effort was made to concentrate the budget cuts in non-programming 
and administrative areas, and indeed the Corporation succeeded in allotti 
some 60 per cent of the cuts in these areas. However, some effects on 
programming were inevitable. 


There will be particular problems in continuing to add new Canadian drama 
and entertainment to the prime time television schedules, in co-operation 
with independent producers. Progress toward this objective has always 
depended on the level of funding available, and the effect of the budget c 
was to aggravate an already difficult situation. However, prospects for at 
least the coming year were improved by the government's announcement 
that Telefilm Canada’s financial participation in co-operative projects wou 
be increased to 49 per cent for 1985-86. 


A shortfall in funding — While the CBC accepts the current need for ec 
omy measures, it cannot maintain its services indefinitely in the face of 
reduced resources and rising costs. The fact is that for many years CBC 
financing has not kept pace with the demands of the Corporation's mandat: 


For example, a 1975 formula for an annual five per cent real growth rate in 
the CBC's public funding was actually implemented in only one of the six 
years for which it was promised. And since 1978-79, both the CBC’s operat- 
ing and capital appropriations from Parliament have declined significantly 
constant dollar terms. At the same time the Corporation has felt the effects 
of inflation at home, the loss of buying power abroad because of the falling 
Canadian dollar, and increases in municipal and provincial taxes. Yet over 
the same period the CBC has introduced important new programming, 
brought its prime time Canadian content levels in television to 75 per cent o 
more, spent additional funds for independent Canadian productions, and — 
added more than 500 new transmitters to the distribution system. 


In total the CBC has had to absorb a shortfall of some $293 million in its 


ating budgets from 1978-79 to the end of 1984-85. The latest budget cuts 
bring the figure to more than $400 million over seven years. 
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Reviewing the system — The CBC welcomed the government's appoint- 
ment in May 1985 of a task force to review the whole broadcasting system, 
and the opportunity this will present to confirm the vital role of public broad- 
casting, to clarify its responsibilities, and to find realistic long-term solutions 
to questions of funding. In the meantime the CBC is continuing to work 
toward the goals it has set itself over the past several years. It must increase 
and enrich its Canadian television programming. It must achieve — and 
demonstrate — good management of public funds: the famous ‘‘housekeep- 
ing’’ referred to in an earlier study of Canadian broadcasting. It must be 
more vigorous in marketing its programs, more effective in earning advertis- 
ing revenues where Its program policies allow, more flexible in making 
co-production arrangements with other broadcasters. It must be sure that 
public service — attention to public needs rather than its own — is the 
hallmark of all its operations. 


As the Corporation approaches its 50th anniversary in 1986, it has a record 
to be proud of. CBC radio has made a distinctive place for itself in the radio 
spectrum, and continues to develop in response to new audience needs. In 
television, the French network is adding new dimensions to the impressive 
contribution it has made to Canada’s francophone community. And the 
English television network comes closer each year to matching in drama and 
entertainment programming the broad Canadian reflection it has already 
achieved in news and public affairs. The programming record for 1984-85 
bears witness to what the CBC can do, and will strive to do again in the 
future. 


Nw 


Pierre Juneau 
President 
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Charlie Grant’s War: This CBC television 
movie starring R.H. Thomson (centre) 
introduced many viewers to the achievements 
of a little-known Canadian hero. The program 
was a highlight of the English network's 
drama season. 
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Canadian/Foreign Content 
CBC English Television Network 


September 10, 1984 - March 31, 1985 


MMMM 6am.-2am. 
G7 p.m.-11p.m. 


% of network broadcast time 
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Source: CBC Research 


Sources of Canadian Programming 
CBC English Television Network 
April 1, 1984 - March 31, 1985,6a.m.-2a.m. 


Hrs:min % of total Cdn. 
CBC-produced 2,302:21 80 
CBC co-produced 63:32 2 
National Film Board 26:08 1 
Other Canadian 482:52 me 
Total Canadian 2,874:53 100 


English Network 


Objectives met — The English television network started the year with 
three key objectives: to increase Canadian programming in prime time, at 
the same time dropping one hour of U.S. entertainment programming; to 
make full use of the co-financing arrangements available through Telefilm 
Canada; and to maintain the audience both to the overall schedule and to 
Canadian programming in prime time. All three objectives were met. Ameri- 
can content was lowered from eight to seven hours a week, and two new 
half-hour Canadian series were introduced: Venture, a CBC program on 
business, and Danger Bay, a family adventure drama from an independent 
producer. More than 50 hours of new Canadian programming was commis- 
sioned, most of it for telecast next season. And the network's overall 
audience share was maintained at approximately 22 per cent. 


Altogether it was a year of important events and of television excellence. 
Some highlights follow, from more than 4,800 hours of national 
programming. 


News and current affairs — Coverage of the papal visit was one of the 
most complex undertakings in Canadian broadcasting. (For operational 
details, see the article on the CBC host broadcaster unit.) Over the 12 days 
of the tour, the English television network presented 88 hours of program- 
ming. More than nine million Canadians tuned in to some portion of this 
coverage in the first week alone. 


Large numbers of viewers also turned to CBC for coverage of Canadian polit- 
ical events such as the Liberal leadership race and the federal election. The 
English network’s election night coverage attracted an average quarter-hour 
audience of 2.8 million people. 


The nightly news program The National, and its accompanying magazine 
The Journal, continued to form the cornerstone of news and current affairs 
coverage. The National's Brian Stewart was the first North American broad- 
caster to cover the story of the famine in Africa. Topics given extended study 
on The Journal included election issues, and changes in the Catholic church. 
Anew magazine program, Midday, was introduced at noon on weekdays. 


Highlights in other current affairs programming included a week of 
co-ordinated presentations on the theme ‘‘Hunger in Africa’ by several 
regular series including the religious program Man Alive, the agriculture and 
resources series Country Canada, the consumer program Market Place, and 
the children’s current affairs series What's New? 


One of the fifth estate’s investigative reports, on Dutch children fathered by 
Canadian servicemen after the Second World War, brought a number of 
families together for the first time. Of particular interest among many 
documentaries were The Lifer and the Lady, a profile of a man on life parole, 
and All Things Bright and Beautiful, on the impact of international protests 
against the seal hunt. Film of an actual murder trial was a compelling 
ingredient in the special series Lawyers, exploring the Canadian legal 
system. 


Drama — The drama season was one of the English network’s richest and 
most widely watched. CBC-produced specials included Charlie Grant's War, 
the story of a young Canadian who helped many Jews escape from Europe 
but was himself imprisoned in a German concentration camp. It was well 
reviewed and drew an audience of more than two million viewers. Gentle 
Sinners, another CBC television movie, also attracted more than two million 
viewers, as did Hockey Night, an independently-produced drama about a 
young girl who wants to play goalie on a boys’ hockey team. The Other 
Kingdom, a two-part CBC drama about a woman's confrontation with 
cancer, drew audiences of 1.3 million and 1.5 million. The co-produced film 
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Share of Audience of English-language Station 
Groups 
January - December 1984 


Share of weekly audience 


6am.-2am 7p.m.-11p.m 

CBC English stations* 23.1 22.7 
CTV stations 28 26.3 
Other non-pay 

Canadian stations 14.8 16.5 
English pay TV 1.3 1.3 
U.S. stations 32.5 33.2 
Total 100.0 100.0 


* All programs on C8C-owned and affiliated stations 


source CBC Research (AC Nielsen) 


Television Networks j 

ah * 
adaptation of Gabrielle Roy's novel The Tin Flute attracted an average — | 
quarter-hour audience of more than a million for each of its three episodes. 


Series drama included the new independent production Danger Bay and 
returning CBC productions such as the mystery-comedy Seeing Things 
and the Vancouver adventure series The Beachcombers. For the Record 
completed its 10th season of dramas based on contemporary issues. The 
independently-produced Sons and Daughters continued to offer appealing 
programs based on the works of Canadian authors. 


Variety — One of the most popular programs of the season was the special 
Anne Murray: The Sounds of London, which attracted 2.7 million viewers. 
Another Canadian performer, country music star Tommy Hunter, celebrate 
his 20th year on CBC television with an anniversary special. Teenage 
viewers enjoyed Samantha Taylor's Video Hits, which became the highest- 
rated video show in the country, obtaining a 53 per cent share of teenage 
viewers. 


Children’s programs — Music and variety appeared in the children’s 
schedule for the first time, in The Elephant Show, starring entertainers 
Sharon, Lois and Bram. Continuing children’s programs included the 
science adventure series The Edison Twins and pre-school favourites such 
as Mr. Dressup and The Friendly Giant. 


Arts, music and science — The special eight-part series A Planet for the 
Taking, hosted by David Suzuki, explored the human compulsion to control 
nature and the environment. It was acclaimed by both viewers and critics, 
and won a United Nations Environment Program Medal for Dr. Suzuki. The 
popular Nature of Things series, also hosted by Dr. Suzuki, marked its 

25th year on the air. Documentary profiles in the arts included Robert 
Bateman: Artist and Naturalist and Harry Rasky's The Mystery of Henry | 
Moore. The performing arts were reflected in the Stratford Festival produc- 
tion of Gilbert and Sullivan's /olanthe, and in two features seen earlier on the 
French network, The Divine Sarah and Paviova. 


Sports — Canadian athletes collected a record number of medals at 

the 1984 Summer Olympics in Los Angeles. English network coverage 
totalled more than 200 hours, and dominated the ratings with 13.5 million 
viewers in the first week and 14 million in the second. Another sports high- 
light was the final Hockey Night in Canada telecast, with the Edmonton 
Oilers winning their first Stanley Cup. On the English network the game was 
seen by over six million viewers and achieved a 74 per cent share of 
audience. 


| 
{ 


Budget cuts — The effects of the budget cuts announced in November 
1984 will start to be felt in the prime time schedule during the 1985-86 sea- 
son. Instead of the planned reduction to six hours a week of U.S. material, 
there will be six and a half hours, and Canadian programming will increase 
by only half an hour. The effects of cutbacks in production services for all 
program areas will become noticeable in 1986-87, when television series 
may have fewer episodes than usual. 
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CBC French Television Network 
September 10, 1984 —- March 31, 1985 


GH 6am-2am 
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April 1, 1984 - March 31, 1985 


Sources of Canadian Programming 
CBC French Television Network 


% of total Canadian hours 


6am.-2am 


CBC Montreal 72 
Regional stations 6 
Affiliated stations 5 
Other CBC 2 
Independent producers 10 
Other Canadian 5 
Total Canadian 100 


Source: CBC Research 


7p.m.-11 p.m 
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French Network 


More Canadian content — The year's objectives for the French television 
network were to increase Canadian content and the proportion of indepen- 
dent productions in prime time, to reduce the level of American content, to 
diversify the evening schedule and to emphasize the distinctive character of 
network programming as a whole. 


The 1984-85 schedule included an additional two hours of Canadian 
programming compared with the previous year, for a total of 22 hours a 
week in prime time. This objective was achieved by making greater use of 
the independent sector, whose contribution rose from two hours to nearly 
four hours per week. During the 26 weeks of the fall-winter season, indepen- 
dent producers supplied 83 hours of entertainment programming alone. 


Diversification of evening programming — A one-hour variety program 
on Wednesday, a mini-series on French-Canadian songs and the occasional 
replacement of Grands Films with a special Canadian program, including 

La Symphonie des mille by Gustav Mahler, added an element of variety to 
the evening programming. There were also some changes in the drama 
schedule. Detective and suspense stories accounted for only one hour a 
week, and were of European rather than American origin. Drama serials, 
which numbered 10 this year, included a new CBC production, Le Parc des 
Braves, set in Quebec City, and one outside production, A plein temps, which 
was notable for its educational approach and originality. 


Because of the death of one of its leading performers, Le Temps d'une paix 
had to be cancelled early in the season. It will, however, be shown again in 
the 1985-86 season, in a new one-hour format. 


Distinctive programming — The high level of Canadian content, the variety 
of programming and the quality of productions are the main elements that 
give CBC television its distinctive character. Reinforcing these character- 
istics, the French network presented such rich and varied programs as 

the gala that marked the 100th anniversary of the Montreal newspaper 

La Presse, the theatre series Les Grands Esprits, The 50th Anniversary of 
the Montreal Symphony Orchestra, The Marriage of Figaro, En cerf-volant le 
Québec, which combined variety and documentary, and Felix Leclerc’s 
Réves a vendre, which was unanimously applauded by the press. 


Progress in public affairs — The nightly public affairs magazine Le Point 
attempted to cover current affairs with an approach more closely reflecting 
the actual experience and concerns of the public. It included a larger 
number of reports prepared by in-house and regional crews and more 
reports from foreign television networks. Among the many documentaries 
in the schedule were feature reports on the sexual abuse of children, on 
abortion and on acid rain. 


Major reports and special programs — !n June, the national leadership 
convention of the Liberal Party gave rise to 16 hours of reports and analyses 
on Téléjournal and on French network public affairs programs. In addition, 
195 hours of programming were devoted to the Los Angeles Olympic Games 
between July 28 and August 12. 


The celebrations marking the 450th anniversary of the arrival of Jacques 
Cartier were covered by French television from Quebec City throughout 
almost all the summer with a daily half-hour program produced by CBVT and 
several special programs, including Le Défilé des grands voiliers. 


On the occasion of the visit of Pope John Paul Il to Canada from 
September 9 to 20, the French network broadcast some 100 hours of special 
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programming which covered most of the civil and religious ceremonies and 
all the Pope's addresses. Regional stations also presented special program- 
ming during the Pope's visit to their areas. In addition, the network news and 
public affairs departments covered the event with a total of four hours and 
30 minutes of programming. 


Between July 9 and September 4, some 30 hours of news and public affairs 
were devoted to the federal election campaign and results. During the 
Queen's visit from September 23 to October 8, the French network providec 
more than two hours of reports, and a number of special programs were 
broadcast in the regions. 


In search of new talent — Through the program A//dé Bou Bou, the French 
network extended an open invitation to young Canadian performers by 
launching a huge recruiting campaign in the area of variety. From among the 
1,800 candidates auditioned in the network's regional and affiliated stations 
across the country, 180 were selected to take part in the program during the 
1984-85 season. 


Exchanges and co-productions with the English network — The numbe: 
of exchanges and co-operative efforts between the English and French net- 
works continued to increase, primarily in the areas of information, variety 
and drama. Examples included the Canada Day celebrations, the finals of 
the Du Maurier Search for Stars, a feature report on Canada's first astronau 
and the gala concert for the visit of President Reagan. The network also 
presented French versions of the series Fraggle Rock and Boys and Girls, 
and several excerpts from the series The Nature of Things. 


Continued success of Canadian programs — Once again this year, most 
of the popular programs on the French network were Canadian productions. 
They included the drama serials La Bonne Aventure and Poivre et sel with 
average audiences of 1.9 million viewers, the mini-series Maria Chapdelaine 
with an average 1.7 million viewers and Bonheur d’occasion with a 1.5 mil- 
lion average. The special New Year program entitled Bye Bye '84 attracted 
an average quarter-hour audience of three million. The special reports on th: 
Olympic Games and the papal visit reached approximately five million 
viewers each. 


At December 31, 1984, CBC French television recorded an average share o 
47 per cent of all French-language television viewing in the country for the 
previous 12 months. During the same period, 85 per cent of francophones 
watched CBC French network programming at least once a week, and 

82 per cent tuned in to a Canadian program at one time or other every week 
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Maureen Forrester and Katharina Megli starred in 
the Stratford Festival production of lolanthe. 


41/6 Bou Bou: in search of new talent, with host 
Jacques Boulanger. 


[he Lifer and the Lady: adocumentary study of a 
onvict trying to establish a new life on parole. 
_esley Earl, Ron Cooney. 


tockey Night: an independently-produced family 
rama special featuring Megan Follows and 
‘annick Bisson. 


/984 federal election: French network coverage 
vith host Bernard Derome and analyst Daniel 
_essard. 


Le Parc des Braves: anew CBC-produced télé- 
roman, Patricia Nolin, Marie Tifo. 


The Elephant Show: a new variety series for 
shildren, from an independent producer. With 
»ntertainers Sharon, Lois and Bram. 


-a Symphonie des mille: a French network tribute 
o the Montreal Symphony Orchestra. 
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23rd Young Performers Competition: More 
than 130 candidates from all across Canada 
were auditioned in this major CBC radio 
competition for young concert artists. The 
winners among 26 finalists were James 
Sommerville, Toronto; Neil Miskey, 
Edmonton; Guy Few, Saskatoon; Patricia 
Creighton, Kitchener; Scott St. John, 
London; Marina Piccinini, St. John’s. 


English Services 


A process of change — One of the broad objectives for English radio in 
1984-85 was a move toward a balance in program schedules, providing infor- 
mation programming on the mono network and performance programming 
on the stereo network. This process will be continued in the fall of 1985, with 
substantial changes to the schedules. 


Streamlining of the networks is consistent with the Radio Development 
Project Report which was submitted in the fall of 1983. Many of its recom- 
mendations were accepted by senior network management, and specific 
ways of going about them were drafted in several areas: the role of classical 
music and recordings on the two radio networks: cable specialty channels 
for popular music, classical music and information: five-year plans for radio 
drama and variety; and a 24-hour mono information network. These 
proposals have not been implemented because of CBC budget reductions, 
but they will be considered again when funds permit. 


Budget cuts — The budget cuts will also have an impact on existing pro- 
grams. In particular, they will reduce the number of musical performances 
that can be offered from across the country, and thus the reflection and 
development of Canadian talent. They will also diminish the Corporation's 
ability to produce high profile, high cost projects such as the Orwell biogra- 
phy of 1984 or the Bach and Handel celebrations of 1985. Ona day-to-day 
basis the cuts are likely to affect program standards by reducing operational 
support services, engineering services for both production and transmission 
facilities, and the regularity of visits and conferences among network 
program officers and their counterparts in the regional centres. 


Special events — As in every CBC service, special events were prominent 
in the 1984-85 schedules. In addition to its regular news reports and analy- 
sis, radio excelled in live broadcasts of such events as the Libera! leadership 
convention, the papal tour, the federal election and the Queen's visit. The 
combined skills of the variety and sports departments produced lively cover- 
age of the Summer Olympics in Los Angeles, and another sports highlight 
was the 50th annual broadcast of the Grey Cup football game. 


Music — Regular schedules included a wide variety of Canadian concerts 
and recitals on such programs as Arts National, Mostly Music, Command 
Performance and The Ocean Limited. There was another successful season 
of six Canadian Opera Company broadcasts, with the support of Texaco 
Canada. Live coverage was provided from Vancouver of CBC radio's 23rd 
National Competition for Young Performers, jointly sponsored by the French 
and English networks. Winners were also announced in the CBC’s 6th bien- 
nial Competition for Young Composers (a project also involving the French 
network, together with national and provincial arts councils). The CBC itself 
won a number of Canadian Music Council awards for previous music pro- 
grams including a seven-hour special from the Montreal Jazz Festival. 


The highlight of the year for many listeners was undoubtedly A Celebration 
of Genius, the stereo network's special series of programs marking the 
300th anniversaries of Bach and Handel through documentary, discussion 
and performance. Both the Handel Weekend and the full Bach Week were 
also broadcast by 60 member stations of American Public Radio, and 
portions of the broadcasts were requested by a score of other broadcasting 
organizations around the world. 


Drama and features — Drama returned to the Friday night stereo schedule 
with Vanishing Point, a series of aural adventures ranging through fantasy, 
science fiction and black comedy. For the second season, the daily maga- 
zine program Morningside included quarter-hour drama segments, many 

of them produced in the regional centres. The literary series Anthology 
celebrated its 30th anniversary with the publication of a book, ‘‘The Anthol- 
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ogy Anthology”’, and prizes were awarded in the 6th CBC Radio Literary 
Competition. Robert Weaver, founder of both Anthology and the 
received many tributes when he took early retirement. Among the many 
stimulating programs in the documentary and discussion series Ideas were 
the 1984 Massey Lectures by Latin American scholar and diplomat Carlos 
Fuentes. 


Variety — Variety programming took a satirical look at the world through 
eyes of The Air Farce and The Frantics, and at the CBC itself in This Hour 
Has 17 Programs, a critically acclaimed parody of CBC radio styles and 
personalities which was broadcast on the Canada Day weekend. 


The two all-night stereo programs, Brave New Waves from Monday to 

Friday, and Night Lines at the weekend, completed a very successful first 
year. Both programs have captured more than a three per cent share of the 
audience listening to overnight radio, and are attracting the young listeners 
for whom they are mainly intended. 


Audiences and awards — The English radio service as a whole maintai 
its share of audience and continued to be widely regarded as a model for 
enjoyable, distinctive and comprehensive Canadian programming. The 
quality of its programming was also recognized ina number of international 
awards. These included second prize in the Armstrong Awards for excel- 
lence and originality in broadcasting, which went to Weimar: A Celebration, 
dialogue between Thomas Mann and Bertold Brecht in the /deas series. 
Land Reform in Central America, a special presentation on The Food Show, 
won a DeKalb Award in agricultural programming. And Juluka, a Sunday 
Morning short feature on a South African rock band made up of white and 
black musicians, won a Gabriel Award for creative reflection of human 
values. 
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French Services 


A distinctive AM service — For French AM radio, 1984-85 was a period of 
enrichment and consolidation rather than one of major change 


Returning programs included // fait toujours beau quelque part, a daily 
magazine focusing on the art of living, and Les Belles Heures. which covers 
current affairs in the arts, cinema and literature. The consumer magazine 
Tout compte fait maintained its popularity. A new program, Les imprévus du 
samedi, was devoted mainly to interviews and reports from public events 
such as festivals and exhibitions. New features were also added to the daily 
series for young people, Sept heures, bonhomme. 


New programs on FM — One of the highlights on FM radio was unquestion- 
ably La Folia, a musical celebration that was unique in the history of Cana- 
dian broadcasting. It consisted of 24 hours of uninterrupted programming, 
including at least 18 hours of concert music broadcast live from various 
locations in Montreal, Quebec City, Ottawa and Chicoutimi, and featuring 
some 500 musicians. 


Two new music programs were introduced: Présent-musique, a daily maga- 
zine featuring events in the world of music, and Figures de danse, a weekly 
series devoted to ballet music. Among the cultural spoken-word programs, 
there were several series of 10 to 15 programs on a wide range of themes; 
a dozen new features were introduced in the summer of 1984 alone. A 
number of reports from the series Actuelles, consisting of five half-hour 
segments each, focused on specific regions such as the Gaspé Peninsula, 
New Brunswick and Ontario. 


Special programs and events — Among the special programs presented 
on the AM network, particular mention should be made of the broadcast in 
April 1984 of Soirée du Vendredi saint: seven consecutive hours of Good 
Friday programming which included talks, interviews, testimony and conver- 
sations with listeners. The program was a great success and prompted more 
than 840 requests for transcripts. 


In June, news and public affairs devoted more than 13 hours of program- 
ming to the Liberal leadership convention; 15 commentators and 68 guests 
took part in the coverage. During the Olympic Games, French radio 
presented the latest results in five-minute hourly bulletins. Live reports and 
repeats of the highlights were provided between 10 p.m. and midnight. In 
addition, during each of the three weekends of the Games, more than seven 
hours of coverage were broadcast. 


During the summer period, the French AM network also featured the 
“Québec 1534-1984"' celebrations. From June 24 to the end of August, 

11 hours of programming were broadcast live from Quebec City every week, 
including five one-hour programs from Monday to Friday and two three-hour 
magazines on Saturday and Sunday. To this was added La Grande Traversée 
on June 23 and: 24: some 20 hours of co-productions with the four countries 
of the Communauté des radios publiques de langue francaise. Tne FM net- 
work taped a series of concerts entitled Musiques de France et du Canada in 
six different cities. 


Reports of the visit of Pope John Paul II were carried daily on the AM net- 
work. They included the civil and religious ceremonies marking his arrival 
and departure, and some 30 speeches, followed by a short analysis. In addi- 
tion, the various network stations provided special regional programming to 
coincide with the Pope's presence in each region. News and public affairs 
provided more than 14 hours of coverage. 


The federal election campaign and the election itself gave rise to a series 
of reports and analyses from July 16 to September 4. In all, there were 
26.5 hours of news and 40 hours of public affairs programming, to which 
119 commentators and 171 guests contributed. 


The Bach-Handel Festival, presented on the FM network from March 1 to 
April 19, consisted of eight programs in the series Les Grands Concerts. 
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Celebrations planned for later in the year included 38 organ concerts 
devoted entirely to the music of Bach 


Talent promotion — The promotion of talent remains one of the major 
objectives of French radio. On the AM network on weekdays, L ‘Oreille 
musclée focuses mainly on the record industry and entertainment. On 
Sundays, En accords features writers, composers and singers, including 
both stars and beginners. In total, six hours a week are devoted to the songs; 
music and shows of the francophone world. To this regular programming 


d music faculties, and several recitals for the series 
> taped at music camps 


Schedule Analysis, rench Radio rt of its encouragement of Canadian talent, CBC French radio sponsors 
y ag 
(One representative week, 1984. Figures rounded.) 5 iber o artistic and literary competitions In 1984-85, it expanded the lis! 


General interest 


‘ nthe FM network. In total, French radio exchanged or co-produced 
,000 hours of programming with various members of international 
casting organizations. 


News/ public affairs 


Cultural 


slsiceiraanier Effects of budget cuts — Budget cuts in the French radio networks 
represented approximately seven per cent of the 1985-86 budget. In terms 
Nf ogramming, almost all programs will be affected in one way or another: 
tudio time, fewer features and increased workload for production 
Jazz/variely We The most direct consequence is the elimination of one hour of AM 


rk programming at the end of every evening. 


News 21% Jazz/variely 


Culture/drama/ 
general interest 


Local 05% 


Program Areas AMM 
Hrs:min f Hrs.min 


News 14459 11. 3:28 
Public affairs 18:05 - 
General interest 19:22 ; 0:56 
Cultural 30:30 
Drama 

Serious music 

Jazz and variety 

Sports 

Local/regional 


Total 
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For the 50th annual Grey Cup broadcast, a Radio 
Guide cover illustration by Theo Dimson. 


Présent-musique: anew FM series reporting on 
events in the world of music, with André Vigeant. 


Les Imprévus du samedi: radio on the move, 
hosted by Andréanne Lafond. 


Robert Weaver's literary series Anthology marked 
its 30th anniversary. 


1984 federal election: Louis Martin (left) hosts a 
round table discussion on the French AM 
network. 


1984 Summer Olympics: The Games themselves 
and the show-business world of Los Angeles were 
brought to CBC listeners by radio network hosts 
Mark Lee and Vicki Gabereau. 


From a floating studio, “Mer et monde”, the 
French AM network reported the celebrations of 
Québec 84. 


A Celebration of Genius: musical and documen- 
tary tributes on the 300th anniversaries of Bach 
and Handel. 
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Land and Sea (St. John’s): Ed Bowdring, Paul 
Harrington. Regional programs such as this 
agriculture and resources television series in 
Newfoundland reflect the special interests of 
their own areas, and are often shared with 
viewers in other parts of Canada through a 
system of regional exchange. 


Among Programs Available for Regional 
Exchange 1984-85 


Program Producing Location 


Future Scan Vancouver 
Country Report Ottawa 
Sounds of the Island Charlottetown 
Focus North Northern Service 
Land and Sea St. John’s 
It's Your Nickel Regina 
Breakaway Winnipeg 

Par 27 Edmonton 
Concerts in the Park Toronto 
Heritage Halifax 

Now Montreal 
Calgary Folk Festival Calgary 


Ukrainian Christmas Windsor 


General Objectives 


The year was marked by activities designed to tighten operations and con- 
centrate resources on priority programming. In the face of budget reduc- 
tions requiring staff layoffs and some trimming of programs, it was hearten- 
ing to find Canadians in all parts of the country expressing their support for 
regional programming. As a new year approached in which the CBC man- 
date would be reviewed, there was a strong commitment within the regional 
services to strengthen their community ties and to continue improving their 
programs. 


English Television 


Task Force recommendations — The Task Force on Regional Broadcast- 
ing recommended some new directions for television, including the concen- 
tration of regional program funds to produce new series for national 
exposure. It also confirmed some existing priorities, such as emphasizing 
the journalistic and program quality of supper hour information programs 
These recommendations were approved by the Board of Directors and are 
being implemented. 


The results are encouraging. The prototype national series Cityscapes 
achieved or exceeded its audience target, and supper hour audiences held 
strong throughout the year. In fact, CBC supper hour programs in Calgary 
and Edmonton moved to join Winnipeg, St. John’s, Charlottetown and Corner 
Brook as the number one program in their markets, and improvement was 
recorded in many other communities. 


Special events — Regional stations also provided coverage of a wide range 
of public events in their areas, including provincial and civic anniversary 
celebrations, some of which were attended by the Queen, and political 
leadership conventions. Several regions presented local features on the 
papal tour, or contributed staff and equipment to the national coverage. All 
regions covered local aspects of the federal election, and some reported 

or prepared for provincial elections as well. In addition, CBC crews were 

on location as usual for annual community events such as the Calgary 
Stampede and the Freedom Festival in Windsor, Ontario. 


Regional reflection — In their general programming, regional stations 
reflected the diversity of community life in such programs as Toronto's 
13-part series Neighbourhoods. They developed local drama series such as 
Vancouver's Red Serge Wives, Newfoundland's Yarns from Pigeon Inlet, 
and Regina's mini-series of Saskatchewan stories. They featured local per- 
formers in variety series such as the Halifax production Country East and the 
inter-regional rock band contest Rock Wars. They also undertook a number 
of special projects including The Right Thing to Do, a Winnipeg series on 
ethical problems in modern society, and Diary of a Soldier, a wartime 
reminiscence which was shown in Edmonton on both the French and English 
stations. 


Many programs were circulated beyond their own communities through 
regional exchange. More than 3,000 individual episodes were exchanged 
among CBC's own stations, and a further 1,300 episodes were carried by 
private CBC affiliates. 


For national viewing — New regional productions for the network schedule 
included Cityscapes, from 12 different locations, the Lawyers series from 
Ottawa, and the documentary special Coast of Dreams, from Halifax. 
Country Canada moved its production base to Winnipeg, and The Beach- 
combers continued from Vancouver. There were also regional contributions 
to sports, children’s and religious programming, and to current affairs series 
such as The National, The Journal, Midday and Venture. 
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Local and regional highlights — The 31 production locations of the 
radio service together present more than 60,000 hours of regional and local 
programming in the course of the year. Priority is assigned to news and to 
weekday information programs in morning, noon and afternoon periods tota 
ling seven hours a day. Weekend schedules include a variety of arts, music 
and general community programming. 


The Monday-to-Friday early morning programs continue to attract more lis- 
teners to CBC radio than any other program period, and regional program- 
mers have now focused their attention on building equivalent audience 
shares for the second prime time of radio, the late afternoons. 


in regional radio the greatest impact of the CBC budget reduction will be in 
weekend service. Local weekend programs on the smaller stations will have 
to be replaced during 1985-86 with province-wide programs originating fr 
the major station in each region. 


In addition to providing local perspectives on national events such as the 
papal visit and the federal election, regional stations reported extensively 

_ events and issues in their own areas. Taking advantage of the mobility of 
dio, they also went out into their communities to be present at local activi- 


 radic 
ties such as exhibitions, sports events, arts festivals and community 


i - a : 
lames <M usic was a feature of all regional schedules. In Vancouver, Toronto, and 
Pi wa there were CBC-sponsored lunchtime concerts, in Halifax, more t 
po BI Pens 75 live concerts and other public performances were taped for broadcast; 
se aie Sudbury produced over 50 hours of programming by orchestras and choirs 
from northeastern Ontario. Other opportunities for local performers incl 
a province-wide talent search for popular music groups in Saskatchewan, 
and acompetition for young concert musicians in Toronto. 


For national broadcast — Regional stations produce some 5,600 hours of 
material a year — both full programs and inserts — for broadcast on the 
mono and stereo English networks. During 1984-85, these included music 
programs for such regular series as Mostly Music and Arts National, and 
for special occasions such as the Bach tercentenary. There were drama 
productions for Morningside and Vanishing Point, readings for Booktime, 
and items for the literary series Anthology. The popular all-night stereo pro- 
grams, Brave New Waves and Night Lines, originated in regional centres, 
as did the national phone-in program Cross-Country Checkup, the Saturday 
afternoon magazine The Radio Show, and Variety Tonight, with its features 
and interviews from the world of entertainment. In short, regional origina- 
tions were very much a part of the national program mix, and helped to 
provide the country-wide expression that is part of the CBC’s special role in 
Canada. 


22 CBC Annual Report 1984-1985 


Exchanges and Co-productions on 
French Regional Television 1984-85 


Program 
Phare-Ouest 


Pile ou face 
A guichets fermés 
Duo du clocher 


Contrechamp 
Contact 


Production 


Edmonton and other 
western regions 

Winnipeg and other 
western regions 

Winnipeg and other 
western regions 

Winnipeg 

Quebec and Eastern Quebec 

Matane and Sept-lles 


Regional Broadcasting 


French Radio and Television 


Priorities — French regional broadcasting gave particular attention to 
consolidation of regions, identification of programming priorities, review and 
rationalization of operations and creation of a program evaluation system 
The stations in Eastern Quebec were brought under a single regional 
management and attention was turned to a reorganization of the Ontario 
stations. 


The review of operations led to reassignment of financial, human and 
technical resources across the country and prevented the budget cuts from 
affecting priority programs. 


In regional television, top priority went to improvement of the early evening 
news program. Recommendations of the local and corporate evaluation 
committees contributed to audience increases in several markets. As in 
English television, conversion to electronic news gathering has been having 
an impressive impact on the number of stories covered and the promptness 
with which they get to the viewer. 


Priority in regional radio remained with the morning program. One of the 
urgent needs identified by the evaluation committees was the setting up of 
circuits to facilitate inter-regional broadcasting. 


Special programs — During the Quebec '84 activities held all through the 
summer to mark the 450th anniversary of Jacques Cartier’s arrival, the 
French stations in Quebec City provided 11 hours per week of radio cover- 
age and a total of 40 half-hour television programs for network broadcast, 
over and above ongoing coverage of related local activities. Matane was 
also a major collaborator in the network television coverage of the arrival! of 
the tall ships in Gaspé and the Challenge Labatt sailing race, and provided 
the Eastern Quebec regionwith 12.5 hours per week of special radio broadcasts 
on related events in the Gaspé area. 


Ottawa stations successfully juggled staffing and technical logistics for 
coverage of national events such as the Liberal leadership convention, 
Canada Day celebrations and the swearing-in of Jeanne Sauvé as Governor 
General. Most stations provided special radio and television coverage of the 
federal election plus follow-up reports and analysis. During the papal! tour, 
regional stations were particularly helpful in providing public service 
information and local coverage. 


Among other events which prompted special programs were the Queen's 
visit, the political leadership conventions in British Columbia and Ontario, 
New Brunswick’s bicentennial and Toronto's 150th anniversary. 


Exceptional community involvement — The French stations continued to 
play an active part in cultural community events by producing many special 
programs, most of them on-site. Examples are the Festival franco-ontarien in 
Ottawa, the Festival d’automne in Rimouski, the Festival théatral fransaskois 
in Regina, the Festival du voyageur in Winnipeg, Contact-Acadie in Moncton, 
the Paci-féte in Vancouver and the Féte de /a St-Jean in Ontario. 


A national link between francophones — Just as the community-related 
programs help to create regional awareness and pride, regional contribu- 
tions to network programming help to maintain bonds between franco- 
phones across the country. In 1984-85, the regional stations contributed a 
total of 1,026 hours to the French AM and FM networks and 195 hours to the 


French TV network. 


inter-regional co-productions — Inter-regional broadcasting and 
co-productions are major and growing components of French regional ser- 
vices. In television, inter-regional collaboration is already well established; in 
radio, plans are under way to develop this area next year. Co-productions 
and exchanges with CBC English stations are also becoming more frequent, 
especially among radio stations. 
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Northern Service 


highlights ts — CBC’ s regional operations bene or! 
ries, the Yukon and northern Quebec serve the special needs 
scattered population including Dene, Indian, inuit, étis and 
groups. Priority is given to current affairs progra 
programs in native languages and dialects are - m 1pO 
service. : 


The proposed division of the Northwest Terrors! 
coverage, including remote broadcasts following th 
the Western and Nunavut Constitutional Forums. 
Service provided 32 hours of coverage of the Inuit ¢ 
Povungnituk. Both radio and television reported o 
northern Quebec. : 


Special programs related to the papal visi i 
cast of a message from the Pope when bad weathe 
cancel his visit to Fort Simpson in the Northwest Te 

Quebec Service provided television coverage in Cree 
Ste. Anne de Beaupré, where he was avey as 


A script-writing contest for radio drama, with Yukon lif 
attracted many entries, and the winner was commissic 
series. Two major radio documentaries dealt with ation 
youth suicide. 


Native-language programs — Native-lan¢ 
by the CBC totalled more than 7,400 hours; native-lar 
gramming, close to 60 hours. In addition ion, some 50 c 
were carried on radio on behalf of the Native C 
the Northwest Territories, the Société de Sonenthin 
Montagnaise, and Taqramiut Nipingat Inc. Sore 
provided in the Cree communities of Rupert House and 
programs were conducted with the Société de comr 
Montagnaise, with James Bay Cree Communicatio 
Community Radio. 


In television, access programming gaieoen be 
Agreement in principle was reached with the apnik 


Society to carry half an hour per week of access ide am 
behalf, beginning in mid-1985. 


CBC-produced native-language programs 


Radio: Inuktitut: 3,356 hours 
Inuvialuktun: 650 hours 
Dogrib: 572 hours 
Chipewyan: 572 hours 
Slavey: 1,196 hours 
Loucheux: 364 hours 
Cree: 728 hours 


Television: Dogrib/Slavey/Loucheux/ 
Chipewyan: 6'/2 hours 
Inuktitut: 26 hours 
Cree: 26 hours 


2A CBCAnnualReport 1984-1985 —t™S 


100 year-old Eliza Moses from the Cree commu- 
nity of Eastmain, James Bay, interviewed for the 
television program Maamuitaau (Northern Quebec 
Service). 


Saskatchewan Today (Regina): A lively start to the 
day with early morning radio. Lindy Thorsen, 
Leigh Morrow, J.D. Lloyd. 


Les Matineux (Ottawa) with Michel Picard: French 
radio took an active part in the regional book fair. 


Ce soir (Matane) with Michel Girard: among 
several early evening news programs which 
increased their audiences. 


Breakaway (Winnipeg): Jim Ingebrigtsen and Pat 
Onysko keep viewers in touch with leisure time 
activities. 


Phare-Ouest: a co-production of French regional 
stations in the west. 


Red Serge Wives (Vancouver): a TV drama series 
set in the interior of British Columbia. Carolyn 
Brandon, Brenda Robins, Ron Lea, Nicola 
Cavendish, Joy Coghill. 


Cityscapes: The Calgary edition of a 12-program 
series for national viewing. 
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Representing the varied services of Radio 
Canada International: Dominique Charbonneau, 
journalist, French newsroom; Vesna Alince, 
announcer-producer, Czechoslovak section; 
Guillermo Diaz-Fuentes, announcer-producer, 
Latin American service. 
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40th anniversary — RCI, then called the CBC International Service, was for- 
mally inaugurated on February 25, 1945. Since then it has firmly established 
itself as a reliable international voice, reflecting Canada to an estimated 

12 million shortwave listeners every week. 


The 40th anniversary was marked with special commemorative program- 
ming and distribution of information kits to the news media. A written history 
of the service and oral history interviews with RCI pioneers are now in 
progress. 


Organization and budgets — During 1984-85, RC! completed a reorganiza- 
tion of its shortwave and recorded program services in response to CBC 
budget reductions and to new target area and language priorities recom- 
mended to the CBC by the Department of External Affairs. 


Budget cuts affected mainly recorded programming. Topical discs of a 
general nature were discontinued, and topical services are now specially 
tailored for particular markets in the United States, Western Europe, Asia, 
the Caribbean and Africa. The production of popular music recordings was 
discontinued, but recordings of classical music and of the works of Canadian 
composers are being maintained. 


New services — The year brought a number of new program developments: 
Broadcast Hours per Week ¢ English and French daily half-hour programs to Latin America. 


on RCI Shortwave: 180 e A daily half-hour in Spanish to the Caribbean, also relayed on medium 
wave by Radio Antilles in Montserrat. 


U.S.S.R./Eastern Europe 


¢ German-language programs directed to audiences in Eastern Europe. 


Russian 

ea : e Expansion of Canada This Week, a weekly program fed by satellite for 
Selene rebroadcast on Japanese shortwave, from 15 to 20 minutes. Favourable 
Ashes response has prompted a further expansion to 30 minutes, 25 in Japanese 
se Ui 4 and five in English. 

eiovak e Introduction of a weekly Canadian Journal in English, fed by satellite to 
abel : Hong Kong commercial radio. Developed in co-operation with the Commis- 


French sion for Canada in Hong Kong, the program emphasizes business and 


Latin America trade matters. 


Spanish ‘le ¢ Canadian Performers Abroad, carried on all language services, informing 
Portuguese foreign audiences of coming performances in their areas by Canadian 
eich hie artists and musicians. 
e Innovation Canada, reporting in English and French on Canadian technol- 
Caribbean | ogy, products and services in international markets. 
lish 
aaa ° Mosaic Canada, a weekly 10-minute program for broadcast over nine local 
Spanish German radio stations. 
North Africa : 
English 2 Technical improvements — Work to replace outmoded transmitters at 
French Sackville, New Brunswick, is nearing completion, with two of three new 
100 kW transmitters now in operation. Construction of a new broadcast 
eel rope studio at RCI’s Montreal headquarters has been completed. 
erman 
English 
arc Shortwave program highlights — Major Canadian events received special 
U.S.A coverage. There was extended programming on the federal election results, 
English 2 including satellite feeds to many countries. The papal visit to Canada was 
French prominent in all services. Newscasts were extended to carry Canadian 
results from the Summer Olympics, and interviews were conducted with 
Relays of selected Canadian athletes. Ali RCI services carried special reports on the Queen's 
CBC English and French visit and the Quebec meeting of the Prime Minister with the President of the 
domestic programming United States. 


to various target areas 
for Canadians abroad 
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International Broadcasting 


Host Broadcaster Unit for the Papal Visit 


A special assignment — Nearly the whole population of Canada, and 
700 million listeners and viewers around the world, were able to share in 
the Pope's 12-day visit to Canada through radio and television coverage 
provided by the CBC. The Corporation acted as host broadcaster for the vi: 
at the request of the Canadian Department of External Affairs. 


it was the job of the host broadcaster team, headed by David Knapp of CBC 
Toronto with Gilles Thibault of CBC Montreal as Associate Director, to pro- 

vide foreign and Canadian broadcasters with complete coverage of the : 
including picture and background sound. This meant setting up technical 
facilities and all the radio and television services required to cover 60 public 
events scheduled for 12 cities over a route that totalled 13,700 kilometres. 
Activities were co-ordinated with the Canadian Government Task Force 
assigned to the visit, and with the Canadian Conference of Catholic Bishop 


Equipment — The logistics of the coverage were formidable. Equipment — 
was assembled from the CBC and from private broadcasters and production 
houses. Crews and equipment had to be transported across the country é 
to be in place at each location in advance of the Pope's arrival. In all, some 
80 items of equipment were moved by scheduled carrier, and each was uset 
on average at three different locations. The two ‘‘popemobiles’’ were leap- 

frogged across the country in Hercules aircraft. ; 


Production and support services — A team of radio and television 
producers provided both live coverage and short daily summaries — a total 
of about 120 hours of programming. An additional production group pre- 
pared video cassettes of the visit in English and French for later distributio } 
by CBC Enterprises. ; 


Supporting the technical and production groups were media centres across 
the country, operational teams in each region, a central traffic and liaison 
office, administrative staff, and a communications group which provided 
information to the press and public. 


International coverage — A total of 117 foreign broadcasters, representin 
19 radio organizations and 54 television organizations from 16 countries, 
were in Canada for the tour. Together they broadcast more than 132 hours © 
host broadcaster coverage. Radio Vaticana, which was allocated special 
installations, broadcast an additional 52 hours in 35 languages. 


Coverage was also supplied to Radio Canada International, to the CBC's 
domestic radio and television networks, and to the CTV and TVA private tele 
vision networks in Canada. Some 16 million viewers watched the coverag 

on CBC's French and English television networks, and a further 7,620,000 
watched the French and English private networks. 


Costs — The host broadcaster operation was funded by a special approp 
tion from the Canadian government up to a maximum of $12 million. In the 
event, CBC completed the operation for a total net expenditure of $9 millic 
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CBC’s host broadcaster crews were at work in 
many different settings as the papal tour moved 


across Canada, September 9-20, 1984. 
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The year brought new successes for CBC 
Enterprises in the sale of CBC television 
programs, video and audio cassettes, music 
recordings, books, and program-related 
consumer products. 


Total gross revenue 


Program sales: 


Consumer products: 
¢ Publications 

© Audio products 

© Merchandising 

© Boutique 


$5,689,000 


1,121,000 
525,000 
136,000 
286,000 


$7,757,000 


CBC Enterprises 


New horizons — While program sales maintained their previous year's 
level of revenue at some $5.7 million, it was ina totally new area that CBC 
Enterprises created its growth in 1984-85. Video cassette sales in Canada 
topped $1,000,000: cassettes of the Pope's visit represented 90 per cent of 
this revenue with some 34,000 units sold 


Television program sales — In its international sales, CBC Enterprises is 
adopting a policy of selling directly to its customers rather than through dis- 
tributors. This allows for the development of closer, more productive sales 
and co-production relationships. The year saw distributors dropped in 
Australia and the Far East as well as West Germany. 


Breakthroughs were achieved in U.S. syndication with Empire, Flappers, and 
The Beachcombers. These successes represented the biggest overall por- 
tion of revenue. Caribbean revenue increased considerably and, for the first 
time, significant revenues were earned in Canadian broadcast sales, largely 
to provincial educational broadcasters. 


Audio products — This department launched a series of cassettes taken 
from radio drama, current affairs and features. The record division doubled 
the number of titles in the catalogue and increased sales volume to almost 
twice what it was. Six new SM5000 recordings were issued for the Bach and 
Handel 300th anniversary. Carnaval des animaux, recorded by CBC French 
radio programming and accompanied by an illustrated book from CBC Enter- 
prises, marked the opening of a new market in children’s or family classical 
music. 


Product merchandising — Merchandising activity was stepped up with 
the introduction of a line of children’s and adults’ clothing derived from pro- 
grams such as Video Hits, Le Temps d’une paix, ASTRO, and Good Rockin 
Tonite. Sales of employee and promotional products, centred in the 
Corporation's Montreal Boutique, doubled over the previous year. 


Publishing — About 40 books were published, based on radio and television 
programs for both adults and children. In January 1985, in line with a new 
CBC co-publication policy, six private companies were chosen by tender to 
be co-publishers with CBC Enterprises in the juvenile, literary, public issues 
and general trade areas. A new venture was the launch of CBC Learning 
Systems for the production of educational audio-visual materials drawn from 
CBC radio and television archives. 


International Relations 


The year was highlighted by participation in the Commonwealth Broadcast- 
ing Association conference in Hong Kong, many co-operative projects with 
international francophone associations, and a notable increase in requests 
through the European Broadcasting Union for programs by Canadian 
orchestras. 


Prizes won by CBC entries in international festivals and competitions 
included the Golden Rose of Montreux for best variety program of the year, 
awarded to Leonard Cohen’s music video fantasy / Am a Hotel, which was 
independently produced in association with the CBC. 


Visitors were welcomed from broadcasting and film organizations in many 
countries including China, and the CBC provided training and assistance to 
broadcasters in developing countries. 
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‘New Transmitter Installations 1984-85 


Television (10): FM Radio (8): 

Port au Port, Nfld. (F) L’Annonciation, Que. (F) 
Middle River, N.S. (E) Rouyn/Noranda, Que. (E) 
Little Current, Que. (E) St. Jovite, Que. (E) 
Maniwaki, Que. (E) St. Jovite, Que. (F) 
Thetford Mines, Que. (F) Waswanipi, Que. (E) 
Waswanipi, Que. (E) Waswanipi, Que. (F) 
Waswanipi, Que. (F) Thunder Bay, Ont. (E) 
Forestburg, Alta. (E) Hinton, Alta. (E) 

Atlin, B.C. (E) 


Bamfield, B.C. (E) 


At 39 other locations, transmitters were replaced. 


CBC Engineering 


Transmission systems — In addition to installing new or replacement 
transmitters at 57 locations, this department carried out an evaluation of AM 
stereo systems and contributed to studies on improved utilization of the 
radio frequency spectrum. The department also played a role in assembling 
a special equipment package for the ‘‘popemobiles’' used on the papal tour 
For the first time, a camera was installed inside the popemobile and 
remotely controlled from an overhead helicopter, which also contained its 
own camera for aerial shots. Among other activities, anew agreement was 
negotiated with Telesat Canada for the satellite facilities which distribute the 
CBC's various radio and television feeds. 


Studio systems — Among 150 studio projects completed, many involved 
the replacement of obsolete equipment. Others included the introduction of 
digital special effects and electronic graphic generators in Montreal and 
Toronto, bringing a new look to CBC news and other television productions 
The department also completed the first phase of converting news film 
equipment to electronic (ENG) equipment in CBC regional centres. Some 
80 units are now in use. 


Operations development — Engineers continued to evaluate the technica! 
performance standards of CBC distribution systems. Other activities 
included the development of an AM/FM modulation meter which works in 
conjunction with a computer. In technical training, formal courses were 
supplemented by a series of technical monographs distributed to all main- 
tenance staff. The second annual MICAM Awards for achievement by CBC 
technicians were presented to Al Willems of Saskatoon and Henry Epp of 
Winnipeg. 


Technology planning and development — This department was active in 
international engineering societies, helping to determine standards for new 
broadcasting technologies. In Canada, it co-sponsored several technology 
and product development projects with Canadian universities and manufac- 
turers. These included computer-generated television graphics and the in- 
plant transmission of high speed digital television signals via fibre optics. 
The department is consulting for the Toronto Broadcast Centre project team 
It also arranged a High Definition Television Colloquium for May 1985 in 
co-operation with the Department of Communications and the National Film 
Board. 


The death of the eminent television engineer Dr. C.A. Siocos was a greal 
loss to the CBC, Canada and the broadcasting community. 


Toronto Broadcast Centre Development Project 


The new Broadcast Centre in Toronto will consolidate and modernize the 
CBC’s facilities there, in a project combining public and private enterprise 
and resources. 


Following government approval of the mixed-use concept in November 
1983, the CBC assembled a project team headed by a Vice-President and 
General Manager. Architectural, electrical, acoustical and other consultants 
were retained. Various concepts for the development of the site and build- 
ings were examined. Plans for space and facilities in the Broadcast Centre 
were prepared, with the participation of many of the Toronto staff who will 
use them. Trends in technology were analysed, and Canadian manufac- 
turers were briefed on equipment needs for the project. 


In September 1984 the CBC submitted its zoning application to the City of 
Toronto. In March 1985 the Corporation issued an open prequalification call 
the first step in the selection of a developer to finance and build the project 
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English Television Network 


N.B.: Rebroadcasters not shown 


oR oa French Television Network 
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Facilities and Distribution 


iO) CBC network centre 5 aN) i 
extensive distribution systems in the world — providing service 


CBC-owned station 5 , 
m more than 85,000 kilometres of microwave and land line. 


Private affiliated station 


CBC-owned rebroadcaster i) English network 


Bre 


Private rebroadcaster @ French network 


The Canadian Broadcasting Corporation operates one of the most 


across six time zones, using nine Canadian satellite channels and 


CBC STATIONS AND REBROADCASTERS March 31, 1985 


TELEVISION NETWORKS, RADIO NETWORKS. 


English French Total English French Total Grand 

Tv mono stereo mono slereo _radio total 

CBC-owned stations 18 13 31 ci} 16 15 6 68 99 
CBC rebroadcasters 420 165 585 408 5 170 1 584 1,169 
Private affiliated stations 26 5 31 10 = Y = 7 48 
Private rebroadcasters 57 16 73 4 1 10 1 16 89 
CBC-fed community rebroadcasters 87 25 112 30 = W = 4) 153 
Aifiliate-fed community rebroadcasters 52 - 52 - - - - 52 
TOTAL 660 224 884 483 22 213 8 726 1,610 


Note: CBC also maintains 8 shortwave transmitters in Sackville, N.B. for RCI and Northern Service; 1 in St. John's, Nild. and 1 in Vancouver to duplicate 
local domestic service for outlying areas and shipping 


English and French Stereo Radio Networks 


(FM frequencies) 
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Facilities and Distribution 


English Mono Radio Network 
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Facilities and Distribution 


CBC Coverage 


At least 99 per cent of both English-speaking and French-speaking Cana- 
dians have direct access to CBC television and mono radio services in their 
respective languages. 


Approximately 72 per cent of anglophones and 76 per cent of francophones 
also have direct access to CBC stereo radio in their own language. Since 
spring 1984, the CBC has supplemented the distribution of its stereo ser- 
vices by making them available, via satellite, to all Canadian cable compa- 
nies. CBC English stereo radio is thus potentially accessible to 86 per cent 
of all Canadians, and French stereo radio to 83 per cent 


Affiliates 


Privately-owned stations affiliated with the CBC carry an agreed portion of 
CBC national network programming in designated periods. These stations 
may also carry additional CBC programming if they wish. In local periods 
they broadcast programs which they have produced or obtained themselves 


In television, the CBC English network relies on affiliates for approximately 
21 per cent of its coverage; for the French networks, the proportion is about 
16 per cent 


CBC Parliamentary Network 


The GBC relays to Canadian cable companies, via satellite, daily live televi- 
sion coverage of the proceedings of the House of Commons. Transmissions 
are made available in English, in French, and in a mixture of the two lan- 
Quages as spoken on the floor of the House. Pictures and sound from the 
Commons Chamber are provided by a non-CBC unit, the House of Commons 
Broadcast Service, which comes under the authority of the Speaker 


In early 1985 the Parliamentary Network was carried on 188 cable systems 
Canada. These systems were within reach of 66 per cent of Canadian 
households and had subscribers in'50 per cent. Most cable systems carry 
the Parliamentary Network on a converter channel 


IRIS Teletext Project 


The teletext field trial conducted by the CBC and the Department of Commu- 
nications in 1983 was to have been followed by a three-year developmental 
service starting in April 1984. As a result of the CBC budget reductions, the 
Corporation announced that it would have to cancel the teletext service 


The President’s Awards are presented each 


=. | effective March 31, 1985. However, it was agreed with the Department of year in recognition of outstanding achieve- 
| Television and Radio Households in Canada* Communications that the CBC would maintain the service at a limited level ment by CBC staff members. Shown at the 
(Wanuary.181985 | presentations for 1984: 
| 
Number ” | Louise Imbeault (Head Office, Ottawa) honoured for 
otal household 8,964,000 100 her work in improving the portrayal of women in CBC 
With AM radio: 8,845,000 99 programming. 


Al Willems (Saskatoon). . . fordesigning and building 
asystem to automate commercial playbacks. 


CBC President Pierre Juneau. 


Ellen Huang (Toronto). . . forher work in developing 
and implementing an electronic system for the Toronto 
radio newsroom. 


Not present: Tom Gahill (St. John's). . . forconsis- 
tently producing, with limited means, regional TV drama 
programs of high quality. 
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Senior Officers 
March 31, 1985 


President 
Pierre Juneau 


Executive Vice-President 
W.T. Armstrong 


Senior Vice-President 
Franklin Delaney 


Internal Auditor 
Erik Peters 


Operational Vice-Presidents 
Denis Harvey 

English Television Network 
Margaret Lyons 

English Radio Networks 
Pierre DesRoches 

French Television Network 
Jean Blais 

French Radio Networks 
Doug Ward 


Regional Broadcasting 


Functional Vice-Presidents 
Jacques Alleyn, 0.C 
General Counsel 

Gordon Bruce 

Corporate Affairs and 
Assistant to the President 


Ronald Fournier 
Finance 

Guy Gougeon 
Engineering 

Anthony S. Manera 
Human Resources 
Thérése P. Sévigny 
Communications 

John Shewbridge 
Planning and Evaluation 


Toronto Broadcast Centre 
Development Project 
John Mcintyre 
Vice-President and 
General Manager 
Management Information 
Systems 
Michae! A. Hughes 
Executive Director 


Radio Canada International 
Betty Zimmerman, Director 


Regional Directors 

John Power 

English Services, Newfoundland 
Claude Bourque 

French Services, 

Atlantic Provinces 

Bill Donovan 

English Services, Maritimes 
Ray Chaisson 

English Services, Quebec 
Walter Ruest 

French Services, Eastern Quebec 
Jacques-D. Landry 

French Services, Quebec City 
Don Goodwin 

English Services, Ontario 

Bill White 

Ottawa Area 

Guy Thériault 

French Services, Toronto 
Donald Ferguson 

English Services, Manitoba 
Maxime Desaulniers 

French Services, Manitoba 
Dolores MacFarlane (Acting) 
English Services, Saskatchewan 
Raymond Marcotte 

French Services, Saskatchewan 
Eric Moncur 

English Services, Alberta 

Paul Dumaine 

French Services, Alberta 

Len Lauk 

English Services, 

British Columbia 


Jacques Boucher 
French Services, 
British Columbia 


Brian Cousins 
Northern Service 


Serge Gagne 
Northern Quebec Service 


Directors of Foreign Offices 


Jacques Blouin, New York 
Diana Filer, London 
Francois Péladeau, Paris 


CBC Enterprises 


Paul Cadieux, 
General Manager 


Human Resources 


Staff layoffs — The budget cuts resulted in 362 layoffs, fewer than the 750 
originally forecast. The number of positions eliminated was approximately 
1,150. This was achieved through the use of various early retirement 
schemes, redeployment into current vacancies, the non-renewal of 
contracts and the abolition of remaining vacant positions. Relocation 
counselling was provided to employees who had to be laid off. 


In April 1985, after the implementation of the cuts, permanent positions 
on the CBC establishment totalled approximately 11,500; the number of 
employees was approximately 11,200. 


Equal opportunity — In 1984-85 the Corporation was to have begun modify- 
ing its equal opportunity program, in existence since 1975, to one of affirma- 
tive action. Under this program, all managers would be required to establish 
numerical goals and timetables for the hiring, training and promotion of 
women. Managers’ performance in reaching these goals would be regularly 
assessed. Unfortunately, due to the large-scale reduction of staff at almost 
every CBC location, it proved impossible to introduce the mandatory affirma- 
tive action plan on schedule. The program is to be re-examined. 


Collective bargaining — Corporate priorities and objectives have been set 
for the renewal of collective agreements. At March 31, the CBC had reached 
a tentative agreement with the American Federation of Musicians, subject to 
ratification by senior management and the membership of the Federation. 


In 1985-86, the Corporation will have to renegotiate another 28 collective 
agreements with 23 different bargaining agents. 


Human resources development — Two significant changes occurred 
during the year. Production and managerial training units were consolidated 
into one national training office, and a unit was created at the corporate level 
to deal with human resources development through staffing, career manage- 
ment, training and organization. 


Management Information Systems 


Management information functions throughout the Corporation were con- 
solidated in one department, reflecting the desire of CBC management for a 
co-ordinated approach in this field. 


A number of new information systems were developed which will help to 
improve the efficiency and productivity of the Corporation One was a 
national finance system, designed to consolidate financial management and 
reporting functions across the CBC. It will be implemented in the course of 
1985-86, as will a human resources information system which will automate 
many administrative functions. 


A radio newswires system was implemented in several English-language 
newsrooms, permitting reporters or producers to scan a data base of infor- 
mation from four wire services and CBC radio news scripts. The system 
incorporates a word processing function. In the advertising sales area of 
English television, an integrated sales information system (ISIS) has been 
developed to assist in marketing, scheduling and billing. 


Other services introduced during the year included the first stages of an 
electronic mail service within the CBC, and a data communications network 
which will provide users across the Corporation with improved access to a 
wide range of systems. 
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CBC stations everywhere are closely 
involved with their communities. CBC 
Ottawa arranged and telecast a children’s 
party to launch the 1984 fund-raising 
campaign for the Children’s Hospital of 
Eastern Ontario. 


CBC AND THE PUBLIC 


Closed Captioning 


In May 1984 the CBC received an award from the 
Canadian Association for the Deaf ‘‘for developing 
and providing closed captioning television services 
for deaf Canadians.”’ 


The Corporation provides captioning on about 400 
hours of French programming a year, and on 400 
hours of English programming. Special services in 
1984-85 included French and English captioning 
for the telecast speeches of the Pope during his 
Canadian visit. 


Community Activities 


Regional stations are particularly active in serving their communities, anda 
notable example of this was the Glace Bay benefit concert organized by 
CBC Halifax to provide funds for the Cape Breton Food Bank. The 90-minute 
concert, called Coa/town Jubilee, featured Cape Breton performers and was 
carried nationally on the English radio network. 


In Montreal, CBC French services participated in the production and broad- 
cast of the fund-raising variety concert Le Chez-nous des artistes. to help 
finance a new theatre for retired performers. 


There were many other community projects including telethons, sports 
events and special initiatives such as the Ottawa Area children's party to 
launch a campaign for the local children’s hospital. CBC artists and staff 
also took part in local events and exhibitions such as Media Week in 
Rimouski, Rond-Point 85 in Alberta, Marine ’84 in central Newfoundland. 
and the British Columbia Festival of the Arts. As usual, close ties were main- 
tained between CBC and organized francophone groups outside Quebec. 


To keep the public informed about CBC's own activities, several stations 
held open houses, set up tours on a regular basis or conducted workshops 
meetings and screenings on particular program subjects. French services in 
Montreal met with youth groups to advise them about programming projects 
related to the International Year of Youth. Quebec A.M. went on location to 
welcome listeners to new English radio transmitters in the Gaspé. CBC 
centres supplied speakers for organizations and student groups. In a co- 
operative project with the Canadian Association for Adult Education, publi- 
city posters and resource brochures for the television series A Planet for the 
Taking were widely distributed to educational institutions, schoo! boards and 
libraries. 


Advisory Committees 


French and English committees, six in all, provide public input to CBC 
program planning and evaluation in the specialized fields of science and 
technology, agriculture, and religion. 


Major topics for both French and English committees included radio and tel- 
evision coverage of the papal visit, and the possible effects on programming 
of CBC budget reductions. All committees had the opportunity for discus- 
sions with CBC program staff. Among other comments and suggestions, the 
French committee on agriculture asked particularly that CBC portray more 
women in rural life; the English committee discussed in advance the move of 
Country Canada’s production base from Toronto to Winnipeg. Screenings of 
the special series A Planet for the Taking prompted suggestions for its post- 
broadcast use as an educational tool, and also created committee interest in 
increased co-operation between the French and English networks on major 
science programs. Monitoring of religious programs brought a number of 
suggestions from the French committee regarding content and times. The 
English committee noted particularly the success of Man Alive in a new 
prime time period on Wednesday evenings. 


Portrayal of Women 


Through the office of its Co-ordinator, Portrayal of Women, the Corporation 
continued to analyse program content for its depiction of women, and sub- 
mitted a report to the CRTC in September 1984. The directory of women who 
are specially qualified to comment on public issues, How to Find Ms. Right, 
now contains nearly 1,000 names, and copies of a third edition were dis- 
tributed to all CBC production centres. The system for dealing with com- 
plaints from the public is being improved. Contacts with production staff 
were increased, and the sensitizing process was continued. The office also 
received many requests from outside organizations to participate in meet- 
ings, conferences and workshops on the image of women in the media and 
in advertising. 
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Anational finance system (NFS) was developed 
during the year to consolidate financial 


management and reporting functions across 
the CBC. 


FINANCIAL REPORT 


Overview 


Special circumstances 


During 1984-85 the CBC had to prepare for the $85 million reduction in 
government funding which was announced for the 1985-86 fiscal! year. 
Arrangements for ‘downsizing’ ~ eliminating positions and laying off 
employees — had to be started immediately in order to be in effect by 
March 31, 1985. 


Under accounting practice, the additional cost to the CBC of these staff 
separations, $22 million, had to be acc 


1985-86 budget. This will balan 
March 31, 1986. 


Source of operating funds - $1,042.8 million 


Parliamentary appropriations totalled $808.5 million: $799.5 million for 
general operating expenditures (an increase of 8.5% over the previous 
year’s appropriation) and $9.0 million for special host broadcaster opera- 
tions for the papal visit. 


The CBC itself earned income of $228.5 million, 18.7% more than in 
1983-84. It was made up of $212.3 million in advertising income and 
$16.2 million in miscellaneous income, and represented 21.9% of the 
Corporation's total operating funds. 


Also available for this year’s operations was $5.8 million carried over 
from Parliamentary appropriations of previous years. 


Application of operating funds 


Total operating expense was $1,100.6 million — 12.4% higher than in 
1983-84. The increase was largely due to the cost of staff separations, 
increases in salaries, wages, talent fees and the costs of goods and 
services purchased by the CBC, together with the cost of operating new 
Capital facilities. 


Included in the total expense was $48.0 million for items not requiring an out- 
lay of funds, such as depreciation. Expense requiring an outlay of funds 

was therefore $1,052.6 million. Operating funds totalled $1,042.8 million, 
leaving a deficit of $9.8 million to be carried forward. 


Capital funds provided 


The net Parliamentary appropriation for capital expenditures for 
1984-85 was $91.5 million, an increase of $24.7 million over the previous 
year. 


Capital expenditures: 


($ millions) 


Extension to the broadcasting service 26.3 
Additions and replacements to plant and equipment 44.5 
Consolidation of plant and facilities er 
Special recovery capital project program - one time 20.0 


Less: proceeds from disposal of assets 


Working capital funds 


$4.7 million in working capital was provided by a Parliamentary 
appropriation. 
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EXPENDITURE FRAMEWORK 
1978/79 - 1984/85 
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GOVERNMENT FUNDING 
CAPITAL, OPERATING & WORKING CAPITAL 
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Auditor’s Report 


To the Canadian Broadcasting Corporation 
and 

The Honourable Marcel Masse, P.C., M.P. 
Minister of Communications 


| have examined the balance sheet of the Canadian 
Broadcasting Corporation as at March 31, 1985 and the 
Statements of income and expense and operating 
parliamentary appropriations, proprietor's equity account 
and changes in financial position for the year then ended 
My examination was made in accordance with generally 
accepted auditing standards, and accordingly included 
such tests and other procedures as | considered 
necessary in the circumstances 


In my opinion, these financial statements give a true and 
fair view of the financial position of the Corporation as at 
March 31, 1985 and the results of its operations and the 
changes in its financial position for the year then ended in 
accordance with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the 
preceding year 


Further, in my opinion, the transactions of the Corporation 
that have come to my notice during my examination of the 
financial statements have, in all significant respects, been 
in accordance with the Financial Administration Act and 
regulations, the 1968 Broadcasting Act and the by-laws of 
the Corporation 


Ottawa, Canada 
June 14, 1985 


on 


E.R. Rowe, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
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Canadian Broadcasting Corporation 


Balance Sheet 
as at March 31, 1985 


ASSETS 


Current 


Cash 

Accounts receivable 

Due from Government of Canada 

Mortgage receivable 

Engineering and production supplies 

Programs completed and in process of production 
Prepaid film and script rights and other expenses 


Investments (Note 3) 
Fixed (Note 4) 


LIABILITIES 


Current 


Accounts payable and accrued liabilities 

Accrued vacation pay 

Refundable balance of parliamentary 
appropriations — capital (Note 5) 

Due to Government of Canada 


Long-term 


Provision for employee termination benefits 
Advances from Government of Canada (Note 6) 
Obligations under capital leases (Note 7) 


EQUITY OF CANADA 


Proprietor’s Equity Account 


1985 


1984 


(in thousands of dollars) 


10,433 
52,911 
10,797 


11,803 
51,334 
30,981 


168,259 
5,588 
516,962 


690,809 


116,179 
39,379 


352 


155,910 


88,860 
33,000 
504 


122,364 
278,274 


412,535 
690,809 


The accompanying notes and schedule A are an integral part 


of the financial statements. 


Approved by the Board of Directors: 


ae 


Vice-President, Finance 


Director 


8,834 
50,279 
1,028 
5,500 
10,363 
50,748 
35,950 


162,702 
6,332 
469,746 


638,780 


93,290 
37,779 


94 
6,119 
137,282 


87,378 
33,000 
615 


120,993 
258,275 


380,505 
638,780 
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Canadian Broadcasting Corporation 


Statement of Income and Expense 
and Operating Parliamentary Appropriations 


for the year ended March 31, 1985 


1985 1984 
(in thousands of dollars) 


Expense 


National Broadcasting Service, 
program and distribution costs 
(see supporting Schedule A 
for details) (Note 13) 962,357 876,995 
Radio Canada International, 
broadcasting service 16,679 ISA 7S 
Papal Visit 9,013 - 


Total broadcasting services 988,049 892,468 


Corporate engineering services 9,562 8,706 
Corporate management and services (Note 15) 55,070 36,757 
Commissions to agencies and networks 30,170 24,873 
Selling expenses see 16,612 


1,100,572 979,416 


Income 


Advertising 212,287 179,111 
Miscellaneous 16,176 13,314 


Parliamentary operating appropriations 808,450 736,442 
1,036,913 928,867 


Excess of Expense over Income 63,659 50,549 


Deduct: Expenses not requiring an outlay of funds 
(Note 5) 47,960 46,295 


Current year deficit (15,699) (4,254) 
Surplus carried over, beginning of the year 5,848 10,102 


Surplus (deficit), end of the year (9,851) 5,848 


The accompanying notes and schedule A are an integral part 
of the financial statements. 
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Schedule of National Broadcasting Service 
Program and Distribution Costs 


for the year ended March 31, 1985 


Schedule A 


1985 1984 
(in thousands of dollars) 


Programs 
English language 


Radio 
Network 47,367 42.614 
Regional 53,370 48,761 


Television 
Network 217,813 198,066 
Regional 134,379 122,279 
French language 


Radio 
Network 
Regional 


Television 
Network 
Regional 


Distribution 
Radio 
Network distribution 
Station transmission 


Television 
Network distribution 
Station transmission 
Reimbursement — network advertising — 
affiliates’ share 


Operational management and services 


Programs and distribution 
Radio 
Television 
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Canadian Broadcasting Corporation 


Statement of Proprietor’s Equity Account 


for the year ended March 31, 1985 


1985 1984 
(in thousands of dollars) 


Balance, beginning of the year 380,505 353,229 


Add (Deduct): 
Parliamentary appropriations — 
capital (Note 5) 91,519 


Parliamentary appropriations — 
working capital (Note 5) 4,700 


Loss on disposal of fixed assets (530) 
Current year deficit (15,699) 


Expenses not requiring an outlay of 
funds (Note 5) (47,960) 


Balance, end of the year 412,535 


The accompanying notes and schedule A are an integral part 
of the financial statements. 
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Statement of Changes in Financial Position 


for the year ended March 31, 1985 


1985 1984 
(in thousands of dollars) 


Funds provided 


Parliamentary appropriations 
Operating 799,458 736,442 
Capital 91,777 66,885 
Working capital 4,700 12,020 
Papal visit 8,992 - 


904,927 815,347 


Advertising income 212,287 179,111 
Miscellaneous income 16,176 13,314 
Investments 744 - 

Disposal! of fixed assets 3,059 3,413 


1,137,193 1,011,185 


Funds applied 
Operating expense 1,100,572 979,416 
Deduct: Items not requiring an outlay of funds 
Depreciation and amortization 43,672 39,715 
Provision for employee termination benefits 1,472 5,997 
1,055,428 933,704 


Additions to fixed assets 94,578 70,302 
Investments - 59 
Unexpended capital vote refundable 258 94 


1,150,264 1,004,159 


Increase (decrease) in working capital (13,071) 7,026 
Working capital, beginning of the year 25,420 18,394 


Working capital, end of the year 12,349 25,420 


The accompanying notes and schedule A are an integral part 
of the financial statements 
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Canadian Broadcasting Corporation 


Notes to Financial Statements 
March 31, 1985 


1. Authority and objective 


The Canadian Broadcasting Corporation was established by the 1936, 
1958 and 1968 Broadcasting Acts. The Corporation is an agent of Her 
Majesty and all property acquired by the Corporation is the property of 
Her Majesty. 


The objective of the Corporation is to develop and provide a national 
broadcasting service for all Canadians in both official languages, in tele- 
vision and radio, and to provide an international service. Both services 
should be primarily Canadian in content and character. 


2. Significant accounting policies 


The financial statements of the Corporation have been prepared by 
management in accordance with generally accepted accounting princi- 
ples consistently applied. Because a precise determination of many 
assets and liabilities is dependent upon future events, the preparation of 
periodic financial statements necessarily involves the use of estimates 
and approximations. The financial statements have, in management's opi- 
nion, been properly prepared within reasonable limits of materiality and 
within the framework of the accounting policies summarized below: 


(a) Engineering and production supplies 
The inventory of engineering and production supplies is stated at the 
lower of average cost and replacement cost. 


(b) Programs completed and in process of production 
The inventory of programs completed and in process of production is 
stated at cost. Cost includes the cost of goods and services, direct 
labour and the share of overhead expenses applicable to each pro- 
gram. The total program cost is charged to operations upon broad- 
cast or when programs are determined unusable. 


Film rights 

The Corporation enters into contracts for film broadcasting rights. As 
payments are made under the terms of each contract they are 
reflected in the accounts as prepaid film rights. The film rights are 
charged to operations as the films are broadcast or determined 
unusable. 


Investments 

The investment in a joint venture is accounted for by the equity 
method with the Corporation’s share of profit or loss credited or 
charged to operations. Other investments are carried at cost. 


Fixed assets 

Fixed assets are recorded at cost. Cost includes material, engineer- 
ing services, direct labour and related overhead. Depreciation is 
calculated on the straight-line method based on the estimated useful 
life of the assets, as follows: 


Buildings 33 years 
Technical equipment 
Transmitters and towers 20 years 
Other 10 years 
Furnishings and office equipment 10 years 
Automotive 5 years 


Major leasehold improvements are capitalized and amortized over the 
term of the lease to a maximum period of five years. Amounts inclu- 
ded in uncompleted capital projects are transferred to the appropriate 
fixed asset classification upon completion, and are then depreciated 
according to the Corporation's policy. Gains and losses on disposals 
of fixed assets are credited or charged to the Proprietor’s Equity 
Account. 
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(f) Capital leases 
The assets and related obligations for capital leases are recorded at 
an amount equal to the present value of future lease payments. 
Assets recorded under capital leases are amortized on the straight- 
line method over the estimated useful life of the assets or based on 
the lease term as appropriate. Obligations under capital leases are 
reduced by rental payments net of imputed interest. 


Employee termination benefits and vacation pay 

Employee termination benefits and vacation pay are expensed as 
benefits accrue to employees under their respective terms of 
employment. 


(h) Pension plan 
The cost of funding current service pension benefits is charged to 
operations as incurred. Unfunded liabilities as determined by actuarial 
valuation are funded by payments which are charged to operations 
over periods recommended by the actuaries and in accordance with 
regulatory requirements. Additional payments are charged to opera- 
tions as made. 


(i) Parliamentary appropriations 
Parliamentary appropriations for operating expenditures are recorded 
as income. Net parliamentary appropriations for capital and working 
capital are credited to the Proprietor’s Equity Account. 


3. Investments 


1985 1984 

(in thousands of dollars) 
“Hockey Night in Canada” — joint venture, at equity 5,376 5,980 
Telévision St. Francois Inc. — preferred shares, at cost 210 350 
Master FM Limited - common shares, at cost 2 2 


5,588 6,332 


4. Fixed assets 
1985 
Accumulated Net 
depreciation and book 
Cost amortization value 
(in thousands of dollars) 
Land 35,082 - 35,082 
Buildings 228,358 87,926 140,432 
Technical equipment : 255,139 266,210 
Furnishings and office equipment ; 7,964 13,411 
Automotive ; 7,396 2,958 
Leasehold improvements ; 1,770 4,016 
Property under capital leases 232 566 
Uncompleted capital projects i - 54,287 


360,427 516,962 
5. Parliamentary appropriations 


(in thousands of dollars) 
Payments to the Corporation in 


providing a broadcasting service 8, 799,458 91,777 
Refundable to Government of 
Canada 


Proceeds retained -— 1985 


— 1984 
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The following expenses do not require an outlay of funds. 
1985 1984 
(in thousands of dollars) 
Depreciation and amortization 43,672 39,715 
Provision for employee termination benefits and 
vacation pay 4,288 


47,960 


6. Advances from Government of Canada 


Advances from the Government of Canada are made for working capital 
purposes and are free of interest. These advances become repayable when 
cash and treasury bills exceed the Corporation's requirements for working 
capital. 


7. Lease obligations 


As at March 31, 1985, the Corporation's obligations related to significant 

capital and operating leases for terms in excess of one year are as follows: 
Capital Operating 
Leases Leases 
(in thousands of dollars) 

1986 210 Spars 

1987 183 

1988 131 

1989 85 

1990 

1991-2061 


Total future payments 149,364 


Deduct: amount representing interest 


Long-term obligations under capital leases 


8. Commitments 


As at March 31, 1985, commitments for film rights amounted to $27.0 million 
(1984 — $37.5 million). 


9. Pension plan 


The Corporation's pension plan covers substantially all continuing 
employees. The charge to operations for the cost of the plan for the year 
ended March 31, 1985 was $38.2 million (1984 — $36.4 million). As at 
March 31, 1985, the present value of the estimated unfunded liabilities was 
$112.3 million based on the actuarial valuation at December 31, 1983. 


In accordance with the regulations of the Pension Benefits Standards Act, 
the Corporation is liquidating the unfunded liability over a period ending 
December 31, 2006. 


10. Contingencies 


In the ordinary course of business, various claims and lawsuits have been 
brought against the Corporation. In the opinion of management, the losses, if 
any, which may result from the settlement of these matters are not likely to 
be material and accordingly no provision has been made in the accounts of 
the Corporation. 


41. Income tax 


The Corporation is a prescribed Federal Crown corporation under Part LXX| 
of the Income Tax Regulations and is subject to the provisions of the federal 
Income Tax Act. However, the Corporation has incurred losses in the current 
year and in prior years, which are carried forward and can be applied against 
possible taxable income in future years. 
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As at March 31, 1985, the loss carry-forward for income tax purposes is 
$31.2 million, which, if unused, would expire as follows: 


(in thousands of dollars) 

March 31, 1987 $ 6.674 
1990 1,267 

1991 4,837 

1992 18,415 


$31,193 


12. Related party transactions 


The Corporation is related in terms of common ownership to all Government 
of Canada created departments, agencies and Crown corporations and is 
mainly financed by Parliament of Canada. Transactions with Canada are out- 
lined in notes 5, 6 and 14. 


During the year, transactions with these related departments, agencies and 
Crown corporations were normal business transactions on normal trade 
terms applicable to all individuals and enterprises. 


The sale of the Corporation’s parcel of land in Winnipeg to the National 
Research Council for $2.7 million is outlined in note 14. 


13. Employee downsizing lay-off costs 


As a result of a reduction in its 1985/86 Parliamentary appropriations, the 
Corporation implemented an employee downsizing program wherein lay-off 
costs amounting to $22.0 million were incurred and accounted to the 
1984/85 fiscal year. 


14. Sale of land, Winnipeg, Manitoba 


The Corporation as authorized by Order-in-Council P.C. 1984-8/2564 sold a 
2.11 hectare of land in the city of Winnipeg, Manitoba, to the National 
Research Council for $2.7 million. This amount in line with the terms of the 
Order-in-Council, was retained by the Corporation. 


15. Corporate management and services 


Corporate management and services expense of $55,070,000 includes an 
amount of approximately $15.0 million representing special expense items 
of: additional hardware, systems development and support services, new 
financial systems, consolidation of corporate training programs, and 
employee/talent relations, a new Employee Assistance Program, special 
Communications projects, a share of downsizing lay-off costs, special 
audience research surveys, plus an increased accrual for employee leave 
and termination provision. The $3.3 million remainder of the $18.3 million 
increase is accounted for by inflationary increases plus miscellaneous 
items. 
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1936-1986 FIFTY YEARS OF SERVICE.TO CANADA 


ANNUAL REPORT 


1985 - 1986 


Canadian Broadcasting Corporation 
Société Radio-Canada 


' 


“In accordance with the Canadian Broadcasting Act, 1936 
(1. Edward Vill, Chapter 24) the Canadian Broadcasting Corporation 
replaced the Canadian Radio Broadcasting Commission on 
November 2, 1936... The status of the new organization is that of 
a public corporation. .. responsible to Parliament.” 

— CBC Annual Report, November 2, 1936 to March 31, 1937 


In 1986, the Canadian Broadcasting Corporation reaches its 50th 
anniversary. As Canada’s national public broadcasting service, the 
CBC provides: 


* Two television networks, English and French. 

* Two mono radio networks, English and French. 

* Two FM stereo networks, English and French. | 

* Regional and local radio and television in English and French. 

+ Native-language northern radio and television. 

* Televised proceedings of the House of Commons, available in 
English and French. | 

* A multilingual shortwave and transcription service to foreign 
countries. 


Corporate Head Office: 


1500 Bronson Avenue 
P.O. Box 8478 
Ottawa, Ontario 

K1G 3J5 


##&% Canadian Broadcasting C 
OS}: g Corporation 
"yyz" Société Radio-Canada 


ANNUAL REPORT 1985-1986 


he annual report of the Canadian Broadcasting Corporation 
or the fiscal year ended March 31, 1986, published in 
ecordance with the provisions of the Broadcasting Act, 

art Ill, Section 47. 


THE CORPORATION 
3 The Year in Brief 
4 Directors’ Report 
6 Board of Directors 
7 Let’s Do It 
PROGRAMMING 
8 English Radio Networks 
10 French Radio Networks 
12 English Television Network 
14 French Television Network 
16 Regional and Local Broadcasting 
EXTERNAL 
18 Radio Canada International 
19 International Relations 
20 CBC Enterprises 
20 Project Oasis 
21 CBC and the Public 
FACILITIES 
22 Engineering 
22 Distribution 
23 Toronto Broadcast Centre 
ADMINISTRATION 
24 Human Resources 
24 Management Information Systems 
25 Portrayal of Women 
25 President's Awards 
26 Senior Officers 
27 FINANCIAL REPORT 
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Photo Credits 


Photos from CBC files and by Rody Blancher, Guy Dubois, Horst 
Heinz, Robert Karpa, Jean-Pierre Karsenty, Raynald Lavoie, Bruce 
Macaulay, Fred Phipps, Studio O. Allard Inc., Brian Willer. 
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THE YEAR IN BRIEF 


‘he Broadcasting Environment 


A Federal Task Force on Broadcasting Policy was created 
under co-chairmen Gerald Caplan and Florian Sauvageau. 


The Federal-Provincial Committee on the Future of French- 
Language Television issued its report. 


The CRTC gave approval for asecond private French- 
language television station in Montreal. 


Industry leaders from television, film, recording and pub- 
lishing formed acommittee urging support for Canadian 
cultural interests in free-trade talks with the U.S. 


Canada became a partner in TV 5, aFrench-language 
satellite service in Europe. 


The Federal Task Force on Program Review published its 
recommendations on culture and communications. 


The CBC 
‘CBC entered its 50th year of service to Canada. 


All radio and television networks opened the fall season 
with a ‘‘Canada Week”’, emphasizing Canadian programs 
and artists. 


English radio successfully launched extensive program 
changes. 


»The mini-series Anne of Green Gables attracted the largest 
audience ever for Canadian-produced television drama. 


‘Le Défi mondial, an international documentary series, 
attracted widespread interest for its production techniques. 


‘In abrief entitled Let’s Do /t!, CBC presented its proposals 
for the future of Canadian broadcasting to the Caplan- 
Sauvageau task force. 


» Preparations continued for the new CBC Broadcast Centre 
in Toronto. 


* CBC was appointed Canada’s Broadcast Co-ordinator for 
Expo 86 in Vancouver. 


*CBC completed management and implementation of an 
electronic information system (OASIS) for the House of 
Commons. 


*To meet an expected $48 million budget shortfall for 


1986-87, the CBC announced anumber of staff and program 
reductions. 
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Source of Funds Millions of dollars 


WE Operating MB Capital (net) 


Parliamentary appropriations 


Advertising income 


Miscellaneous income 


| 23.1 TOTAL 1,095.9 


| i ot De 


Application of Funds* 


Programming and distribution 


Corporate engineering and management services 


| 64.8 


Selling expenses 


| ee 


Radio Canada International 


Js. 


Capital 
| 64.8 TOTAL 1,117.1 


| | | | I | B eeeees: re a _| 


* Figures include expenses not requiring an outlay of funds during the current year 
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DIRECTORS’ REPORT 


An Anniversary Year 


On November 2nd, 1986, 
the CBC completes 50 years 
as the national broadcasting 
service. 


Canadians can be proud 
of the achievements of those 
50 years. Through the CBC 
they are provided with one of 
the most extensive and com- 
plex distribution systems 
in broadcasting, with six 
domestic networks, more 
than 1,600 owned or affil- 
iated stations and rebroad- 
casters, and almost com- 
plete coverage of the second 
largest country in the world. 
They have access to national 
and regional radio and tele- 
vision programming in 
Canada’s two official lan- 
guages; to native-language 
broadcasting in the north; 
and in recent years, to addi- 
tional services such as televi- 
sion coverage of the House 
of Commons and closed cap- 
tioning for the deaf. 


The CBC has also been 
active in the international 
broadcasting community. 
For more than 40 years it has 
operated an international 
shortwave service which is 
modest in scale but highly 
regarded by its 12 million 
listeners for the quality and 
integrity of its programming. 
The CBC has assisted devel- 
oping countries with spe- 
cialized training and with 
expertise in broadcast engi- 
neering. It has participated in 
international communica- 
tions conferences as one of 
the world’s major public 
broadcasters. 


Achievements in 
Programming 


In program terms, CBC 
ranks with the best. It began 
winning international pro- 
gram awards in the 1940s, 
and today the count is well 
over 800. It has been involved 
in international program 
exchange since its earliest 
days, and today has a grow- 
ing record of international 
program sales and 
co-productions. 


At home, CBC radio and 
television are the stronghold 
of public service program- 
ming, of distinctive Canadian 
programming, and of pro- 
gramming for varied tastes. 
They are the services Cana- 
dians look to for coverage of 
major news events and pub- 
lic occasions. They offera 
showcase for Canadian 
artists and producers, a 
forum for Canadian ideas 
and opinions, and a reflec- 
tion of Canadian life. 


Over the years there have 
been uncounted CBC pro- 
grams which have informed 
Canadians, amused them, 
stimulated their thinking, 
given them pleasure, some- 
times annoyed them, and 
sometimes touched their 
hearts. Noris it only the pro- 
grams of the past that Cana- 
dians will remember with 
affection and nostalgia. 
Those programs have their 
counterparts in the 1980s, in 
Morningside, in Le Temps 
d’une paix, As It Happens, 
Anne of Green Gables, Maria 
Chapdelaine, Seeing Things, 
Présent, Passe-Partout, The 
Journal, Le Point, and many 
more. 


“The first Board of Governors. .. was as follows: 


Leonard Brockington, K.C., Winnipeg (Chairman) 
René Morin, N.P., Montreal (Vice-Chairman) 


Mrs. Nellie McClung, Victoria 
J. Wilfrid Godfrey, Halifax 


Success and Uncertainty 


The CBC's record of 
achievement was more than 
maintained in the 1985-86 
season. The quality and 
quantity of Canadian televi- 
sion programming, whether 
produced by the CBC itself 
or purchased from indepen- 


dent producers, were at an all- 


time high. So were CBC 
audiences, with some record 
viewing levels for television 
programs and substantial 
audience gains for radio and 
for regional broadcasting. 
Commercial revenue con- 
tinued strong, administrative 
expenses were cut. Much of 
the critical response to pro- 
grams was highly favourable, 
as it was to the Corporation’s 
proposals for the future in its 
brief to the task force on 
broadcasting. 


At the same time, finan- 
cial uncertainties continued. 
For anumber of years the 
CBC’s public funding (about 
80 per cent of its budget, 
with the remainder coming 
from commercial revenue) 
has failed to keep pace with 
the services and improve- 
ments which the Corporation 
is expected to provide. To 
these shortfalls were added 
the major budget cuts of 
1985-86. And since the offi- 
cial policy of the government 
is one of restraint, it is not 
expected that the funding 
situation will improve in the 
near future. 


CBC Research (A.C. Nielsen) 


Funding and Productivity 


The Board of Directors, 
together with the manage- 
ment and staff of the Corpo- 
ration, has introduced meas- 
ures to tighten operations 
and improve efficiency. 


Although such practices 
cannot in themselves close 
the widening gap between 
the CBC’s mandate and 
its funding, they do show 
results in terms of increased 
productivity from 1984 to 
1986. 


In television, production 
levels were maintained, 
while staff was reduced 
by 7.3 percent in early 
1985 — giving an increase of 
7.3 percent in per capita out- 
put in 1985-86 when com- 
pared with 1984-85. Over 
the same period, prime time 
Canadian content was 
increased on both the French 
and English networks, partly 
through the co-funding 
arrangements of Telefilm 
Canada. The target was 
130 additional hours of 
Canadian drama over the 
two years, and preliminary 
assessments show that this 
goal was not only reached 
but exceeded, giving a Cana- 
dian content increase of at 
least nine per cent since 
1983-84. Spread over the 
full network schedules this 
represents a further 2.1 per 
cent increase in per capita 
output in 1985-86. 


CBC Annual Report 1985-19 


aptain, the Reverend Alexandre Vachon, Quebec 


‘olonel Wilfred Bovey, Montreal 
.L. Nathanson, Toronto 
Alan B. Plaunt, Ottawa 


Brigadier-General Victor W. Odlum, Vancouver.” 


Results can also be seen 
in terms of services and 
audiences. Since 1983, CBC 
has installed 96 new trans- 
mitters. It has opened two 
new television stations. It 
has maintained or increased 
its audience shares for both 
radio and television. All this 
was achieved at atime when 
the Corporation was coping 
with the effects of budget 
shortfalls. 


A Critical Point 


The performance of the 
Corporation in this respect 
was recognized during the 
year by the Nielsen study 
group, which felt that the 
CBC, “‘by cutting or con- 
solidating management and 
by efficiencies in the pro- 
gramming area’, was taking 
the appropriate course of 
action. 


However, it is the Board’s 
Obligation to advise Parlia- 
ment and government of the 
impact of budget levels on 
the fulfilment of the mandate 
given to the CBC by Parlia- 


ig (Regular TV season to end of March, 7-11 p.m) 


CO) Canadian 


Bus. 


English Network 
4983 - 1984 
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ment — and therefore on the 
level of services that the 
Corporation can provide. 


The CBC has now reached 
a point where it is utterly 
impossible to reduce expen- 
ditures to balance its budget 
without reducing services, 
including program services. 
The funds required can no 
longer be found only by 
reducing so-called overhead 
expenditures. This poses 
extremely difficult choices, 
since no group, or area of the 
country, or constituency of 
the Corporation, and cer- 
tainly no one whose liveli- 
hood is involved, wants to be 
the one affected. Thereisa 
danger that crucial discus- 
sions about the overall! level 
of broadcasting services that 
should be provided to Cana- 
dians will be lost in debate 
about particular interests. 


~ Canadian Content Increases on Cac: = 


BD other Foreign 
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Facing the Challenge 


In the course of the year 
the CBC was asked by the 
Minister of Communications 
to provide its views to the 
federal task force on the 
future of Canadian broad- 
casting. The CBC’s brief, 
presented in December 1985 
and published under the title 
Let’s Do It!, is summarized 
on the following pages. It 
proposes the renewal and 


Canadianization of the broad- 


casting system in the spirit 
of the Broadcasting Act, with 
special responsibilities for 
the CBC as the national pub- 
lic broadcaster and as an 
energetic and essential 
partner with others in the 
broadcasting community. 


There was aglimpse of 
what the future could be in 
the many successful Cana- 
dian productions of 1985-86. 
Not only the CBC, but Cana- 
dian broadcasting as a whole, 
as well as Canadian per- 
formers and producers, and, 
not least, the Canadian pub- 
lic, will be the poorer if this 
new vitality is lost through a 
lack of sufficient funding. 


The problems created by 
the overwhelming presence 
of foreign television pro- 
gramming — problems felt 
most markedly in English 
Canada — are well docu- 
mented. In such acontext 
the role of the CBC becomes 
more and more important. All 
the facts show that by far the 
greatest proportion of contri- 
butions to Canadian broad- 
casting by Canadian authors, 
composers, performers and 
artists of all kinds is through 
the CBC. 
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Looking back on the past 
50 years, all those who have 
contributed to the CBC’s 
achievements can take a 
justifiable pride in what they 
have accomplished. And 
looking to the future, Cana- 
dians can be assured that the 
dedication of the CBC is as 
strong as ever. In the words 
of the Corporation’s brief to 
the task force, ‘‘We at the 
CBC are excited by the chal- 
lenge of change in broad- 
casting’... and are ready to 
work with others to “give all 
Canadians the kind of full- 
choice broadcast service 
they deserve and need on the 
eve of the 21st century.” 


fadpisese 


Pierre Juneau 
President 
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Board of Directors 1985-1986 


Maria Coulonval-Masson John Young Pierre Juneau 


John Osler Robert Cowling 


Pierre Juneau, 0.C., President 
Ottawa, Ontario 


Howard Aster 

Oakville, Ontario 

Associate Professor, 
Department of Political Science, 
McMaster University 


Roch Bolduc, 0.C. 

Quebec City, Quebec 
(Resigned December 23, 1985) 
Vice-President, CGI 


James G. Carr 

Winnipeg, Manitoba 

(Resigned January 31, 1986) 
Director of Community Relations, 
University of Winnipeg 


Executive Committee 


Johanne Lafrance-Cardinal Howard Aster 


Maria Coulonval-Masson, 0.C. 
Quebec City, Quebec 


Robert J. Cowling 
Westmount, Quebec 
Partner, Ogilvy, Renault 


Lorraine Duguay 

Montreal, Quebec 

(Appointed January 7, 1986) 
Partner, Duguay, Salois, Dionne 


Paul Fraser, 0.C. 
Vancouver, British Columbia 
Partner, Fraser Gifford 


Johanne Lafrance-Cardinal 
Cornwall, Ontario 

Partner, Bergeron, Royer, 
Leduc, Lafrance-Cardinal 


Pierre Juneau (Chairman), Paul Fraser, Joyce Mongeon, John C. Osler, 


John A. Young 


Audit Committee 


Michel Vennat (Chairman), Paul Fraser, John C. Osler 


Toronto Broadcast Centre Committee 
Pierre Juneau (Chairman), Joyce Mongeon, Michel Vennat, John A. Young 


Paul Fraser Joyce Mongeon 


Lorraine Duguay 


Joyce Mongeon (Mrs. M.L.) 
Hamilton, Ontario 

Managing Director, 

John Dydzak Enterprises Ltd. 


Ronald Y. Oberlander 
Toronto, Ontario 

(Resigned August 22, 1985) 
Group Vice-President, 
Abitibi-Price Inc. 


John C. Osler 

Calgary, Alberta 

(Appointed August 15, 1985) 
Director of Public Affairs, 
Canterra Energy Ltd. 


Mairuth Sarstfield 
Wakefield, Quebec 
Author/former senior 
information officer, 
United Nations, New York 


Michel Vennat, 0.C. 
Montreal, Quebec 
Partner, Stikeman, Elliott 


John A. Young 
Halifax, Nova Scotia 
Partner, Boyne Clarke 


(3 vacancies) 
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‘Careful watch was kept so that the development of television in 


Canada might be controlled in the public interest.” 
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LET’S DO IT! 


To the 21st Century 


Let’s offer Canadians 
areal choice, a Canadian 
choice, by providing equal 
time for Canada on Canadian 
airwaves and a stronger and 
more distinctive CBC. 


That was the heart of the 
message contained in Let’s 
Do It!, the brief submitted by 
the CBC Board of Directors 
in December 1985 to the Fed- 
eral Task Force on Broad- 
casting Policy. The Task 
Force, which was set up by 
the Minister of Communica- 
tions, was charged with rec- 
ommending an industrial and 


Summary of CBC Proposals 
Canadian Broadcasting System in General 


7 

*50 per cent Canadian content on television by 1990. 

*amulti-channel television strategy in partnership. 

* a Canadian television service to the United States. 

* four specialized, audio cable services in partnership. 

* an increase in funds for Telefilm, whose existence would be 
ensured for at least 10 years. 

- a five-year financing plan for the CBC. 


CBC Television 


On the French and English networks: 

- 90 per cent Canadian content in prime time by 
September 21, 1987. 

* by the same date, 50 per cent of original production on the 
first channel, except news and sports, to be supplied by 
independent producers. 

* 10 hours of Canadian drama in prime time every week. 

* creation of second channels, CBC 2, Radio-Canada 2. 

On the English network: 

* the elimination of American commercial programs by 
September 21, 1987. 

On the French network: 

*awider variety of drama productions and an increase in 
resources for information programming. 


CBC Radio 


* the mono and stereo networks to be renamed Radio 1 and 
Radio 2. 

* an increase in Canadian popular and serious music 
programming. 

* more emphasis on new talent development, particularly in 
the regions. 

*a greater number and a wider variety of drama productions 
especially from the regions. 

‘improved coverage of arts events. 
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cultural strategy to steer 
the Canadian broadcasting 
system toward the year 2000. 


In Search of Excellence 


The priority must be to 
give Canadians the best 
radio and television pro- 
grams available, and the 
widest possible choice — 
and in the process, to enrich 
Canadian identity and cul- 
ture. The CBC has been, and 
will continue to be, acentral 
player in that effort. 


Equal Time for Canada 


Television and radio today 
represent the most powerful 
cultural force the world has 
ever known. They are also 
the most economical way of 
making culture available to 
all. Yet, in Canada, these 
instruments of culture, and 
particularly television, pro- 
ject in large measure the 
values, prejudices and con- 
cerns of others. This is 
especially true of English- 
language television, where 
foreign programs, mainly 
American ones, account for 
over 70 percent of all viewing 
time and where 45 hours of 
foreign drama are carried 
for every hour of Canadian 
drama. In French-language 
television the situation is 
less alarming, but still a mat- 
ter for concern because of 
the small number of French 
services available. 


Broadcasters must offer 
Canadians a greater choice: 
they must give them a fair 
chance, even an equal 
chance, to experience their 
own cultural values on the 
air. 
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Partnership 


The CBC cannot achieve 
this “equal time” by itself. 
Success will also depend to 
a great extent on the partici- 
pation of the private sector 
— private broadcasters, 
independent producers and 
the cable industry — and the 
co-operation of the National 
Film Board, the various arts 
organizations and the provin- 
cial broadcasters. 


The range of services could 
include specialty channels 
devoted to children’s pro- 
gramming and to news, as 
well as the sports channel 
which is already in place. 


CBC Radio 


As the year 2000 ap- 
proaches, the survival of 
CBC radio is not in doubt. Its 
audiences have affirmed that 
it is essential to the expres- 
sion and reflection of Cana- 
dian culture. 


CBC radio presents the 
news of the world and the 
news close to home. It 
allows Canadians to share 
their experiences, their 
creativity and their jokes. It 
opens the way to communi- 
cation and collaboration 
between French and English 
Canadians and gives voice to 
Canada’s multicultural 
reality. 
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ENGLISH RADIO NETWORKS 


A Radio Evolution 


It was an eventful and 
rewarding year, as the Eng- 
lish radio networks success- 
fully launched their most 
extensive program changes 
in 15 years. 


Bob Kerr: 25 years hosting 
Off the Record. 
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In line with the recom- 
mendations of the Radio 


Development Project of 1983, 


the mono and stereo sched- 
ules were reorganized to 
keep pace with current 
listening trends. The goal 
was to streamline the sched- 
ules and create new pro- 
grams for new and younger 
listeners, without alienating 
established audiences or 
undermining the traditional 
concepts of CBC service. 


It was decided to sched- 
ule most information pro- 
gramming on the mono net- 
work, and most performance 
programming, particularly 
music, on the FM stereo net- 
work because of its higher 
audio quality. Anumber of 
programs were rescheduled 
or revamped, and a few were 
discontinued. More than 15 
new programs were devel- 
oped to meet a variety of 
audience tastes. 


Dayshift host Erika Ritter. 


Jurgen Gothe, host of Disc Drive. 


Donald Sutherland, featured in 
The Riel Commission. 


New Series 


One of the most popular 
new programs on the mono 
networkwas Dayshift, a daily 
two-hour afternoon show 
with playwright and humorist 
Erika Ritter as host. Four 
new half-hour programs were 
introduced on weekday even- 
ings to provide some of the 
particular kinds of informa- 
tion that today’s listeners 
want. They were Business 
World, The Media File, The 
Medicine Show and the 
sports journalism series The 
Inside Track. 


A number of programs 
were presented on both net- 
works. They included the 
new two-hour arts and litera- 
ture magazine, State of the 
Arts, and the new Sunday 
series Open House, explor- 
ing religious values in the 
context of the eighties. An 
expanded afternoon news- 
cast, Canada At Five, 
focused on national affairs 
and business news. The new 
schedules also included 
more sportscasts, especially 
on weekends. And in the tra- 
dition of CBC radio, anew 
comedy team was intro- 
duced: The Norm. 


New music programming 
onthemononetwork included 
three Saturday night pro- 
grams for younger listeners: 
The Canadian Top 20, Finkle- 
man’s 45s, and Parka Patrol. 
Weekday evenings closed 


with Late Night Classics, fol- 
lowed by David Lennick’s 
Night Camp, filling the spot 
left vacant by Allan McFee's 
retirement from late night 
broadcasting. On Sunday, A 
Joyful Sound offered anew 
and wider perspective on reli- 
gious music. 


New and very popular on 
the stereo network was Disc 
Drive, three hours of ‘‘wind 
down” music for the late 
afternoon with host Jurgen 
Gothe. 


Continuing Programs 


The cornerstone programs 
of the radio service were still 
prominent in the new sched- 
ules. Among many examples 
— Morningside, with high- 
lights now available to more 
listeners through evening 
repeats; Sunday Morning 
with its comprehensive news 
analysis and award-winning 
documentaries; the popular 
current affairs phone-out pro- 
gram As /t Happens, with its 
new host Dennis Trudeau. 


Special features in the 
Ideas series included The 
Riel Commission, a five-hour 
historical examination of 
the Métis rebellion, starring 
Donald Sutherland, and The 
Massey Lectures by Doris 
Lessing. 


In music programming, 
which occupies more than 
half the stereo schedule, 


Schedule Analysis, CBC English Radio 
(One representative week, 1985. Figures rounded.) 


Program Areas 
Hrs:min 


News 

Current affairs 
Features 
Drama 

Music 

Variety 

Sports 

Local 


Total 


18:25 
27:25 
7:22 
2:40 
6:44 
32:39 
ob 
35:30 


133:00 


Mono (AM/FM 


% 


13 
20 


CBC Annual Report 1985-1986 


7 = 


i? 


“A carefully planned program of talks, speeches, book reviews, 
debates and round table discussions was inaugurated.” 


most of the major series 
were retained. Among their 
many offerings were broad- 


casts from the Edmonton Tri- 


Bach Festival, the Montreal 
International Jazz Festival, 
and five productions of the 
Canadian Opera Company. 
Bob Kerr’s Off the Record, 
a particular favourite with 
many listeners, celebrated 
its 25th anniversary. 


Among continuing drama 
series was Sunday Matinee, 
whose season included six 
new plays by Canadian play- 
wrights, all women, and 
Cranks, a portrait gallery of 
Canadian eccentrics. Sports 
was represented both in 
drama and in direct reports 
from such events as the 
Canada Summer Games and 


the World Hockey Champion- 


ships in Prague. CBC Radio 
News, in its major morning 
and evening newscasts, 
hourly summaries and spe- 
cialized programs such as 
The House, kept listeners 
reliably informed about 
Canadian and world events. 


' 


i 1985-1986 


‘ Mono Service (133 hours/week) 


io Toronto productions to network 

ie Regional originations to network 
~ Regional inserts to Toronto 

' originations 

~ Regional production for local 

or regional use 


Regional input 
7 — to network schedule 
i 


— to total schedule 


Stereo Service (168 hours/week) 


~ Toronto productions to network 
Regional originations to network 
~ Regional inserts to Toronto 

a originations 

_ Regional production for local 
or regional use 


Regional input 
to network schedule 
___—to total schedule 
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Audience Reaction 


Response to the schedule 
changes was increasingly 
encouraging. At first they 
prompted some debate and 
concern among regular lis- 
teners, but as the season 
progressed, many listeners 
appeared to be reassured 
and audience figures were on 
the rise. BBM reports for fall 
1985 indicated that English 
radio had attracted the 
largest share of listeners in 
its history. The winter survey 
showed acontinuation of 
this healthy growth. At the 
end of the fiscal year the 
mono and stereo networks 
together were attracting 
12.3 per cent of the English- 
speaking audience, as com- 
pared with 10.9 per cent in 
the fall of 1985. 


Production Distribution, CBC English Radio 


Hours % 
39.4 
Zio 15.9 
23.8 18.0 
StaAto) 26.7 
133.0 100.0 


45.0/97.5 46.2 


80/133 60.4 
51.5 30.6 
98.0 58.4 
17.5 10.4 

1.0 0.6 
168.0 100.0 


155.5/167 69.2 
166.5/168 69.3 


Financial Constraints 


It was aconsiderable chal- 


lenge to create new pro- 

grams and schedules in the 
face of reduced budgets for 
1985-86 and the prospect of 


further reductions in 1986-87. 


It was only through the redi- 


rection of funds and the crea- 


tive energies of producers 
and artists that the new pro- 
gram goals were achieved. 
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For the next fiscal year, it is 
hoped that radio will see the 
benefits of anew operational 
planning system which has 
been introduced. However, 
budget restraints will still 
limit the radio networks’ 
Capacity to produce special 
programs, to recruit and train 
Staff, to extend coverage and 
to stay abreast of technologi- 
cal change. 


A Sound Campaign 


SOUND MIND. 
ST.JOHN'S 4106.9 


A lively and attractive advertising campaign for the English 
radio service was launched in the summer of 1985. 


It was based on the “mind appeal” of CBC radio, and defined 
the audience by patterns of interest rather than by traditional 
demographics. Advertisements were created to illustrate CBC 
Radio for the Curious Mind... the Awakening Mind... the 
Worldly Mind... the Sound Mind... the Driven Mind... the Alert 
Mind... the Inquiring Mind... and the Fertile Mind. 


The campaign opened on CBC television where it featured ani- 
mated heads which rose into view, with accompanying sound 
effects and voice over, to reveal one of these mind sets. Time 
was purchased on private television for the radio news spots. 
Other media used included transit shelters, outdoor posters, 
subway cards, print and, of course, radio. 


Research indicated a high degree of public awareness of the 
campaign. Almost 20 per cent of the people surveyed who did 
not currently listen to CBC radio stated that they were likely to 
do so over the next week or so because of interest prompted 
by the advertising. The campaign received a number of indus- 
try awards. Major recognition came from The Radio Bureau 

of Canada, Marketing Magazine, and both the Toronto and 
New York Art Directors’ Clubs. The international Broadcast 
Promotion and Marketing Executives Association asked CBC 
to make a presentation on the campaign at its annual seminar. 
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FRENCH RADIO NETWORKS 


Main Components 


CBC French radio con- 
sists of three services: the 
limited AM network, the FM 
stereo network and the basic 
AM/FM network. 


The limited AM network is 
heard only in the six cities 
which also receive the CBC’s 
FM stereo service. Its pro- 
gramming, designed fora 
general audience, includes 
news, current affairs, sports, 
popular music and regional 
magazine programs. The net- 
work is on the air between 
6 a.m. and midnight, and can 
be heard by about 75 per cent 
of the French-speaking 
population. 


Janine Paquet, host of Musiques 
actuelles. 


The FM stereo network, 
operating 24 hours aday, Is 
devoted entirely to classical 
music, jazz and spoken cul- 
tural programs. It promotes 
the creation and broadcast of 
Canadian works, especially 
from French Canada. 


A third service, called the 
basic network, is distributed 
to locations which cannot 
receive complete AM and FM 
programming. It offers a 
balanced schedule made up 
of the main programs from 
the AM and FM networks, 
and serves about 25 per cent 


of the French-speaking popu- 


lation. 


Joél Le Bigot, one of the hosts of 
Demain 2015. 


Schedule Changes 


For 1985-86, the FM net- 
work was the one that made 
the greatest number of 
changes. In several cases, 
material formerly heard in 
various programs throughout 
the schedule was consoli- 
dated in one program. For 
example, Musique en mé- 
moire combined the objec- 
tives of the series Folklore 
and Musique des nations. 
The new series Musiques 
actuelles took over the music 
and drama of Alternances 
and the works formerly heard 
on Musique de notre siécle. 


To the existing recitals 
and concerts were added a 
weekly concert for small 
groups, broadcast live on 
Tuesdays, and amonthly 
lunchtime concert organized 
by the program Les Notes 
inégales. 


As acomplement to the 
weekly recital Les Jeunes 
Artistes, listeners were 
offered an additional hour of 
conversations with young 
soloists, under the same 
title. In asimilar vein, anew 
series called La Tribune de 
l'orgue was added to the 
weekly recital by Canadian 
organists. 


Pianist Louis Lortie, among participants 
in special youth week. 


Voici Radio-Canada: Raymond Laplante 
and Robert Blondin. 


On Sunday afternoons, 
FM radio set aside a two- 
hour period to broadcast pro- 
grams of varying content, 
including concerts recorded 
by the English network and 
foreign radio services, and 
occasional remote broad- 
casts produced in co-opera- 
tion with music schools. 


Added to the schedule of 
cultural programs were two 
new productions: the weekly 
series En toutes lettres, dedi- 
cated exclusively to Quebec 
writers and publications, 
and Libre parcours, a daily 
program on cultural topics in 
general. 


To mark the CBC’s 50th 
anniversary, the AM network 
offered an exceptional series 
entitled Voici Radio-Canada. 
This weekly program, total- 
ling 150 hours, recalled pro- 
grams and events of the 
years from 1936 to 1986. The 
series began in November 
1985 and was scheduled to 
run until the following 
November. 


Specials 


From September 8 to 14, 
as part of the CBC’s ‘Canada 
Week’ in its radio and televi- 
sion programming, the FM 
network devoted all its musi- 
cal programming to Cana- 
dian composers and per- 
formers. And, as it did the 
year before, the new season 
began with La Folia, a major 
Montreal music festival last- 
ing 24 hours and involving 
some 100 musicians and 
singers. Programs from 
Ottawa, Quebec City, 
Chicoutimi and Moncton 
completed the broadcast. 


International Youth Year 
was observed in anumber of 
ways. Notably, AM radio car- 
ried a regular feature on CBF 
Bonjour and a young hosts 
competition on the daily pro- 
gram L’Oreille musclée. FM 
radio aired a series of 18 pro- 
grams devoted to newcomers 
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“Concert music broadcast from CBC studios included: 
— La Petite Symphonie de Québec (national network) November 7th - 


April 1st. 


— Les Maitres de la Musique, music and biographies of famous com- 
posers, from Montreal (French network) November 2nd - April 1st.”’ 


in the field of dance, theatre 
and the visual arts, in addi- 
tion to acomplete week of 
programs dedicated to young 
musicians. 


Both networks celebrated 
the arrival of spring. The FM 
network carried four nights 
of musical improvisation 
from Montreal and nearly a 
full day of programs from 
Quebec City. On the AM net- 
work, the 15 CBC stations 
took part together in a spe- 
cial four-hour live broadcast. 


Foreign Exchanges and 
Co-productions 


In addition to the regular 
exchanges accounting for 
about 2,000 broadcast hours, 
1985 was the occasion of 
several majorco-productions. 
As well as Week-end France- 
Musique/Radio-Canada FM, 
there was Demain 2015, a 
day-long broadcast involving 
France, Belgium, Switzerland 
and Canada. Its theme was 
the world in 30 years, as seen 
by today’s young people. 
Rencontre de chant choral 
presented Belgian, French, 
Swiss and Canadian choirs, 
and there was aseries of 
20 programs on the history 
of radio in the member coun- 
tries of the Communauté des 
radios publiques de langue 
francaise. This series led to 
the publication of a book, 

La Guerre des ondes. 


7 (One reoresentative week, 1985-86) 


__ Program Areas Limited 
i Hrsimin 
: 
_ News 11:47 
| Public affairs 18:40 
General interest 14:45 
 Cultural/religious 12:02 
_ Drama a 
~ Serious music 2:31 
_ Jazz and variety 27:47 
— Sports 8:09 
Local/regional 32:07 


~ Total 127:48 
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_ Schedule Analysis, CBC French Radio 
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With the European Broaa- 
casting Union, the FM net- 
work co-produced the series 
Eurojazz, Saison de concerts 
UER and Echanges de chants 
de Noél, and with the Conseil 
international des radios- 
télévisions d’expression 
francaise (CIRTEF), aseries 
of nine programs for young 
people. In all, over 200 pro- 
grams were co-produced 
with the CRPLF, EBU and 
CIRTEF. 


Audience Success 


During the BBM survey in 
the fall of 1985, the French 
AM network was reaching 
about 821,000 listeners 
weekly (20 per cent more 
than in the fall of 1984) and 
the FM network was reach- 
ing close to 365,000 (322,000 
the year before). Over the 
same period, French radio 
accounted for 10.4 per cent 
of listening among franco- 
phones, or 22 percent more 
than in the fall of 1984. 


In the spring of 1985, 
listeners as a whole spent 


8,834,000 hours weekly 


listening to CBC French 
Radio. This is the highest 
total of listening hours in the 
past four years. 


AM Mono FM Stereo 
% Hrs:min % 
9.2 3:41 2.2 
14.6 me = 
11.6 20:14 12.0 
9.4 14:39 8.7 
ae 1:30 0.9 
2.0 118:28 70.5 
21.7 9:28 5.6 
6.4 — sae 
25.1 0:47 0.5 


168:00 


PROGRAMMING 


Le Week-end France-Musique/ 
Radio-Canada FM: A Radio First 


Among participants, the Orford Quartet. 


On May 11 and 12, 1985, listeners in Canada and France were 
invited to a unique event in the history of radio: 48 hours of 
Canadian music programming broadcast at the same time by 
the France-Musique network of Radio France and the French 
FM network of the CBC. 


This initiative by the Communauté des radios publiques de 
langue frangaise was designed to introduce to France the com- 
posers, performers and general musical life of French Canada. 


The programming, all produced in Canada, included classical 
music, modern music and jazz, with performances by a great 
many Canadian singers and musicians. Programs came mainly 
from the network centre in Montreal, but the stations in 
Ottawa, Quebec City, Chicoutimi, Moncton and Toronto also 
contributed several segments. 


Throughout the weekend, 17 CBC hosts in turn shared the 
microphone with visiting broadcasters from France. The 
experience enabled the broadcast teams from both countries 
to compare their working methods and to share their ideas 
about music programming. 


For the French listeners, this was an opportunity to become 
acquainted with the development and vitality of musical life in 
Canada. Judging by the positive response from CBC listeners, 
the experience was just as rewarding for them. 


A similar operation will eventually be conducted to introduce 
Canadians to the world of music in France. 


PROGRAMMING 


ENGLISH TELEVISION NETWORK 


A Year of Achievement 


In one of its most suc- 
cessful seasons ever, the 
English television network 
achieved its three main 
objectives for 1985-86. 


Television drama was 
increased by one-third over 
the previous season, with 
five new series and anumber 
of specials. U.S. program- 
ming was reduced by one 
half-hour a week, bring- 
ing Canadian content to 
77 percent inthe prime time 


Roberta Maxwell and Ingrid Veninger as 
mother and daughter in Airwaves. 


Jennifer Dale as con artist Betsy Bigley 
in Love and Larceny 


Photographer Yousuf Karsh, profiled on 
CBC Thursday Night 
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period of 7 to 11 p.m. The 
network maintained a 20 per 
cent audience share for the 
third year despite increased 
fragmentation. 


Drama 


Both audiences and 
critics responded warmly to 
a varied season of Canadian 
drama, highlighted by the 
two-part special Anne of 
Green Gables. Other specials 
included Love and Larceny, 
the story of Canada’s noto- 
rious con woman Betsy 
Bigley, attracting a quarter- 
hour audience of over 2.2 mil- 
lion. Canadian sleuth Benny 
Cooperman came to the 
screen in The Suicide 
Murders with an audience of 
1.6 million. Turning to Stone, 
a powerful prison drama, was 
seen by 1.8 million viewers. 
From the Stratford Festival, 
the network presented 
Twelfth Night; from the Shaw 
Festival, Heath Lamberts’ vir- 
tuoso performance in One 
for the Pot. 


In series drama, two of 
the new offerings were co- 
produced: the animated 
adventures of The Raccoons, 


Peter Mansbridge at the anchor desk of 
CBC News Sunday Report. 


and the comedy-drama Air- 
waves. The new CBC- 
produced series were To 
Serve and Protect, about a 
young police officer; Red 
Serge, the romantic encoun- 
ters of atroop of Mounties in 
1882; and The Way We Are, 
an anthology series produced 
in regional locations. Return- 
ing series included Danger 
Bay, Seeing Things and The 
Beachcombers. 


Several Canadian feature 
films premiered on CBC tele- 
vision, including Striker’s 
Mountain, Isaac Little- 
feathers and Bayo. 


News and Current Affairs 


CBC Sunday Report was 
moved from its former after- 
noon period to 10 p.m., pro- 
viding viewers with another 
major news program in prime 
time. It was followed by the 
business program Venture. 


The National and The 
Journal, on week nights at 
10, continued to form the cor- 
nerstone of news and current 
affairs coverage, frequently 
reaching audiences of over 
two million. 


News specials were pre- 
sented on such events as the 
Reagan-Gorbachev summit 
meeting, the Alberta train 
collision and the crash of an 
American troop plane in 
Newfoundland. 


Current affairs specials 
included the Genie Award- 


winning documentary Final 
Offer: Bob White and the 
Canadian Auto Workers 
Fight for Independence, and 
the equally powerful docu- 
drama Canada's Sweetheart: 
The Saga of Hal C. Banks, 
which won an ACTRA award 
forits star, Maury Chaykin. 
Both programs were co-pro- 
ductions with the National 
Film Board. 


Entering its second 
decade, the fifth estate con- 
tinued to make headlines 
with its investigative report- 
ing. Other returning series 
included the consumer pro- 
gram Market Place; Midday, 
with its entertaining mix of 
news and information; the 
agricultural magazine Coun- 
try Canada, from its new 
location in Winnipeg; and 
Man Alive, exploring ethical 
and religious questions. 


Variety 


A highlight of the year was 
CBC’s 90-minute documen- 
tary about Tears Are Not 
Enough, the record made by 
Canadian music Stars in aid 
of Ethiopian famine relief. 


Other variety specials 
included Toller Cranston’s 
The True Gift of Christmas, 
and a New Year’s Eve cele- 
bration with Michael J. Fox 
as host. The Genie, Juno and 
ACTRA Awards, for Canadian 
films, records and broadcast- 
ing, were all carried on CBC 


Sources of Canadian Programming, 


CBC English Television Network 


(April 1, 1985- March 31, 1986. 6a.m.-2am) 


CBC-produced 


CBC involvement 
— with other Canadian producers 
— with foreign producers 
Acquired Canadian 


Total 
(Figures are approximate and rounded.} 


Telecast 
Hours 


2,271:00 
172:00 
37:00 
298:00 
2,778:00 
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“Dramatic productions continued to attract a large following, the 
Corporation attempting to encourage the writing and production of 


plays by Canadian authors.” 


television. The Junos were 
seen by 2.3 million people. 


Wayne and Shuster pre- 
sented two comedy specials, 
and Martin Short was fea- 
tured in another. The Fran- 
tics moved from radio to tele- 
vision with the comedy 
series Fouron the Floor. 


The new series Country 
West, from Regina, featured 
contemporary country music. 
Returning series included 
Fraggle Rock, Tommy 
Hunter, Front Page Chal- 
lenge, Video Hits and Good 
Rockin’ Tonite. 


Arts, Music and Science 


- Under the umbrella title 
CBC Thursday Night, viewers 
were offered a wide variety of 
arts and music specials. 
There were profiles of Cana- 
dian figures such as Glenn 
Gould and Yousuf Karsh. 
First Stop China, aco-pro- 
duction with the National 
Film Board, followed Les 
Grands Ballets canadiens on 
tour. Music specials in- 
cluded The Bach Magnificat 
and The Canadian Brass. 


Among the operas shown 
were The Rake’s Progress, 
Staged by the Canadian 
Opera Company, and Harry 


— CBC Annual Report, 1936-1937 


Somers’ Louis Riel. Stratford 
was represented by The 
Pirates of Penzance. 


Gzowski and Co., anew 
series, travelled across the 
country to meet interesting 
Canadians on their home 
ground. The popular science 
series The Nature of Things 
returned for its 26th season. 


Children’s Programs 


Young viewers were 
offered some of the most 
innovative television in many 
years. New co-productions 
included the entertainment 
series Vid Kids, the science 
and nature program OWL/TV, 
and Durrell’s Russia, explor- 
ing wildlife in the U.S.S.R. 
For pre-schoolers there was 
the new musical series Fred 
Penner’s Place, produced in 
Winnipeg and Vancouver. 
The schedule also included 
specials by The Friendly 
Giant, and the co-production 
Jeunesses musicales, a 
documentary marking Inter- 
national Youth Year. Among 


returning series were the 


co-productions The Elephant 
Show and The Kids of 
Degrassi Street as well as 
the topical CBC magazine 


What's New? and the popular 
Mr. Dressup. 


_ Schedule Analysis, CBC English Television Network 


(April 1, 1985- March 31, 1986, 6 a.m.-2a.m,) 


- Program Category 


‘News and news specials 
Current Affairs 
Drama 


Telecast 
Hours 


262:00 


677:30 
1,973:30 


(including specials, series, family drama and 


feature films) 

_ Variety 

_ (including light music and general 
entertainment) 

_ Arts, Music and Science 


509:00 


127:00 


me (including concert music, ballet, opera, and 


arts documentaries) 
Children 
Sports 
ic Miscellaneous 


. — Total 


, (Figures are approximate and rounded.) 
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665:30 
642:30 
139:00 


4,896:00 


PROGRAMMING 


Sports 


The flagship program of 
CBC Sports, Sportsweekend, 
reached its 500th edition. 
Highlights of its schedules 
included World Cup Skiing, 
major golf tournaments, 
Canadian and international 


season, Hockey Night 
in Canada. 


Unforgettable Anne 


The Canadian classic Anne of Green Gables won even more 
hearts in a two-part, four-hour co-production on CBC television 
on December 1 and 2, 1985. Soon after the telecast, ratings 
confirmed what the critics had predicted — the program was 

a colossal hit. 


It attracted an unprecedented 4.9 million viewers for the first 
episode (a 47 per cent share of all English-station viewing), and 
5.8 million (a 56 per cent share) for the second. Those figures 
made it the most popular Canadian television drama ever 
produced. It then went on to further acclaim for its showing on 
PBS stations in the United States. 


Work on the film began in 1984 when producer-director Kevin 
Sullivan and his company, Sullivan Films, obtained rights to 
the novel from the estate of the author, Lucy Maud Mont- 
gomery. He and co-writer Joe Wiesenfeld worked on the adap- 
tation, with CBC production executive Nada Harcourt consult- 
ing with them on all aspects of the script and the production. 
The two principal co-production partners were CBC Television 
and PBS Wonderworks. Additional funding was obtained from 
TV 60 Munich/ZDF (the German national network), Toronto’s 
CITY-TV and Telefilm Canada. 


The story of the irrepressible redheaded orphan Anne Shirley, 
who is adopted by an elderly spinster and her bachelor brother 
living on Prince Edward Island, was first published in 1908. The 
characters of that gentler time came glowingly to life in acast 
that included Colleen Dewhurst and Richard Farnsworth as 
Marilla and Matthew Cuthbert, and Toronto-born actress 
Megan Follows as the unanimous choice for Anne after audi- 
tioning nearly 3,000 young girls in across-country search. 


There have been other film and television versions of Anne of 
Green Gables, but this particular one — so engaging for the 
audience and so faithful to the spirit of the book — has 
assured itself a place in Canadian broadcasting history. 


curling, and top horse racing 
events from Canada, the U.S. 
and Britain. Regular sports 
coverage on the network in- 
cluded CFL Football, Expos 
Baseball and, for the 33rd 
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PROGRAMMING 


FRENCH TELEVISION NETWORK 


Canadian Content and 
Co-Productions Increase 


During the fall and winter 
season of 1985-86, the aver- 
age Canadian content of net- 
work programming on CBC 
French television reached an 
unprecedented level: 79 per 
cent in the evening and 
70 percent forthe day asa 
whole. 


Most of the Canadian pro- 
grams came from the net- 
work centre in Montreal, but 
the contribution made by 
independent producers con- 
tinued to grow. In categories 
other than information and 
sports, the percentage of pri- 
vate productions in prime 


Peter Ustinov, host of Le Defi mondial. 


Audience increase for Le Point with 
Pierre Nadeau, Madeleine Poulin and 
Simon Durivage. 
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time rose to 39 per cent, 
compared with 32 per cent 
the previous season. 


Seventeen new titles (in- 
cluding 13 original produc- 
tions) were included in the 
schedule; seven programs 
were rescheduled; and three 
programs made changes in 
format or content. 


The season opened witha 
full week of Canadian pro- 
grams, and later in the year 
there was another innovative 
week in which the regular 
evening schedule gave way 
to consecutive episodes of 
certain special programs or 
mini-series. 


Gabriel Arcand and Pierre Curzi in 


Le Crime d ’Ovide Plouffe. 


From Quebec City, Félix et Ciboulette 
with Denis Bernard and Jean-Francois 
Gaudet 


Drama 


Five new regular series 
were launched, including 
three in-house productions 
(Paul, Marie et les enfants, 
L’Agent fait le bonheur, and 
La Clé des champs) and two 
independent Canadian pro- 
ductions (Un amour de quar- 
tierand Manon). There were 
also two Canadian mini- 
series, Le Crime d’Ovide 
Plouffe and Louisiane, and 
the French version of a Cana- 
dian series from the English 
network, Cap Danger (Danger 
Bay). 


The drama section of 
Beaux Dimanches featured 
several of Canada’s best 
actors in such outstanding 
plays as the Edmond Rostand 
classic, Cyrano de Bergerac, 
and Antonine Maillet’s Evan- 
géline Deusse. |n all, there 
were seven in-house produc- 
tions, three outside produc- 
tions and one co-production 
with Switzerland. 


Variety and Serious Music 


Among the new develop- 
ments in variety was the 
comedy series Samedi de 
rire. |t alternated with the 
Juste pour rire festival broad- 
cast once amonth. The 
schedule also included 
Vedettes en direct, created 
by the CBC to encourage 
new singers and songwriters. 


The daily program A//l6é 
Bou Bou, which for years had 
been shown in the early after- 
noon, was redesigned as a 
prelude to the evening with 
the title Le Train de 5 heures. 


Beaux Dimanches offered 


an exceptional choice of spe- 


cials, concerts and galas. 
They included the Gala 
Excellence 85 de La Presse, 
the Gala de l’ADISQ and the 
Gala 15e anniversaire de 
Loto-Québec, all of which 
obtained an audience share 
of over 60 per cent among 
francophone viewers. The 


schedules also featured 
some of French Canada's 
best known names in popular 
music. 


Concert performances 
included several internation- 
ally known artists, such as 
the pianist Alicia de Larrocha 
and the singer Victoria de 
Los Angeles. Other featured 
performers included the 
Montreal Symphony Orches- 
tra, the Quebec City Sym- 
phony Orchestra and the 
Eddy Toussaint Ballet. 


An innovation in the Sun- 
day afternoon schedule was 
a block of cultural program- 
ming consisting of opera, 
ballet and repertory cinema. 


News and Current Affairs 


The 1985-86 season pro- 
vided an opportunity to 
strengthen existing pro- 
grams such as LeTé/éjournal, 
Le Point, Impacts, Science- 
réalité and Dossiers, and to 
introduce two new series, 
Ecran-témoin and Le sens 
des affaires. 


Regional contributions to 
network information pro- 
grams increased. Some 
regions, notably Toronto and 
Regina, deserve particular 
mention for the number and 
quality of their contributions. 


CBC French Network 
Projects with 
Telefilm Canada 
(1983-84 to 1985-86) 


Categories 


Drama 
Variety 
Youth 
Documentary 


ment. As ot March 31, 1986, the French network 
was also prowding financial support for the 
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“The program policy of the Corporation was to emphasize charac- 
teristic Canadian material in its own programs and to relay over its 
network the best programs obtainable from other sources.” 


The English and French 
networks continued to com- 
bine their efforts forthe 
coverage of special events 
and for some co-productions 
such as The Defence of 
Canada, co-produced with 
the National Film Board and 
shown on both networks. 


In general, the viewing 
of information programs 
increased. On average, 
from Monday to Friday, the 
audience share for Le 
Téléjournal rose by two 
points (from 41 to 43 per 
cent) and its average 
audience by six percent 
(from 826,000 to 874,000). 
Similarly, the audience share 
for Le Point rose from 36 to 
38 per cent and its average 
audience increased by four 
per cent (from 619,000 to 
646,000). 


Le Défi mondial, an excep- 


tional Canadian series pro- 
duced with state-of-the-art 
techniques, attracted wide- 
spread interest and impres- 
sive audiences: more than 
one million viewers, on aver- 
age, for each of the six one- 
hour episodes shown on 
consecutive evenings. 


on CBC French Television 
(September 1985 to March 1986) 


Top Canadian Drama and Variety Programs 


— CBC Annual Report, 1936-1937 


Youth 


Something new for chil- 
dren: the series Félix et 
Ciboulette, produced by the 
CBC in Quebec City, is now 
shown daily; it obtained an 
average 69 per cent share 
of viewing by francophone 
viewers between the ages 
of 2 and 11. Also, the new 
family television serial Paul, 
Marie et les enfants attracted 
an average of 1.3 million 
viewers weekly. 


Canadian Programs 
Popular 


Again this year, the pro- 
grams most watched on the 
French network were Cana- 
dian productions by the CBC 
or independent producers. 


From the beginning of the 
season to March 31, 1986, 
the CBC’s share of all 
French-station viewing dur- 
ing prime time remained 
steady at 46 percent, the 
same level as in 1984-1985. 


As for the viewing of Cana- 
dian programs in particular, 
‘the French network recorded 
a prime time share of 56 per 
cent in the 1985 calendar 
year, compared with 54 per 
cent in the previous year. 


Programs Share* Average audience* * 
4 (%) 
Bye Bye 85 93 2755 
_ Le Temps d'une paix 7. eae rcv 2,357 
_ La Bonne Aventure Oo (RRS 2,018 
Gala Loto-Québec )) EEE! 1,956 
Poivre et sel 0 SECRET 1,829 
Gala de |'ADISQ >. i taipetes! 1,696 
Louisiane D ass 1,472 
Gala Excellence 85 >) SENET 1,441 
LeCrimed'Ovide Plouffe 5 1,383 
NS EY es CO) TS CT eS | 


* Among francophones watching television 
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PROGRAMMING 


An Old Friend and a New One 


Nicole Leblanc and Jean Besré in Le Temps dune paix. 


In October 1984 Pierre Dufresne, the popular actor who played 
the role of Joseph-Arthur in French Canada’s favourite televi- 
sion serial, Le Temps d'une paix, suffered a heart attack. He 
was ordered to rest for at least three months. The new season 
was to begin in a week and several episodes remained to be 
completed. Dufresne’s presence was crucial. What should 

be done? 


Almost immediately the decision was made: the broadcast of 
Le Temps d'une paix was cancelled for the 1984-85 season. A 
few weeks later, Pierre Dufresne died — aloss that was deeply 
felt by viewers and colleagues alike. 


For the CBC’s French network there was not only aloss but 
a dilemma. In the eyes of the public, Pierre Dufresne was 
Joseph-Arthur, and Le Temps d'une paix without Joseph- 
Arthur was unthinkable. 


Consideration was given to ending the program, but the idea 
was rejected. Le Temps d'une paix would remain and so would 
Joseph-Arthur. The series would go back on the air in the fall of 
1985, in aone-hour format. Meanwhile, no one knew who was 
going to replace Pierre Dufresne. 


There was plenty of speculation among viewers and in the 
press. Contrary to all expectations, producer Yvon Trudel 
assigned the role to Jean Besré, an experienced actor but one 
completely unlike Dufresne in appearance. The announcement 
received a mixed reaction, but everyone agreed that the new 
actor should be given achance. 


Jean Besré rose to the occasion. He did not try to imitate 
Pierre Dufresne. Rather, he created anew Joseph-Arthur, and 
the television audience was won over. Viewers remained faith- 
ful to Le Temps d'une paix. 


With a weekly average of 2.4 million television viewers — or 
three-quarters of the francophone audience — this popular 
téléroman quickly regained first place among all the regular 
programs broadcast on French-language television in Canada. 
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PROGRAMMING 


REGIONAL AND LOCAL BROADCASTING 


English Services 


Television 


Substantial budget cuts 
required regional television 
to establish major program 
priorities, and, as far as pos- 
sible, to concentrate reduc- 
tions in the managerial, 
design and clerical areas. 
There was also a greater 
emphasis on inter-regional 
co-production to reduce 
costs. 


Stations continued to 
improve the quality of their 
news and current affairs 
programming. In most 
regions, Supper hour pro- 
grams maintained the sub- 
stantial audience gains of 
the past two years, and in 
some locations there were 
further increases. An average 
quarter-hour audience of 
more than 1.3 million viewers 
across the country now 
watches the CBC’s local 
supper hour programs. 


Mourir avec dignite (Toronto), winner of 
the Prix Marcel-Blouin 1985 


Northern Service producer George 
Tuccaro, with his wife Marilyn, accepts 
Gabriel Award for Kill the Feelings First 
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Ratings increased in 
individual markets. Locally- 
produced prime-time pro- 
grams attracting large 
audiences included Ottawa’s 
Country Report, on the 
Ottawa Valley’s people and 
places, Winnipeg’s Break- 
away, about people and their 
hobbies, and Vancouver’s 
current events show, Pacific 
Report. Another popular 
presentation was Switch- 
back, alive magazine and 
variety show for children and 
teenagers. Seven CBC loca- 


tions produced their own dis- 


tinctive versions based on 
the same general format. 


Canadian or international 
awards were won by anum- 
ber of programs, including 
Regina’s Distant Battles, 
recalling the Northwest 
Rebellion of 1885, and the 
Calgary program Crossfire, 
for its debate on free trade. 


Nancy Cooper, host of Ottawa's 
CBO Morning. 


Anne-Marie Dussault, host of 
Contrechamp (Quebec City). 


Through the regional 
exchange system, nearly 
3,000 individual programs or 
program episodes were 
shown outside their own 
areas on other CBC stations. 


National series were intro- 
duced by regional television 
in conjunction with the net- 
work. Locally produced epi- 
sodes from across the coun- 
try contributed to the drama 
anthology The Way We Are, 
and to visits with Canadian 
personalities on Gzowski 
and Co. |n addition, the vari- 
ety series Country West was 
produced in Regina. All three 
series were telecast on all 
CBC-owned and operated 
stations, and will return next 
year. 


Other contributions to the 
network schedules included 
Halifax’s Ready Aye Ready, 
saluting the 75th anniversary 
of the Canadian Navy, and 
Five Days Wide, glimpses of 
life in different areas of the 
country, presented during 
the “Canada Week” which 
opened the fall season. 


Radio 


Budget cuts affected 
radio programming. In many 
parts of the country, local 
programming at the weekend 
and in weekday lunchtime 
periods was replaced by 
regional broadcasts. How- 
ever, information program- 
ming remained the priority, 
and in the major local peri- 
ods on weekdays (morning, 
noon and late afternoon) 


Totals: 


Approximate Hours of CBC Regional Production, 1985-86 a 


For local/regional For network 
broadcast broadcast — 


English TV (18 locations) 8,120 460 

French TV (11 locations) 2,900 220 

English radio (31 locations) 56,800 6,800 63 
French radio (14 locations) 28,200 750 


there were some notable 
audience gains over the 
previous year. Early morning 
programs did particularly 
well, with anumber of sta- 
tions achieving first or sec- 
ond place in highly competi- 
tive markets. 


A great deal of network 
programming — some 45 per 
cent on the mono network 
and nearly 70 per cent on 
stereo—came from regional 
production points. It ranged 
from full program series 
such as Winnipeg's The 
Radio Show and Montreal’s 
Cross Country Checkup to 
regional inserts in Toronto 
productions such as Sunday 
Morning and Symphony Hall. 


French Services 
Objectives 


All regional stations 
shared the same program- 
ming priorities: the morning 
radio program (from 6 to 
9 a.m.) and the television 
newscast at 6 p.m. Similarly, 
all stations were asked to 
look for ways of increasing 
the quantity and the overall 
quality of their network con- 
tributions. These priorities 
determined the main criteria 
for allocating financial 
resources, diminished by 
budget cuts and adrop in 
purchasing power. 
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“The survey also suggested that because of time divisions and the 
regional character of much of the program material, production 
should be decentralized into five principal regions — the Maritimes, 
Quebec, Ontario, the Prairie Provinces and British Columbia.” 


Among the major meas- 
ures in support of this joint 
effort was the training and 
development program of- 
fered to managers and key 
production personnel. Also, 
adetailed inventory anda 
comparative analysis were 
made of resources available 
at all regional locations. 


Television 


As aresult of arealloca- 
tion of financial resources, 
improvements were made to 
both presentation and con- 
tent of all regional supper 
hour programs by replacing 
film with electronic news 


gathering equipment. In addi- 


tion, every effort was made 
to maintain the diversity 

of regional programs by 
increasing co-operation 
and exchanges. 


For example, Contre- 
champ, aregional events 


program co-ordinated in Que- 


bec City, was shown on all 
regional stations. It cele- 
brated its 10th anniversary in 
January. Autoroute électro- 
nique, acombination of 
western-produced elements, 
was broadcast weekly on the 
four regional stations in 
western Canada. Country 
Chaud, co-produced in 
Moncton, was also shown 
on many regional stations. 


Radio 


Two specific objectives 
were achieved. The first was 
to improve the quality and 


relevance of the morning pro- 


gram across the country. 
This meant giving the pro- 
grams atone and style which 
listeners can readily identify, 
no matter where they are. 
The second objective was to 
Set up inter-regional circuits 
for program distribution. 
These circuits permit more 
frequent exchanges between 
regions, and they also facili- 
tate the distribution of net- 
work programs. 
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— CBC Annual Report, 1936-1937 


Northern Service 


The CBC Northern Ser- 
vice, broadcasting in Eng- 
lish, French and eight native 
languages and dialects, 
serves the special needs of 
Dene, Indian, Inuit, Métis and 
non-native groups inthe 
Yukon, the Northwest Terri- 
tories, and Northern Quebec. 


In radio, a bureau was 
opened in Kuujjuaq (Fort 
Chimo) to better serve the 
Inuit communities of Arctic 
Quebec; anew production 
centre was constructed 
in Frobisher Bay (Iqaluit); 
and the Frobisher station 
celebrated its 25th anniver- 
sary. Adocumentary on 
youth suicide won the North- 
ern Service’s first Gabriel 
Award, and special coverage 
was given to regional events 
such as the Yukon general 
election, the Arctic Winter 
Games and the annual meet- 
ing of Inuit Tapirisat of 
Canada. 


The popular television 
series Focus North and 


.Northland were carried in 


southern cities as part of 
regional exchange. Other 
continuing programs were 
The Dene Series, produced in 
five native languages, and 
the Inuit series Targravut. 


Hours of Native-Language 
Programs 

CBC Northern Service 
1985-1986 


CBC-Produced: 
Radio — 
Television — 


Access 
Programming: 
(approximate; carried 
on behalf of native 
communications 
societies.) 

Radio — 
Television — 


800.0 
300.0 


9,940.5 


Total 


For the first time, northern 
television provided same day 
coverage of the Arctic Winter 
Games from Whitehorse and 
live coverage of the Yukon 
general election. 


The Northern Quebec Ser- 
vice improved its television 
and radio service to Cree and 
Inuit residents through the 
use of new Satellite facilities. 


CBC event. 


Radio in the Community 


PROGRAMMING 


Native access programming 
increased to 25 hours a 
week. The 10th anniversary 
of the James Bay Agreement 
was closely covered, along 
with traditional native 
hockey tournaments at 

Val d’Or and Roberval. 


Morning Show host Peter Miller on location at Signal Hill. 


Regional radio is close to its audience — and one important 
way of keeping in touch is with radio ‘remotes’. Local CBC 
stations regularly take their programs on location to commu- 
nity events, and often reflect the spirit of the occasion with 
ideas and contributions of their own. 


In St. John’s, for example, hundreds of people attended CBN’s 
Morning Show when it went on location to Signal Hill as part of 
the Parks Canada centennial celebrations in June, 1985. Host 
Peter Miller and his guests focused on Newfoundland’s parks 
and historic sites, and the significance of local landmarks. The 
Director of Parks and Recreation reported on local activities 
taking place to mark the centennial. 


In July, Edmonton AM held its third Klondike Breakfast on 
location during Edmonton's annual Klondike Days celebra- 
tions..Co-hosts John Hanlon and Sumire Sugimoto interviewed 
a local historian about Edmonton's role during the gold rush 
and talked with local performers in the costume of entertainers 
from Klondike days. More than 2,500 people turned out for the 


The radio remotes of CBC French stations included a Quebec 
City program from a bus, Winnipeg's visit to the Festival du 
voyageur, and Sudbury’s broadcast to the Ontario network 
from the yearly music festival La Nuit sur/’Etang. 
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RADIO CANADA INTERNATIONAL 


Reflecting Canada Abroad 


Radio Canada Interna- 
tional is Canada’s radio voice 
to the world. On shortwave, 
information programming 
presents Canada’s eco- 
nomic, political, social and 
cultural spectrum to an 
international audience. 
Non-shortwave programs are 
produced for leading broad- 
casters in the world’s major 
radio markets. 


Shortwave Service 


Under its mandate from 
the CBC Board of Directors, 
RCI consults regularly with 
the Department of External 
Affairs regarding regional 
and language broadcast pri- 
orities. Recommendations 
have been made for extend- 
ing shortwave service to the 
Middle East and to Asia and 
the Pacific, in particular to 
Japan, Soviet Asia, China, 
Southeast Asia and India. 


Effective March 30, 1986, 
broadcast hours to Eastern 
Europe were increased in 
Russian, Ukrainian and 
Polish. 


Major goals of increased 
programming productivity 
and management efficiency 
were achieved. Eight hours 
of programming weekly were 
added without increasing 
staff, and some management 
functions were combined. 


ortwave 
programmes 


, 
Ld 
dl 


Among important events 
reported from a Canadian 
perspective were the 
Canadian trade mission 
to Mexico; the francophone 
summit preparations in 
Dakar, Senegal, and the con- 
ference itself in Paris; the 
Commonwealth Conference 
in the Bahamas; the United 
Nations’ 40th anniversary; 
and the 10th anniversary of 
the signing of the Helsinki 
Accords. 


Non-Shortwave Programs 


More than 73,000 recorded 
programs were shipped on 
tape and disc to subscribing 
radio stations. Recorded pro- 
gram production and distri- 
bution has been refined to 
increase cost-effective 
audience reach. Productions 
included: 

— volumes 19 to 23 in the 
38-volume series Anthol- 
ogy of Canadian Music. 

— re-release of six record- 
ings of Canadian artists 
and operas to mark the 
International Year of 
Canadian Music in 1986. 

— aco-production featuring 
young pop and jazz quar- 
tets to mark International 
Youth Year, with Radio 
Nederland, Radio Sweden 
and Swiss Radio Interna- 
tional. 


Canada 
international 


RCI broadcasters on location at 1985 McGill University conference on mutual aid 


among developing countries. 
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Other specialized non- 
shortwave programs were 
delivered on tape or via inter- 
national satellite for rebroad- 
cast abroad. 

— Paralléle 49 Nord, French, 
60 minutes weekly to 
13 stations in the U.S. 

— Katimavik Canada, 
French, 30 minutes 
weekly to astation in 
Belgium and a network 
in Switzerland. 

— Mosaic Kanada, German, 
10 minutes weekly to nine 


stations in West Germany. 


— Canada Calling, English, 
six minutes daily 
(November-March) to six 
stations in Florida. 

— Canadian Journal, Eng- 
lish, 30 minutes weekly to 
a station in Hong Kong. 

— Canada This Week, Japa- 
nese, 30 minutes weekly 
to astation in Japan. 

— Pick of the Pops, English, 
a monthly 60-minute pack- 
age of English and French 
hits, to 25 stations in Latin 
America, Europe, the 
Pacific and the U.S. 


Facilities 


Under a maintenance-of- 
service program approved in 
1982, three new 100-kilowatt 
transmitters replaced out- 
moded 50-kilowatt units at 
Sackville, New Brunswick 
in October and were fully 
integrated into an expanded 
switching matrix in March. 
RCI now operates three 
100-Kw and five 250-Kw 
shortwave transmitters at 
Sackville, including two 
dedicated to the Northern 
Quebec Service. 


Under the same program, 
and in co-operation with the 
BBC, two obsolete relay 
transmitters are being 
replaced in England to main- 
tain the quality of RCI’s 
signal to Eastern Europe. 


RCI Shortwave Programming: 
188 Hours Per Week 


Service Area Hours: minutes 


Ukrainian 
Polish 
Hungarian 
German 
Czech 
Slovak 
English 
French 


pie dear ap Dare pa ee we ee 
SSE5ESSSESS8S 
oe eco0000000 


> 


Asia and Pacific 
Japanese 
English 


Latin America 
Spanish 
Portuguese 
English 
French 


Caribbean 
English 
French 
Spanish 


Middle East 
English 
French 


Western Europe 
German 
English 
French 


United States 
English 
French 


Africa 
English 
French 


Total hours 
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_“The Corporation was admitted as an associate member of the Inter- 
national Broadcasting Union, which has its headquarters at Geneva, 
Switzerland. .. The Union has promoted world broadcasts and 
international exchange of programs.” 


— CBC Annual Report, 1936-1937 


INTERNATIONAL RELATIONS 


Broadcasting 
Conferences 


CBC representatives 
attended a variety of interna- 
tional meetings, including 
the 5th World Conference of 
Broadcasting Unions held in 
Prague in February 1986. 
This triennial meeting of the 
Organizations representing 
national networks around the 
world discussed such topics 
as Satellite distribution, in- 
ternational technical stand- 
ards, and the logistics of 
covering news events of 
world interest. 


The 2nd International Con- 
ference on Radio News and 
Current Affairs, organized by 
the European Broadcasting 
Union (EBU) and the North 
American National Broad- 
casters’ Association 
(NANBA), was held in Berlin 
in October 1985. More than 
150 delegates attended, 
including CBC representa- 
tives from French and Eng- 
lish radio news. Topics 
included media freedom and 
restrictions; public attitudes 
to radio journalism; new 
technologies; and journalism 
versus entertainment. 


Program Exchanges 


In addition to normal pro- 
gram exchanges, the 30th 
anniversary of the Com- 
munauté des radios pub- 
liques de langue francaise 
(CRPLF) prompted anumber 


of special co-productions 
(see French Radio Net- 
works). French network con- 
certs by the Montreal Sym- 
phony Orchestra were much 
in demand by foreign broad- 
casters, as were the English 
networks’ special programs 
on the Bach and Handel 
300th anniversaries. Other 
exchanges included the 
presentation on Dutch tele- 
vision of 10 hours of CBC 
French and English program- 
ming, hosted in Dutch by a 
CBC announcer. In return, an 
evening on the CBC French 
network was devoted to 
Holland. 


Training and Staff 
Exchanges 


The English TV network 
provided training in news 
and science production to 
broadcasters in St. Kitts and 
Malaysia, and received news 
trainees from Barbados, 
Nigeria and Chile. The 
French radio service con- 
tinued its regular exchanges 
of hosts, producers and jour- 


‘nalists with members of 


CRPLF and the Conseil 
International des radios- 
télévisions d’expression 
francaise (CIRTEF). 


International Awards 


CBC entries in interna- 
tional program competitions 
won anumber of awards. For 
example, the Canadian work 


Award-winning Afrique du Sud : quatre portraits. Producer Karl Nerenberg, 
production assistant Sophie Charette, reporter Léo Kalinda. 
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Atlantide, commissioned by 
the French stereo network, 
won aspecial mention in 
the Prix Italia competition. 
English radio won two Arm- 
strong Awards, for Whispers 
of Hate, aSunday Morning 
documentary on racism, and 


George Orwell: A Radio Biog- 


raphy. The award of the Com- 
munauté des télévisions 
francophones (CTF) for inter- 
national subjects in news 
and documentary went to 
Afrique du Sud: Quatre por- 
traits, a four-part report from 
Le Point. English TV winners 
included the co-production 
Anne of Green Gables and 
Glenn Gould: A Portrait. Both 
were first in their categories 
at the San Francisco Film 
Festival. 


\Z 


Consortium de télévision 
Québec Canada 


partners. 


Expo 86 


In January 1986, the Minis- 
ter of Transport announced 
that the CBC had accepted 
his invitation to act as 
Canada’s Broadcast Co- 
ordinator for Expo 86, to be 
held in Vancouver from 
May 2 to October 13. In 
preparation for the assign- 
ment, CBC set up a special 
unit to provide domestic and 
foreign broadcasters with 
international picture and 
sound of major Expo events. 


Canadian TV Programs 
on European Channel 


Since January 6, 1986, some three million European house- 
holds have been able to enjoy a weekly evening of Canadian 
programming on the French-language channel TV 5. 


This European network is a partnership of public television 
services from France, Belgium and Switzerland. In April 1985, 
Canada and Quebec signed an agreement to join the group. 


Their participation in TV 5 takes place through the Quebec- 
Canada Television Consortium, an agency created for this 
purpose with the support of the federal and provincial 
Departments of Communications. In addition to the CBC, the 
consortium includes Radio-Québec, TV Ontario, Télé- 
Métropole, Télé-Capitale, the National Film Board, Cogeco 
and independent producers from Quebec. 


The CBC is a particularly active member of the consortium. It 
was involved in setting it up, it chairs the consortium and it 
oversees the assembling of the programs supplied by the eight 


CTQC programming is shown on Mondays from 7 to 10 p.m., 
and is repeated the following Monday from 4 to 7 p.m. It con- 
sists of drama and variety, and each participating organization 
contributes according to its capacity. For the duration of the 
agreement — that is, 1986 — the CBC is supplying some 

50 hours, or one-third of the overall Canadian contribution. 


TV 5 programming is distributed by satellite and cable in 
13 European countries and some countries in North Africa. 
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CBC ENTERPRISES 


TV Program Sales 


There were notable devel- 
opments in institutional 
sales, in syndication, and in 
domestic and international 
home video sales. 


Institutional Sales took 
over the direct distribution of 
CBC French and English pro- 
grams from the National Film 
Board. 


Sales revenues doubled in 
the French educational mar- 
ket, and quadrupled in the 
English market. A Planet for 
the Taking was responsible 
fora major proportion of this 
revenue. 


Canadian syndication isa 
new undertaking. Fourteen 
one-hour variety specials are 
currently broadcast by pri- 
vate stations in seven major 
markets. Programs entered 
in U.S. syndication doubled 
to over 350 half-hours in 
major markets including New 
York, Chicago, Los Angeles, 
Boston and Cleveland. 


Home video successes 
were substantial. CBC Enter- 
prises released 15 new 
French titles on the Cana- 
dian market including 


Duplessis, Bethune, Riel, 
Le Défi mondial and Diane 
Dufresne: Follement votre. 


Of special note was the 
success of Tears Are Not 
Enough, CBC’s production 
about the hit Canadian rec- 
ord made for African famine 
relief. The CBC video was 
distributed on anon-profit 
basis. Canadian sales of 
8,500 units returned some 
$85,000 dollars for African 
aid. 


Two videos reached best- 
seller status, each based on 
repackaged material largely 
from CBC archives. The 
Maple and the Crown: the 
Royal Family in Canada 
and Don Messer’s Jubilee 
reached acombined sales 
total of almost 12,000 copies 
in the first quarter following 
their release before 
Christmas. 


There was also significant 
growth in the international 
home video market, with 
major sales of Love and 
Larceny, Charlie Grant's War 
and Empire Inc. to the U.K.., 
Scandinavia, South Africa, 
Spain, Greece and the U.S. 


Publishing 


CBC books appeared 
twice on the national best- 
seller list. Peter GZowski’s 
Morningside Papers was 
published by McClelland 
and Stewart in association 
with CBC Enterprises and 
reached the top of the list. 
Second place was achieved 
by Coronation Street, pub- 
lished to mark the 25th 
anniversary of a British pro- 
gram also popular in Canada. 


The CBC Enterprises 
French edition of Dallas was 
released in Quebec and in 
France, and was selected by 
the Québec Loisirs book 
club. Children’s colouring 
books, story books, and 
activity books were based 
on popular characters from 
French network programs. 


Audio Products and 
Merchandising 


The year was an excep- 
tional one for recordings. 
The SM5000 classical series 
earned two awards, a Juno 
from the Canadian Academy 
of Recording Arts and 
Sciences for Mozart Quartets 
by the Orford String Quartet, 
and a Grand Prix du disque 
from the Canadian Music 
Council for Orchestral Suites 
of the British Isles by the 
Edmonton Symphony 
Orchestra. Lorraine Des- 
marais, on the new label 
Jazzimage, won a Félix from 
the Quebec recording indus- 
try. The SM5000 series 
received many excellent 
reviews and sold very well in 
its new compact disc format 
with eight releases during 
the year. 


Merchandising activity 
greatly increased CBC’s 
visibility, particularly in 
Quebec, with the release of a 
line of figurines, toys, and 
clothing based on program- 
ming. Major chain stores are 
now beginning to stock 
these items — a precedent 
for the CBC. 


PROJECT OASIS 


New System Complete 


The CBC has successfully 
concluded management of 
the four-year, $14 million 
OASIS project (Office Auto- 
mation Systems and Informa- 
tion Services) for the House 
of Commons. 


Begun in mid-1981 at the 
request of the House, the 
OASIS project provides the 
Parliamentary Precinct with 
an integrated, cable-based 
Local Area Network (LAN) 
that can deliver a variety of 
voice, video and data ser- 
vices to Members of Parlia- 
ment, their staffs and the 
House administration. It con- 
nects some 3,000 potential 
users in five main buildings, 
with the potential to expand 
to three more. 


New and improved ser- 
vices distributed over the 
LAN enable MPs and their 
staffs to work more effec- 
tively. For example, elec- 
tronic mail links over 
400 word processors and 
hundreds of other terminals 
on the Hill with Members’ 
constituency offices across 
Canada. Access to data 
bases, including those in the 
Telidon format, is possible. 
Commercial, institutional 
and demand video channels 
offer a wide range of current 
and archived information. 


This unique OASIS com- 
bination of LAN and its ser- 
vices for the House is one of 
the most complex and mod- 
ern in the world. The CBC 
was responsible for its imple- 
mentation in association with 
several private Canadian tele- 
communications companies. 
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CBC AND THE PUBLIC 


Advisory Committees 


The CBC maintains six 
Advisory Committees — 
three English and three 
French — in the fields of 
religion, science and tech- 
nology, and agriculture, food 
and natural resources. 


Each committee has up to 
18 members, who are chosen 
from the public at large for 
their expertise in one of the 
committee fields and for 
theirinterest in radio and 
television. All geograph- 
ical areas of the country are 
represented. Members serve 
three-year terms and their 
selection is ratified by the 
Board of Directors. 


The committees inform 
the CBC of developments 
in their areas of expertise, 
evaluate current programs in 
those areas, and make rec- 
ommendations for program 
planning. 


During 1985-86, all the 
committees took aclose 
interest in the work of the 
Federal Task Force on 
Broadcasting Policy. They 
expressed support for public 
broadcasting and the role of 
the CBC, and several of the 
committee chairpersons 
appeared before the Task 
Force. 


In their program review 
activities, the French com- 
mittees adopted a new evalu- 
ation form which was useful 
in providing quick feedback 
to department heads. 


One of the liveliest topics 
for the English committees 
was the new schedule for 
network radio. Committee 
members welcomed the 
retention of The Food Show 
and the introduction of The 
Medicine Show, and met 
with the producers of Open 
House and A Joyful Sound 
to discuss the format and 
Objectives of these new 
religious series. 
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The number of women 
on the English committees 
increased to 18, out of atotal 
membership of 48. 


Community Relations 


CBC was involvedina 
variety of outside activities 
at the local, regional and 
national levels. 


Many of the Corporation’s 
senior management and on- 
air personalities appeared as 
speakers at conferences, 
meetings, seminars, service 
clubs, and charitable events. 


Senior CBC officials 
held meetings with several 
national organizations: the 
Association of Universities 
and Colleges of Canada, the 
Canadian Multiculturalism 
Council, the Canadian 
Association for Adult Edu- 
cation. The CBC was also 
asked to participate in two 
major conferences given by 
the Canadian Conference of 
the Arts. 


With respect to multicul- 


_turalism, the CBC was in 


close contact with federal 
agencies regarding planning 
for the second phase of the 
highly successful Visible 
Minorities Training Program. 
Several CBC regions held 
forums, workshops or news 
and current affairs seminars 
for ethnic minorities in their 
areas. 


The general public was 
invited to open houses at 
CBC regional facilities 
across the country in Sep- 
tember 1985. Ottawa seta 
record for the one-day event, 
with 22,000 guests. 


In addition to the events 
which took place under CBC 
auspices, many staff mem- 
bers donated time and exper- 
tise during their free hours 
to help community projects 
such as hospital fund- 
raising, musical events 
and amateur theatre. 


A Child’s 
Christmas 
in the North 


ADECY Bé<ieA\T Joyeux Noel 
Merry Chrickenacs a 


Christmas 1985 was a special time for the CBC Northern 


_ Service and its young viewers in the Yukon, the Northwest 


Territories and northern Quebec. 


To help carry the joy of the season into the most remote com- 
munities, CBC North invited children to send in original 
Christmas cards illustrating what the season meant to them. 


The invitation brought in more than 1,300 entries from children 
aged 2 to 15. Responses came from almost all the communi- 
ties in the North, and because CBC North is distributed by 
Anik satellite, entries were also received from each of the 
provinces, and from American viewers in Alaska and even Ohio 
and Indiana. 


All entries were acknowledged by Northern Service staff, and 
over the Christmas season more than 400 were used on televi- 
sion as station identifications for CBC North. The winners, 
who received kits of professional art supplies, came from the 
Northwest Territories, the Yukon, Quebec, British Columbia, 
Labrador and Manitoba. 


Grade 2 and 3 pupils of Maani Ulujuk School in Rankin Inlet 
gained special recognition for a series of drawings illustrating 
a simplified version of the Christmas story. CBC North 
produced a four-minute story book presentation of these draw- 
ings, narrated by a five-year-old girl. lt was shown as a special 
feature on the Northern Service current affairs series Focus 
North, and was seen in southern Canada on a Christmas 
edition of the network program Midday. 
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FACILITIES 


ENGINEERING 


Task Force 


CBC Engineering was 
asked by the Department of 
Communications to act as 
technical consultant to the 
Caplan-Sauvageau task force 
on broadcasting. The result- 
ing CBC presentation out- 
lined future developments in 
broadcast technology and 
their probable impact on 
Canadian broadcasters. It 
included demonstrations of 
current digital compact disc 
technology and high defini- 
tion television. 


Operations and Planning 


The year’s activities 
included: 

— development of an evalua- 
tion program for audio 
and video tape products 
and preparation of anew 
policy for CBC tape pur- 
chases. 

— acontinuing program of 
performance review for 


Transmitter Installations 
1985-1986 (58) 


New transmitters: 12 


Television (7) 
Beauceville, Que. (F) 
Les Méchins, Que. (F) 
Maniwaki, Que. (E) 
Stoneham, Que. (F) 
Tewkesbury, Que. (F) 
Wakeham, Que. (E) 
Aklavik, N.W.T. (E) 


FM Radio (4) 
Cranberry/Portage, Man. (E) 
Hinton, Alta. (E) 

Falkland, B.C. (E) 

Tumbler Ridge, B.C. (E) 


AM Radio (1) 
Aklavik, N.W.T. (E) 


Transmitters replaced: 24 
Antennas replaced: 3 


Satellite receive 
earth stations installed: 17 


Low power radio 
transmitters (AM) installed: 2 
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maintenance technicians 
and aconcentration on 
maintenance training 
with the reduced funds 
available. 

— special studies of such 
subjects as emergency 
broadcasting techniques, 
new film technology, and 
AM stereo. 

— joint sponsorship, with 
the Department of Com- 
munications and the 
National Film Board, of an 
Ottawa colloquium on 
high definition television. 

— assistance to aCBC 
Toronto production team 
using high definition 
equipment for anew 
TV drama series. 

— international activities 
including representation 
at technical conferences 
in Europe and North 
America, and provision 
of technical training 
assistance abroad in 
co-operation with CIDA 
(the Canadian Interna- 
tional Development 
Agency). 


Consulting Services 


In March 1986, the CBC 
was authorized by the Cana- 
dian Government to provide 
broadcast engineering con- 
sulting services abroad, in 
association with companies 
from the private sector. 


MICAM Award 


This annual recognition 
of outstanding achievement 
by technical staff went to 
Robert Major, a technical 
instructor in Montreal, for 


improvements in the caption- 


ing system for the deaf. 
Transmission Projects 


In Montreal, tests were 
conducted of a multi-channel 
TV sound system simultane- 
ously transmitting stereo- 
phonic sound and asecond 
audio program channel. The 
purpose was to assess the 
compatibility of the system 


with existing monophonic TV 
receivers, and the adequacy 
of sound reception in fringe 
coverage areas. Results were 
very satisfactory. 


In Vancouver, tests con- 
firmed the feasibility of 
establishing a permanent 
uplink facility at the regional 
broadcast centre there. Con- 
struction was started on the 
CBC's first permanent satel- 
lite receive/transmit earth 
station, with completion 
expected for early May and 
the opening of Expo 86. 


Studio Systems 


In addition to designing 
and equipping two new TV 
mobiles for the English net- 
work, the department com- 
pleted 116 television and 
radio projects. They included 
the conversion of news film 
facilities to electronic news 
gathering (ENG) — aprocess 
which is being phased over 
three years, for completion in 
1988. 


DISTRIBUTION 


CBC Coverage 


At least 99 per cent of 
both English-speaking and 
French-speaking Canadians 
have direct access to CBC 
television and mono radio 
services in their respective 
languages. 


Approximately 72 per cent 
of anglophones and 76 per 
cent of francophones have 
direct access to CBC stereo 
radio in their own language. 
CBC stereo services are also 
available, via satellite, to all 
Canadian cable companies. 


House of Commons televi- 
sion coverage is available in 
French and English on cable 
systems which are within 
reach of about 71 percent of 
Canadian households. Most 
systems carry the service on 
aconverter channel. 


Television Affiliates 


As the fiscal year closed, 
the Corporation had drafteda 
new agreement and had 
begun negotiations with its 
affiliated television stations. 
It was hoped that this agree- 
ment would be effective for 
the 1986-87 program season. 


Television and Radio Households in Canada* 


(As of January 1, 1986) 


Total households 
With AM radios 
With FM radios 


With TV sets 

With color TV sets 

With more than one TV set 
With cable TV 

With cable and converter 

With pay TV 

With video recorders 

“Less the Yukon and Nosthwest Territories. 


CBC Research 


€SRlBSS8EL8S * 
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“The coast to coast network arrangements which the Corporation 
took over comprised a system of eight publicly owned or leased 
Stations and 14 privately owned stations, linked together b y land 
lines for 6 hours daily (8 hours on Sunday).” 


— CBC Annual Report, 1936-1937 


CBC Stations and Rebroadcasters 


(March 31, 1986) 


TELEVISION 


French 
Network 


English 
Network 


Total 


CBC-owned stations 18 13 31 
CBC rebroadcasters 424 165 589 
Private affiliated stations 26 5 31 
Private rebroadcasters 57 16 73 
CBC-fed community rebroadcasters 86 19 105 
Affiliate-fed community 
rebroadcasters 52 — 52 
Total outlets 663 218 881 
English French 
RADIO Hetearia Networks 
Mono Stereo Mono Stereo 
(AM/FM) (FM) (AM/FM) (FM) Total 
CBC-owned stations 31 16 15 6 68 
CBC rebroadcasters 406 5 170 1 582 
Private affiliated stations 10 — 7 — 17 
Private rebroadcasters 4 1 12 1 18 
CBC-fed community 
rebroadcasters 28 — 2 _— 30 
Total outlets 479 22 206 8 715 
_ Note: CBC also maintains 8 shortwave transmitters in Sackville, N.B. for RC] and Northern Service: 1 in 
St. John s, Nfld. and 1 in Vancouver to duplicate local domestic service for outlying areas and 
shipping 


TORONTO BROADCAST CENTRE 


Activity Continues 


Important progress was 
nade in planning for the 
Broadcast Centre. The City 
)f Toronto approved the Offi- 
sial Plan Amendment to per- 
nit the anticipated total 
Jevelopment (1.8 million 
square feet of commercial 
»ffice and retail space, at 
east 250 residential units 
ind a hotel in addition to the 
3roadcast Centre). The Pre- 
jualification Call was widely 
sirculated throughout North 
\merica and response was 
»xcellent. The Cabinet 
approved the project in prin- 
siple and support continues 
it all levels of government. 


The objective for the 
)roject is to achieve a suc- 
-essful multi-use urban 
levelopment with lasting 
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architectural distinction and 
compatibility with neigh- 
bouring developments. The 
project will be a major desti- 
nation and attraction forthe 
public, in an area which 
includes anumber of major 
commercial and cultural 
enterprises. 


Broadcast Centre facili- 
ties are being designed to be 


functional and cost effective, 


and to make the centrea 
good place to work in or to 
visit. The modern building 
and broadcasting systems 
will use advanced technol- 
ogy and will provide for the 
first time in one location a 
competitive facility designed 
for broadcasting and for con- 
solidated CBC operations in 
Toronto. 


Custom-Designed TV Mobile 


One press report described it as “big, white and filled with 
gizmos.” The first of CBC’s two new state-of-the-art mobile 
units was delivered to the English television network centre in 
Toronto in December, 1985. As the fiscal year closed, asecond 
unit was on its way to CBC Edmonton. 


Both new mobiles were needed to replace aging vehicles (such 
as one built nearly 20 years ago for Canada’s centennial) which 
could no longer cope with the demands of remote productions. 
The new units have made it possible to eliminate many aux- 
iliary vehicles which used to be needed at a remote broadcast- 
ing site. Set-up and tear-down times have been reduced, as has 
the number of technical and production personnel required. 
This has resulted in a substantial reduction in operating costs, 
and an overall improvement in efficiency. 


The shells of the two mobiles were built in London, Ontario to 
design specifications from CBC Engineering. Interior equip- 
ment was planned and installed by CBC Engineering in 
Montreal. 


Among the largest in the world at 15 metres long, the mobiles 
feature an expandable side in the video production section to 
relieve congestion and improve efficiency in this critical area. 
Each mobile is equipped with eight cameras, four one-inch 
videotape recorders, two digital effects generators, aslide 
store, a character generator, a 32-input vision mixer, a 32-input 
audio console and a microprocessor-controlled intercom sys- 
tem as well as telephone, order-wire and radio communica- 
tions facilities. 


In use, the new mobiles have been very successful. They pro- 
vide acomfortable and efficient environment for the produc- 
tion of today’s increasingly complex outside broadcasts. 
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ADMINISTRATION 


HUMAN RESOURCES 


Industrial and Talent 
Relations 


During 1985-86, the Corpo- 
ration was in the process of 
renegotiating 28 collective 
agreements with 23 differ- 
ent bargaining units. At 
March 31, seven of these 
agreements had been con- 
cluded within established 
CBC priorities and objec- 
tives. The remaining collec- 
tive agreements were at vari- 
ous stages of the negotiation 
orconciliation process. 


Staff Planning and 
Development 


In April 1985 a staffing 
and career systems unit was 
created as part of the CBC’s 
emphasis on effective man- 
agement of its human 
resources. Among other 
things, the unit is developing 
performance appraisal sys- 
tems for all employees and is 
designing the Corporation’s 
employment equity program 
to ensure a fair representa- 
tion of Canadian society in 
the CBC workforce, includ- 


ing such groups as the handi- 


capped, visible minorities 
and native peoples. 


Equal Opportunity 


An analysis of non- 
contract staff shows that 
progress has been made in 
recent years toward the 
objectives of the CBC’s 
equal opportunity program. 
Between 1980 and 1985, 
among permanent em- 
ployees, the number of men 
decreased by about 8.5 per 
cent and the number of 
women by only about 2.0 per 
cent. Among announcers, 
announcer-operators and 
news personnel the number 
of women rose from 213 in 
1980 to 308 in 1985, an 
increase of more than 44 per 
cent. Among management 
employees, the total number 
of men declined by approxi- 
mately 17 per cent from 1980 
to 1985, while the total num- 
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ber of women in this cate- 
gory increased by about 

30 per cent. The increased 
proportion of women across 
the CBC is also reflected at 
the most senior levels where 
there are now three female 
vice-presidents compared 
with one in 1980. 


Job Evaluation 


Work was begunona 
comprehensive review of the 
classification of manage- 
ment positions across the 
Corporation. The review is 
due to be completed in 1987. 


Staff Adjustment Plans 


In order to meet the an- 
nounced reduction in Parlia- 
mentary funding for all fed- 
eral salaries and benefits 
over the next five years, the 
CBC made plans to eliminate 
some 350 positions in 1986. 
These will be in addition to 
the 1,150 positions elimi- 
nated in 1985 as a result of 
general budget cuts. In April 
1986, permanent positions 
on the CBC establishment 
totalled 11,458, and the num- 
ber of employees was 
approximately 11,130. 


Early Retirement 


The increased use of 
early retirement programs in 
recent years has brought the 
total number of CBC retirees 
to 2,700. 


Permanent CBC Staff by Type of Work 


(As of April 30, 1986) 


Type of work 


Administration/ 
production support 
Sales 

Program production 
Technical and 
engineering services 
Film 


TOTAL 


All 
staff 


2,163 
289 
4,445 


3,772 
460 


11,129 


CBC Male and Female Staff by Employment Group 


(As of April 30, 1988) 
Employment group 


Senior management 
Management 

Union 

Confidential 
Contract* 


TOTAL 


*Staft on contract in permanent positions 


MANAGEMENT 
INFORMATION 
SYSTEMS 


Improvement of Service 


During the year, many 
major information systems 
were completed or expand- 
ed. The electronic mail sys- 
tem now has approximately 
1,200 users and the elec- 
tronic newsroom service was 
greatly expanded across the 
Corporation. 


To cope with the 
increased demand for per- 
sonal computer and word 
processor systems, informa- 
tion centres were set up to 
provide training and support. 
Close to 1,500 staff were 
given training in the use of 
this equipment. 


Several obsolete com- 
puters were replaced with 
state-of-the-art technology 
and computer capacity was 
increased by 50 percent. 
Other services provided 
included enhancements to 
the sales systems, integra- 
tion of TV network schedul- 
ing, and installation ofa 
number of office automation 
systems. 
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ADMINISTRATION 


PORTRAYAL OF WOMEN 
IN PROGRAMMING 


An Active Year 


For the Office of the Por- 
trayal of Women, the year 
was a particularly active one. 


Followingthe appointment 
of anew co-ordinator in July, 
strategy sessions were con- 
ducted with senior manage- 
ment, and regular awareness 
meetings were organized 
with production staff. 


The office also conducted 
anumber of research proj- 
ects. They included a study 
to measure the percentage 
of women in network and re- 
gional radio and television 
programming during the 
1985-86 season; research on 
the percentage of female 
interviewees on French radio 
and television information 
programs in 1984-85; anda 
Survey to determine audi- 
ence perceptions of the 
portrayal of women. 


A number of tools, includ- 
ing acalendar listing histori- 
cal female figures, were pre- 
pared for use by employees. 
The language guidelines 
adopted a few years ago 
were expanded, and sum- 
maries were distributed of 
the CBC’s 1984 report to the 
CRTC. 


The office’s major proj- 
ect was the preparation of 
proposals to integrate objec- 
tives regarding the portrayal 
of women into the Corpora- 
tion’s general objectives. 
These proposals included 
an action plan that would 
enable the CBC to carry 
Out aregular assessment of 
the progress made and of 
what remains to be done. 
They were presented and 
approved at ameeting of 
the Board of Directors in 
May 1986. 
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In addition to these activi- 
ties, the office handled com- 
plaints from the public, 
co-operated with a special 
committee of UNESCO and 
maintained contact with its 
own counterparts in the 
United States and Europe. 
Several talks on the CBC’s 
activities regarding the por- 
trayal of women were given 
in Canada and the United 
States to university groups 
and at various other 
meetings. 


The President’s Awards: Honouring 
Achievement 


Sandra Ruhr 


Robert Major Ed Marshall 


The broadcasting world bestows many awards, often to people 
in the spotlight or at the top of the production credits. The CBC 
President's Awards recognize the individual achievements of 
CBC employees, whether they are directly involved with pro- 
grams or contributing in some other capacity to the national 
broadcasting service. 


From 37 candidates nominated for 1985, four winners were 
chosen. 


Rena Krawagna of Toronto was honoured for her enthusiastic 
support of young Canadian filmmakers. As film procurement 
officer, she made it possible for their work to be seen on CBC 
television—often an important step in their careers. 


Sandra Ruhr, senior record librarian in Regina, received her 
award for the development of amore efficient record cata- 
loguing system. This micro-fiche system has been 
implemented in 15 CBC record libraries across the country. 


Robert Major, a technical instructor in Montreal, was recog- 
nized for his contribution to a versatile captioning system for 
the hearing-impaired. He succeeded in improving both the 
technology and the software for existing captioning facilities. 


Ed Marshall, senior technician in Toronto, received the award 
for his overall contribution to audio recording and broadcast- 
ing over the past 20 years. His work has included orchestral 
concerts, recordings in CBC’s SM5000 series, and major public 
events. 
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ADMINISTRATION 


Senior Officers 
March 31, 1986 


President 
Pierre Juneau 


Executive Vice-President 
W.T. Armstrong 


Senior Vice-President 
Franklin Delaney 


Internal Auditor 
Erik Peters 


Corporate Secretary and Special 
Adviser to the President 
Gordon Bruce 


Operational Vice-Presidents 
Denis Harvey 
English Television Network 


Margaret Lyons 
English Radio Networks 


Pierre DesRoches 
French Television Network 


Jean Blais 
French Radio Networks 


Doug Ward 
Regional Broadcasting 


Functional Vice-Presidents 
Jacques Alleyn, Q.C. 
General Counsel 


Steve Cotsman (Acting) 
Finance 


Guy Gougeon 
Engineering 


Anthony S. Manera 
Human Resources 


Thérese P. Sévigny 
Communications 


John Shewbridge 
Project Development 


Sheelagh D. Whittaker 
Planning and Corporate Affairs 


Toronto Broadcast Centre 
Development Project 

John Mcintyre 

Vice-President and General Manager 


Management Information Systems 
Michael A. Hughes, 
Executive Director 


Radio Canada International 
Betty Zimmerman, Director 


CBC Enterprises 
Paul Cadieux, General Manager 


Regional Directors 
John Power 
English Services, Newfoundland 


Claude Bourque 
French Services, Atlantic Provinces 


Bill Donovan 
English Services, Maritimes 


Ray Chaisson 
English Services, Quebec 


Francois Raymond 
French Services, Eastern Quebec 


Jacques-D. Landry 
French Services, Quebec City 


Don Goodwin 
English Services, Ontario 


Bill White 
Ottawa Area 


Claude Hurtubise 
French Services, Ontario 


Don Ferguson 
English Services, Manitoba 


Gilbert Teffaine 
French Services, Manitoba 


Ron Smith 
English Services, Saskatchewan 


Raymond Marcotte 
French Services, Saskatchewan 


Eric Moncur 
English Services, Alberta 


Paul Dumaine 
French Services, Alberta 


Len Lauk 
English Services, British Columbia 


Maurice Baudry 
French Services, British Columbia 


Brian Cousins 
Northern Service 


Directors of Foreign Offices 
Jacqueline Campeau Merrill 
(Acting) Washington 

Diana Filer, London 
Jean-Marie Dugas, Paris 


> : ; ; 7 - i. 
“On November 2, the Board of Governors r recom- 4 
mended the appointment of Mr. W.E. Gladstone Murray as General 


es and Dr. Augustin Frigon as Assistant General 
— CBC Annual Report, 1936- 1937 
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FINANCIAL REPORT 


Canadian Broadcasting Corporation 


Financial Overview 


Introduction 


Financial System 


In the course of 1985/86 the Corporation experienced difficulties in the design and implementa- 
tion of anew national financial system. The system was intended to remedy problems identified by 
the management of the Corporation and underlined by the Comprehensive Audit of the Corporation 
completed by the Auditor General in May 1984. 


The Corporation operates a multitude of radio and television services in numerous locations in 
the country. The objective of the new system is to provide accounting practices which reflect those 
activities ina coherent and consistent manner and to provide managers with the tools necessary for 
decision making and accountability. 


A first step was the development and implementation of anew computer-based National Finance 
System including a general ledger, a budgetary control and an accounts payable system. 


Faults in systems design and implementation became evident during the year and caused prob- 
lems in meeting management requirements and the statutory obligations of the Corporation. The 
Corporation decided therefore on an independent review of the difficulties in its financial manage- 
ment. In August 1986 it retained, after consultation with the Auditor General, the services of a group 
of prominent accountants to conduct this review and to recommend appropriate solutions. 


Funding 


It should be noted that the 1985/86 Estimates originally accepted by Treasury Board, which 
included increases over 1984/85 for salary price increases and other specifically agreed items, were 
subsequently reduced by $85.0 million, resulting in the Parliamentary appropriations noted below. 


Source of operating funds — $1,031.1 million 


Parliamentary appropriations totalled $789.6 million. This amount compares with a $799.5 million 
of last year ($808.5 million minus $9.0 million special funding voted to finance the cost of the Host 
Broadcasting function for the Papal Visit), a decrease of $9.9 million in appropriations. 


Other income totalled $241.5 million. This consisted of advertising income of $218.4 million, plus 
miscellaneous other of $23.1 million. Other income represents 23.4% of the Corporation’s total 
operating funds. 


Application of operating funds 


Total operating expense was $1,052.3 million. $53.0 million represents expense not requiring cur- 
rent operating funds, such as depreciation. Expense requiring current operating funds comprised 
the difference of $999.3, plus $15.7 million related to the current year’s production labour and over- 
head allocated to inventory, plus last year’s deficit of $9.8 million for a total of $1,024.8 million. With 
current operating funds of $1,031.1 million, the final result is a surplus at the end of the year of 
$6.3 million to be carried forward. 


The total operating expense of $1,052.3 million represents a decrease of $48.2 million from 
1984/85. 
Capital funds provided 


The net parliamentary appropriation for capital expenditures for 1985/86 was $64.8 million, a 
decrease of $26.7 million over the previous year. 


Capital expenditures: 
($ millions) 
Extension to the broadcasting service 18.5 
Additions and replacement to plant and equipment 43.4 
Consolidation of plant and facilities 3.2 
65.1 
Less: proceeds from disposal of assets Pe, 
8 


Working capital funds 
$2.5 million in additional working capital was provided by a Parliamentary appropriation. 
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FINANCIAL REPORT 


Canadian Broadcasting Corporation 


Government Funding EB Current 
Capital, Operating & Working Capital en 
1979/80 - 1985/86 
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FINANCIAL REPORT 


Canadian Broadcasting Corporation 


Net Capital Expenditures MB Current 
1979/80 - 1985/86 MEE Constant* 
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@9_«Constant* 


$ millions 250 — 


218.4 
212.3 


200 — 
179.1 


154.2 


150 - 
131.5 131.5 


123.7 123.7 


118.3 114.7 


107.1 


100 - 


50 


1979/80 1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 


*GNE Deflator (Fiscal Year) 


SBC Annual Report 1985-1986 29 


FINANCIAL REPORT 


Auditor's Report 


To the Canadian Broadcasting Corporation 
and 
The Minister of Communications 


| have examined the balance sheet of the Canadian Broadcasting Corporation as at 
31 March 1986 and the statements of income and expense and operating parliamentary 
appropriations, proprietor’s equity account and changes in financial position for the 
year then ended. My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other procedures as | 
considered necessary in the circumstances, except as explained in the following 
paragraph. 


As outlined in Note 13 to the financial statements, the serious problems experi- 
enced by the Corporation during the implementation of phase one of the National 
Finance System resulted in the Corporation being unable to maintain adequate 
accounting records and internal control. Because of the nature and extent of these 
problems and the abnormally large volume of accounting entries that had to be 
processed through the newly introduced system, | was unable to complete my audit. 


In view of the possible material effects on the financial statements of the matters 
discussed in the preceding paragraph, | am unable to express an opinion as to whether 
these financial statements are presented fairly in accordance with generally accepted 
accounting principles. 


Further, as mentioned above and outlined in Note 13 to the financial statements, 
because of difficulties experienced during the implementation of phase one of the 
National Finance System, in my opinion, the Corporation did not maintain proper 
books of account from which these financial statements have been prepared. 


fie 


Kenneth M. Dye, F.C.A. 
Auditor General of Canada 


Ottawa, Canada 
19 August 1986 


a 
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FINANCIAL REPORT 


Canadian Broadcasting Corporation 


Balance Sheet 
as at March 31, 1986 


1986 1985 
ASSETS (in thousands of dollars) 
Current 
Cash 20,515 10,433 
Accounts receivable 70,494 52,911 
Due from Government of Canada 479 10,797 
Engineering and production supplies 11,657 11,803 
Programs completed and in process of production 79,865 51,334 
Prepaid film and script rights and other expenses 21,740 30,981 
204,750 168,259 
Investments (Note 3) 4,521 5,588 
Fixed (Note 4) 533,524 516,962 
742,795 690,809 
LIABILITIES 
Current 
Accounts payable and accrued liabilities 119,493 116,179 
Accrued vacation pay 40,741 39,379 
Refundable balance of parliamentary appropriations — 
capital (Note 5) SPAS) 352 
160,607 155,910 
Long-term 
Provision for employee termination benefits 90,802 88,860 
Advances from Government of Canada (Note 6) 33,000 33,000 
Obligations under capital leases (Note 7) 311 504 
124,113 122,364 
284,720 278,274 
EQUITY OF CANADA 
Proprietor’s Equity Account 458,075 412,535 
742,795 690,809 
The accompanying notes are an integral part of the financial statements. Accepted on behalf of the Board of Directors: * 
Si 2S gia es oes Ve ide Ves es 
Vice-President, Finance Director Director 


*The Directors note that during the 1985-86 financial year serious problems experienced by the Corporation in the design 
and implementation of phase 1 of the national finance system resulted in inadequate accounting records and internal con- 
trol. To the best of their knowledge, these financial statements present as fairly as possible in the circumstances the finan- 
Cial position of the Corporation as of March 31, 1986 and the result of its operations and the changes in its financial position 
for the year then ended. The Directors have accepted the accounts and financial statements subject to those qualifications 
and adopted measures to correct the problems. 
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FINANCIAL REPORT 


Canadian Broadcasting Corporation 


Statement of Income and Expense 
and Operating Parliamentary Appropriations 
for the year ended March 31, 1986 


EXPENSE 


National Broadcasting Service, program and 
distribution costs 

Radio Canada International, broadcasting service 

Host broadcasting function — Papal visit 


Total broadcasting services 


Corporate engineering services 
Corporate management and services 
Commissions to agencies and networks 
Selling expenses 


INCOME 


Advertising 
Miscellaneous 
Parliamentary operating appropriations 


EXCESS OF EXPENSE OVER INCOME 


Add: Program inventory costs funded from 
current operating funds 

Deduct: Expenses not requiring current 
operating funds (Note 5) 


Current year surplus (deficit) 
Surplus (deficit) carried over, beginning of 
the year 


Surplus (deficit), end of the year 


32 


The accompanying notes are an integral part of the financial statements. 


1986 


922,477 
16,083 


938,560 


S111 
55,705 
31,156 


17,781 
1,052,313 


218,390 
23,090 


789,638 
1,031,118 


21,195 


15,682 


53,036 


16,159 


(9,851) 
6,308 


1985 
(in thousands of dollars) 


962,357 
16,679 
9,013 


988,049 
9,562 
55,070 


30,170 
17,721 


4,100,572 


212,287 
16,176 
808,450 


1,036,913 


63,659 


47,960 
(15,699) 


5,848 
(9,851) 
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FINANCIAL REPORT 


Canadian Broadcasting Corporation 


Statement of Proprietor’s Equity Account 
for the year ended March 31, 1986 


1986 1985 
(in thousands of dollars) 


Balance, beginning of the year 412,535 380,505 
Add (Deduct): 
Parliamentary appropriations — capital — net (Note 5) 64,836 91,519 
Parliamentary appropriations — working capital (Note 5) 2,500 4,700 
Loss on disposal of fixed assets (601) (530) 
Current year surplus (deficit) 16,159 (15,699) 


Program inventory costs funded from 


current operating funds 15,682 
Expenses not requiring current operating funds (Note 5) (53,036) (47,960) 
Balance, end of the year 458,075 41 2,535 


The accompanying notes are an integral part of the financial statements. 
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FINANCIAL REPORT 


Canadian Broadcasting Corporation 


Statement of Changes in Financial Position 
for the year ended March 31, 1986 


Funds provided 
Parliamentary appropriations 
Operating 
Capital 
Working capital 
Host broadcasting function — Papal visit 


Advertising income 
Miscellaneous income 
Investments 

Disposal of fixed assets 


Funds applied 
Operating expense 


Deduct: Items not requiring an outlay of funds 


Depreciation and amortization 
Provision for employee termination benefits 


Additions to fixed assets 
Unexpended capital vote refundable 


Increase (decrease) in working capital 
Working capital, beginning of the year 


Working capital, end of the year 


The accompanying notes are an integral part of the financial statements. 


1986 
(in thousands of dollars) 


1985 


789,638 799,458 
65,209 91,777 
2,500 4,700 

= 8,992 
857,347 904,927 
218,390 212,287 
23,090 16,176 
1,067 744 

343 3,059 
1,100,237 1,137,193 
1,052,313 1,100,572 
47,383 43,672 
1,942 1,472 
1,002,988 1,055,428 
65,082 94,578 
373 258 
1,068,443 1,150,264 
31,794 (13,071) 
12,349 25,420 
44,143 12,349 
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FINANCIAL REPORT 


Canadian Broadcasting Corporation 


Notes to Financial Statements 
March 31, 1986 


1. Authority and objective 


The Canadian Broadcasting Corporation was established by the 1936, 1958 and 1968 
Broadcasting Acts. The Corporation is an agent of Her Majesty and all property acquired 
by the Corporation is the property of Her Majesty. 


The objective of the Corporation is to develop and provide a national broadcasting 
service for all Canadians in both official languages, in television and radio, and to provide 
an international service. Both services should be primarily Canadian in content and 
character. 


2. Significant accounting policies 


The financial statements of the Corporation have been prepared by management in 
accordance with generally accepted accounting principles, consistently applied except 
for the determination of indirect costs to inventory. Because a precise determination of 
many assets and liabilities is dependent upon future events, the preparation of periodic 
financial statements necessarily involves the use of estimates and approximations. The 
financial statements have, in management’s opinion, been properly prepared within 
reasonable limits of materiality and within the framework of the accounting policies 
summarized below: 


(a) Engineering and production supplies 


The inventory of engineering and production Supplies is stated at the lower of average 
cost and replacement cost. 


(b) Programs completed and in process of production 


The inventory of programs completed and in process of production is stated at cost. 
Cost includes the cost of goods and services, and the share of labour and overhead 
expenses applicable to each program. The total program cost is charged to operations 
upon broadcast or when programs are determined unusable. 


(c) Film rights 


The Corporation enters into contracts for film broadcasting rights. As payments are 
made under the terms of each contract they are reflected in the accounts as prepaid 
film rights. The film rights are charged to operations as the films are broadcast or 
determined unusable. 


(d) Investments 


The investment in a joint venture is accounted for by the equity method with the 
Corporation’s share of profit or loss credited or charged to operations. Other invest- 
ments are carried at cost. 


(e) Fixed assets 


Fixed assets are recorded at cost. Cost includes material, engineering services, direct 
labour and related overhead. Depreciation is calculated on the straight-line method 
based on the estimated useful life of the assets, as follows: 


Buildings 33 years 
Technical equipment 
Transmitters and towers 20 years 
Other 10 years 
Furnishings and office equipment 10 years 
Automotive 5 years 
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Major leasehold improvements are capitalized and amortized over the term of the lease 
to amaximum period of five years. Amounts included in uncompleted capital projects 
are transferred to the appropriate fixed asset classification upon completion, and are 
then depreciated according to the Corporation's policy. Gains and losses on disposals 
of fixed assets are credited or charged to the Proprietor’s Equity Account. 


(f) Capital leases 


The assets and related obligations for capital leases are recorded at an amount equal 
to the present value of future lease payments. Assets recorded under capital leases 
are amortized on the straight-line method over the estimated useful life of the assets 
or based on the lease term as appropriate. Obligations under capital leases are 
reduced by rental payments net of imputed interest. 


(g) Employee termination benefits and vacation pay 


Employee termination benefits and vacation pay are expensed as benefits accrue to 
employees under their respective terms of employment. 


(h) Pension plan 


The cost of funding current service pension benefits is charged to operations as 
incurred. Unfunded liabilities as determined by actuarial valuation are funded by pay- 
ments which are charged to operations over periods recommended by the actuaries 
and in accordance with regulatory requirements. Additional payments are charged to 
operations as made. 


(i) Parliamentary appropriations 


Parliamentary appropriations for operating expenditures are recorded as income. 
Net parliamentary appropriations for capital and working capital are credited to the 
Proprietor’s Equity Account. 


3. Investments 


1986 1985 
(in thousands of dollars) 


“Hockey Night in Canada” — joint venture, at equity 4,309 5,376 
Télévision St. Francois Inc. — preferred shares, at cost 210 210 
Master FM Limited — common shares, at cost 2 2 


4,521 5,588 


4. Fixed assets 


1986 1985 

Accumulated Net Net 

depreciation and book book 

Cost amortization value value 


(in thousands of dollars) 


Land 35,244 — 35,244 35,082 
Buildings 241,292 94,669 146623 140,432 
Technical equipment 566,219 281,111 285,108 266,210 
Furnishings and office equipment 26,377 9,658 16,719 13,411 
_ Automotive 11,062 7,847 aS ai hs 2,958 
Leasehold improvements 5,397 2,105 3,292 4,016 
Property under capital leases 699 291 408 566 
Uncompleted capital projects 42,915 = 42,915 54,287 


395,681 533,524 516,962 
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Host 
Broadcasting 
Function — 
Papal Working 
Visit Operating Capital Capital Total 
(in thousands of dollars) 
Payments to the Corporation in 
providing a broadcasting 
service — 789,638 65,209 2,500 857,347 
Refundable to Government 
of Canada — _ 373 SVS 
Proceeds retained — 1986 -- 789,638 64,836 2,500 856,974 
— 1985 8,992 799,458 91,519 4,700 904,669 


The following expenses do not require current Operating funds. 


1986 


1985 


(in thousands of dollars 


Depreciation and amortization 47,383 43,672 
Provision for employee termination benefits and vacation pay 5,653 4,288 
53,036 47,960 


6. Advances from Government of Canada 


Advances from the Government of Canada are made for working capital purposes and 
are free of interest. These advances become repayable when cash and treasury bills 


exceed the Corporation’s requirements for working capital. 


7. Lease obligations 


As at March 31, 1986, the Corporation’s obligations related to significant capital and 
operating leases for terms in excess of one year are as follows: 


1987 
1988 
1989 
1990 
1991 
1992 - 2061 


Total future payments 


Deduct: amount representing interest 
Long-term obligations under capital leases 


8. Commitments 


Capital 
Leases 


Operating 
Leases 


(in thousands of dollars) 


163 
135 
80 
29 


37,053 
34,077 
29,874 
28,001 
17,155 

8,262 


154,422 


As at March 31, 1986, commitments for film rights amounted to $36.7 million (1985 - 


$27.0 million). 
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9. Pension plan 


The Corporation’s pension plan covers substantially all continuing employees. 
The charge to operations for the cost of the plan for the year ended March 31, 1986 
was $38.9 million (1985 - $38.2 million). As at March 31, 1986, the present value of the 
estimated unfunded liabilities was $118.8 million based on the actuarial valuation at 
December 31, 1983. 


In accordance with the regulations of the Pension Benefits Standards Act, the Corpo- 
ration is liquidating the unfunded liability over a period ending December 31, 2006. 


a 


10. Contingencies 


in the ordinary course of business, various claims and lawsuits have been brought 
against the Corporation. In the opinion of management, the losses, if any, which may 
result from the settlement of these matters are not likely to be material and accordingly 
no provision has been made in the accounts of the Corporation. 


11. Income tax 


The Corporation is a prescribed Federal Crown corporation under Part LXXI of the 
Income Tax Regulations and is subject to the provisions of the federal Income Tax Act. 
However, the Corporation has incurred losses for income tax purposes in prior years, 
which were applied against the taxable income of the current year. 


As at March 31, 1986, the loss carry-forward for income tax purposes is $3.0 million, 
which, if unused, would expire on March 31, 1992. 


12. Related party transactions 


The Corporation is related in terms of common ownership to all Government of Canada 
created departments, agencies and Crown corporations and is mainly financed by Parlia- 
ment of Canada. Transactions with Canada are outlined in notes 5 and 6. 


During the year, transactions with these related departments, agencies and Crown 
corporations were normal business transactions on normal trade terms applicable to all 
individuals and enterprises. 


13. New National Finance System 


As part of its commitment to improve the management information function, the 
Corporation initiated the development of the National Finance System (NFS) the objec- 
tives of which are to integrate the financial management and reporting functions across 
the CBC. The NFS is avery complex, fully integrated accounting and management infor- 
mation system which was designed to include nine different modules, each one address- 
ing amajor financial management aspect of the operations. The Corporation’s plan was 
to introduce these modules in three phases over the years, starting with phase one in 
1985-86. The three modules included in phase one are (1) the general ledger, (2) budgetary 
control and (3) accounts payable and purchase order control. 


In proceeding with the implementation of phase one during 1985-86, the Corporation 
continued to operate and rely on the accuracy of the sub-systems that were not affected 
by this major initiative. The national payroll, the performers’ payroll and the revenue 
systems are the most important of these sub-systems. Unfortunately, anumber of very 
serious difficulties have been experienced in the implementation of phase one and in the 
maintenance of proper books of account during the transition period. As a result, an unex- 
pectedly large volume of accounting entries have been recorded in special accounts that 
required detailed analyses and corrections before proper accounting could be achieved. 
As a consequence, the Corporation has not been able to maintain the proper degree of 
internal control it had planned for, nor has the NFS been able to produce regular, timely 
and reliable financial information and reports. 
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In light of these difficulties, the Corporation decided in mid-1985 to stop all further 
development activities of the six remaining modules included in phases two and three of 
the project until it becomes entirely satisfied that the first three modules are functioning 
as intended. In January 1986, management initiated anumber of measures designed to 
ensure all the transactions were legitimate, appropriate and recorded properly. Manage- 
ment believes that in the circumstances these financial statements constitute the best 
representation of the financial situation of the Corporation. 


14. Change in accounting policy — revised method of cost allocation for 
indirect program production labour and overhead expense 


Commencing with the beginning of the 1985/86 fiscal year, the Corporation as a part of 
its new National Finance System modified its method of accounting with respect to the 
allocation of the indirect program production labour and overhead expense to programs 
produced and transmitted. These costs are now allocated on the basis of arate for each 
production centre, equal to the ratio of total direct to total indirect program costs, in lieu 
of bases employed in the preceding year. The changed basis has been applied prospec- 
tively effective 1 April 1985 for both television and radio. 


To provide for greater consistency and uniformity, radio production labour and over- 
head are now accounted for on the same basis as television. This change has the effect of 
allocating a$4.5 million increase to radio program inventory on the balance sheet, witha 
corresponding decrease in radio program broadcast on the statement of income and 
expense. 


The impact of this change of accounting policy on this year’s financial statements and 
on the 1985 comparative figures cannot be determined because of the discontinuance of 
the previous accounting systems. 
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Fifty Years of Service to Canada 


74 1936-1986 


A CBC CHRONOLOGY 


Before the CBC . 


In 1923, the publicly-owned Canadian National 
Railways began a radio service which grew to a 
network of about 15 CN-owned or leased stations 
offering varied Canadian programming. 


In 1932, a national public broadcasting agency was 
created — the Canadian Radio Broadcasting 
Commission. It took over the stations and staff of 
CN Radio, and continued to develop the service. 


Four years later, a change in the structure and 
funding of public broadcasting replaced the CRBC 
with a Crown Corporation, the CBC. 


CBC established by Act of Parliament November 2; 
takes over CRBC staff, 8 publicly-owned or leased 
stations and 14 affiliates. 


New transmitters in Toronto and Montreal increase 
national coverage to 76% of the population from 
49% » Special programs include the Speech from the 
Throne in English and French. 


First farm broadcasts on French network. 


Full coverage of 6-week visit by King George VI and 
Queen Elizabeth » Declaration of war, a CBC 
reporting unit goes overseas, and all departments 
begin special wartime broadcasts « First farm 
broadcasts in English 


First low power relay transmitters for remote 
communities « First provincial school broadcasts 
(Nova Scotia and B.C,) * CBC symbol adopted, 
showing radio waves and map of Canada 


CBC News Service established » Among special 
broadcasts: Winston Churchill's speech from House 
of Commons, Ottawa 


Total daily French and English broadcasting: 43 hours 
compared with 10 in 1936 « Special broadcasts 
include opening of Alaska Highway. 


Establishment of School Broadcasts Department 
(English) 


Creation of a second English radio service, the 
Dominion Network. 


Opening of CBC International Service 


First CBC FM stations, in Montreal and Toronto « 
Opening of fishermen’s broadcasts in Maritimes. 


CBC completes a 15-year plan for TV in Canada. 
First issue of weekly program guide CBC Times. 


CBC acquires stations and staff of the Broadcasting 
Corporation of Newfoundland, as province joins 
Confederation. 


Special coverage of Manitoba floods « First issue of 
program guide La Semaine a Radio-Canada 


Special coverage of 4-week royal Visit (Princess . 
Elizabeth and the Duke of Edinburgh). 


Opening of Canadian TV service: CBFT Montreal 
(bilingual) September 6, CBLT Toronto (English) 
September 8 « CBC supplies radio programs to 
Canadian troops in Korea. 


Opening of CKSO-TV Sudbury, first private TV 
station in Canada and first CBC TV affiliate 


CBFT Montreal begins full French service with 
opening of English station CBMT » Research 
Department established * CBC is host broadcaster for 
the Commonwealth Games, Vancouver 


First telecast of opening of Parliament « CBC TV 
available to 66% of population (1952 — 26%) 


Special news coverage includes the Hungarian 
uprising, the Suez crisis, and the Springhill mine 
disaster: 


Major political coverage includes five-hour federal 
election telecast and first opening of Parliament by a 
reigning monarch. 


First coast-to-coast live TV with completion of 
microwave network from Nova Scotia to British 
Columbia * Opening of Calgary delay centre for 
western time zones ¢ CBC Northern Service 
established (radio) 


CBC radio available to 97% of the population « 
Microwave network extended to Newfoundland » 
Special programs include opening of St. Lawrence 
Seaway 


Opening of shortwave service to High Arctic « 
Experimental bilingual FM network links Toronto, 
Montreal, Ottawa; suspended temporarily 1962 


CBC issues proposal for communications satellites in 
Canada 


Consolidation of Trans-Canada and Dominion radio 
networks. 


CBC hosts three-week Commonwealth Broadcasting 
Conference + Extensive programming on bilingualism 
and biculturalism in Canada 


FM network resumes in English, adding Vancouver 
by tape; local French FM continues in Montreal. 


First regular CBC stereo broadcasts from a single 
station (Winnipeg) » CBC TV available to 95% of the 
population. 


Canadian TV starts conversion to color. 


Canadian centennial: 1,500 hours of special programs 
* CBC is host broadcaster for Expo 67 in Montreal 
and Pan-Am Games in Winnipeg » First taped TV in 
North: 


Pre-release facilities for Atlantic time zones « First 
televised national debate among Canadian political 
party leaders; CBC/CTV co-production. 


CBC discontinues tobacco advertising 


Opening of French regional production centre in 
Moncton. 


Experimental radio and TV from Nova Scotia 
Legislature 


Anik satellite launched; CBC rents three channels for 
radio and TV network distribution * Special coverage 
includes Canada-Russia hockey series « International 

Service renamed Radio Canada International 


First live TV to the North, via Anik satellite » Official 
opening of La Maison de Radio-Canada in Montreal 


Introduction of new CBC symbol, based on "'C’' for 
Canada * Opening of French FM stereo network « 
Accelerated Coverage Plan announced for small 
unserved communities » CBC discontinues most radio 
commercials 


English FM stereo network opens » Opening of 
regional broadcast centre in Vancouver » CBC mono 
radio available to 99% of population. 


CBC is host broadcaster for Summer Olympics in 
Montreal. 


CBC designs and installs broadcast facilities in House 
of Commons at request of Speaker 


TV production facilities opened in Yellowknife » CBC 
is host broadcaster for Commonwealth Games in 
Edmonton. 


Start of live TV coverage from House of Commons 
via satellite and cable 


Special coverage of the Quebec referendum * CBC 
TV available to 99% of population 


Closed captioning introduced on CBC programs « 
Three-year teletext trials announced by CBC and 
Department of Communications. 


Specials include signing of new Canadian 
Constitution, the Falkland Islands war, and World 
Cup Soccer 


French and English marketing are consolidated as 
CBC Enterprises/Les Entreprises Radio-Canada « 
Opening of regional broadcast centre in Regina 


Stereo networks start 24-hour broadcasting and 
supplementary cable distribution: potential coverage 
of English network, 89% of population; French 
network, 83% » CBC is host broadcaster for 12-day 
papal visit, 


CBC and other Canadian broadcasters join European 
French-language network, TV 5 + CBC publishes Let’s 
Do It/, a blueprint for the future. 


CBC outlets total 99 owned stations, 48 private 
affiliates, 1,395 owned or affiliated rebroadcasters « 
CBC js broadcast co-ordinator for Expo 86, 
Vancouver. 


CBC's 50th anniversary: events include issue of 
commemorative postage stamp. 


«G3 Canadian Broadcasting Corporation 
"yee" = Société Radio-Canada 


Published with the 1985-1986 CBC Annual Report 
by Head Office Communications, Ottawa, 
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Au service du Canada 
depuis cinquante ans 


1936-1986 


UNE CHRONOLOGIE 
DE LA SRC 


44 a6 4¢ 44 


Les précurseurs 


En 1923, le Canadien National, société nationale de 
chemin de fer, inaugure un service radio qui 
devient plus tard un réseau de 15 stations offrant 
une variété d’émissions canadiennes. 


En 1932, la Commission canadienne de 
radiodiffusion est créée a titre d’organisme national 
de radiodiffusion. Elle acquiert les stations de la 
radio du CN et continue d’améliorer le service. 


Quatre ans plus tard, 4 la suite de modifications 
dans la structure et le financement de la 
radiodiffusion publique, la CCR est remplacée par 
une société d’Etat, la Société Radio-Canada. 


Le 2 novembre, la SRC est créee par une loi du 
Parlement; elle acquiert le personnel de la CCR, 
8 stations publiques et 14 affiliées privées, 


Nouveaux émetteurs 4 Montréal et a Toronto; le 
rayonnement passe de 49% a 76% de la population « 
Emissions spéciales comprenant le discours du trone 
en francais et en anglais. 


Debut des emissions rurales au réseau francais. 


Reportage complet de la visite de six semaines du roi 
George VI et de la reine Elizabeth * La Guerre est 
déclarée; une équipe de reportage se rend outre- 
mer, et la programmation de guerre débute au 

pays * Premiéres emissions agricoles en anglais. 


Premiers emetteurs de faible puissance pour servir 
les communautés éloignees » Début des emissions 
scolaires provinciales (N -E,, CB.) » Adoption de 
l'embleme SRC illustrant les ondes et le Canada 


Inauguration du Service des nouvelles » Discours de 
Sir Winston Churchill devant la Chambre des 
communes a Ottawa. 


Diffusion totale par jour, en francais et anglais; 43 
heures (10 heures - 1936) » Reportage spécial sur 
\'ouverture de la route de |’Alaska. 


Création du service des emissions scolaires de langue 
anglaise 


Inauguration du deuxiéme réseau de la radio 
anglaise, le Dominion Network 


Creation du Service internationnal de Radio-Canada 


Premieres stations FM de Radio-Canada, Montréal et 
Toronto * Début des émissions pour les pecheurs 
dans les provinces maritimes. 


Présentation d'un plan de 15 ans pour le 
développement de la télévision au Canada. 


Premier numéro de I’horaire CBC Times. 


Entrée de Terre-Neuve dans la Confédeération: la SRC 
acquiert les stations et le personnel de la 
Broadcasting Corporation of Newfoundland 


Reportages spéciaux sur les inondations au Manitoba 
+ Lancement de La Semaine a Radio-Canada. 


Reportages sur la visite de quatre semaines de la 
princesse Elizabeth et du duc d'Edimbourg 


Debut de la television au Canada; 6 septembre, CBFT 
Montreal (bilingue), 8 septembre, CBLT Toronto: 
(anglaise) * Envoi d’émissions radio aux troupes 
canadiennes en Corée. 


Ouverture de CKSO-TV Sudbury, premiere station 
privée au Canada et premiere affiliée TV de la SRC. 


CBFT Montréal devient exclusivement francaise avec 
ouverture de CBMT (anglaise) » Création du Service 
des recherches « La SRC est diffuseur-hote des Jeux 
du Commonwealth a Vancouver. 


Premiére diffusion TV de l'ouverture du Parlement « 
La TV SRC touche 66% des Canadiens (26% - 1952). 


Reportages spéciaux sur |’insurrection en Hongrie, la 
crise de Suez et |e désastre minier de Springhill 


Reportage de cing heures sur les élections fédérales « 
Télédiffusion de la premiere ouverture du Parlement 
par un monarque régnant. 


Premiere émission TV en direct, de la N.-E. a la C-B., 
avec l’achevement du reseau hertzien * Ouverture du 
centre de diffusion en différé a Calgary pour tenir 
compte des fuseaux horaires » Création du Service 
du Nord (radio) 


La radio SRC peut rejoindre 97% de la population « 
Le réseau hertzien s‘étend jusqu’a Terre-Neuve « 
Reportage spécial sur ‘ouverture de la Voie maritime 
du Saint-Laurent. 


Début du service ondes courtes vers le Grand Nord « 
Essai d'un reseau FM bilingue: Montréal, Ottawa, 
Toronto (dissous temporairement en 1962) 


La SRC présente des recommandations touchant la 
télécommunication par satellite au Canada. 


Fusion des réseaux Trans-Canada et Dominion (radio 
anglaise) 


La SRC accueille la Conférence de la radiodiffusion 
du Commonwealth » Plusieurs émissions traitent du 
bilinguisme et du biculturalisme au pays. 


Reprise du réseau FM en anglais, y ajoutant 
Vancouver (émissions enregistrées); la station FM 
francaise de Montréal continue localement 


Debut de la diffusion en stéréo avec une seule 
station (Winnipeg) « La télévision SRC peut rejoindre 
95% de la population 


Début de la télévision en couleurs au Canada. 


Année du Centenaire: 1 500 heures d’émissions 
spéciales « La SRC est diffuseur-hdte d’Expo 67 a 
Montréal et des Jeux panaméricains a Winnipeg « 
Début des émissions TV enregistrées dans le Nord 


Diffusion avancée vers |'Est en raison du décalage 
horaire * Premier débat télévisé entre les chefs de 
partis politiques au Canada: coproduction SRC/CTV 


La SRC supprime la publicité sur le tabac 


Inauguration du centre de production régionale de 
langue frangaise a Moncton, 


En Nouvelle-Ecosse, les débats de |’Assemblée 
legislative sont télédiffusés a titre expérimental 


Lancement du satellite Anik: la SRC loue trois canaux 
pour la distribution radio et TV = Diffusion des 
matches de hockey Canada-Russie * Le Service 
international devient Radio Canada International. 


Début de la diffusion en direct vers le Nord via le 
satellite Anik * Inauguration officielle de la Maison 
de Radio-Canada a Montréal 


Adoption d‘un nouvel embléme représentant le “C" 
du mot Canada « Inauguration du réseau FM steréo 
francais » Annonce du Plan accéléré de rayonnement 
+ Suppression presque totale de la publicité a la 
radio. 


Début du réseau FM stéréo anglais » Ouverture du 
centre de diffusion régionale a Vancouver « La radio 
mono SRC peut rejoindre 99% de la population 


Radio-Canada est diffuseur-hote des Olympiques 
d’été a Montreal 


La SRC installe un systéme de diffusion aux 
Communes, a la demande du Président de la 
Chambre. 


Ouverture du centre de production TV a Yellow- 
knife + La SRC est diffuseur-hdte des Jeux du 
Commonwealth a Edmonton 


Debut de la diffusion TV, en direct, des débats de la 
Chambre des communes par satellite et par cable 


Couverture du débat référendaire au Québec « La TV 
SRC peut rejoindre 99% de la population 


Début du sous-titrage codé 4 la TV « Telétexte: la 
SRC et le ministére fédéral des Communications 
annoncent des essais de trois ans. 


Reportages spéciaux sur la signature de la nouvelle 
constitution canadienne, la guerre aux Malouines et 
la Coupe du monde de soccer. 


Regroupement des activités de commercialisation 
francaises et anglaises sous la designation 

Les Entreprises Radio-Canada/CBC Enterprises « 
Ouverture du centre régional radio et TV 4 Regina 


Debut de la distribution stéréo 24 heures et 
distribution supplémentaire par cable: rayonnement 
potentiel,89% de la population au réseau anglais, et 
83% au réseau francais « La SRC est diffuseur-hdte 
de la visite papale. 


La SRC et d'autres groupes canadiens se joignent au 
réseau européen de langue francais, TV 5 » Dans 
Le courage de nos convictions, |a SRC présente sa 
vision d’avenir de la radiotélévision canadienne. 


Points de distribution SRC, au total: 99 stations de 
base, 48 stations privées affiliées, 1 395 réémetteurs 
SRC ou affiliés » La SRC est Coordonnateur de la 
radiotélévision, Expo 86, Vancouver 


50e anniversaire de Radio-Canada: entre autres 
évenements, emission d'un timbre commeémoratif. 


Société Radio-Canada 
Canadian Broadcasting Corporation 
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Publié dans le Rapport annuel 1985-1986 de la SRC 
par le Service des communications du siege social, Ottawa, 
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CBC staff share a wide variety of creative 


* Daniéle Viau, film editing, Montreal. 
* Francine Chevalier, costume design, Montreal. 
* Allan Adam, announcer/operator, Yellowknife. 
* Phil Forgeron and Andra Stevens, TV news 
reporters; Paul Barr, assignment editor; Halifax. 
* Taping on location, Vancouver: Sally Gardner, 
continuity; Gundar Lipsbergs, camera operator; 
John Wright, director; Larry Watson, boom 
operator. At rear, partly hidden: Doug McKay, 
director of photography; Ross Luckow, camera 
* Keith Vanderkley, technician; Shelagh Rogers, 
program host; Eithne Black, producer; Toronto. 
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The annual report of the Canadian 
Broadcasting Corporation for the fiscal 
year ended March 31, 1987, published in 
accordance with the provisions of the 
Broadcasting Act, Part Ill, Section 47. 
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The Canadian Broadcasting Corporation, Canada's 
national public broadcasting service, provides 

Four radio networks 

English and French mono radio 

English and French stereo radio 

Two television networks 

English and French television 

Local and regional radio and TV 

Including native-language programs in the Far North 
A satellite-to-cable channel 

House of Commons proceedings and other special 
material 

Radio Canada International 

Shortwave and recorded programs in 12 languages 


Corporate events and activities made 
ita busy and demanding year: 


Hearings for the renewal of TV network 
licences 


Improvement of financial systems 
Negotiations with TV affiliates 

50th anniversary celebrations and tributes 
Continuing economic restraints 


Application for a 24-hour English news 
channel 
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A Crowded Calendar 
CBC's 50th year was one of intense activity, warm 
praise and encouraging support for the future. 


Along with day-to-day operations and 
programming, CBC's calendar included anniversary 
celebrations...the role of broadcast coordinator at 
Expo 86... negotiations with unions and with 
television affiliates...an ongoing review of the 
national financial system...the first stages of a new 
employment equity program...and eight days of 
CRTC hearings for the renewal of CBC's television 
network licences. Landmark events for all 
Canadian broadcasters were the publication of the 
Caplan-Sauvageau Report on Broadcasting Policy, 
and its review by the Parliamentary Committee on 
Communications and Culture. 


Program Services Sustained 

In programming, despite continuing financial 
constraints, standards of service and audience 
levels were maintained and there were many 
individual program achievements. 


Listeners responded warmly as CBC radio recalled 
its 50 years of broadcasting. Television viewers in 
large numbers enjoyed CBC and independent 
productions ranging from the nostalgia of Island 
Love Song to the fast pace of Lance et compte. In 
regional broadcasting, the new public affairs 
program Québec-Est gained rapid popularity, and a 
number of the supper-hour news programs on 
English stations were leaders or strong performers 
in their service areas. 


Financial Systems Improved 

In financial management the most important event 
of the year was the fact that the Auditor General 
was able to express an unqualified opinion on the 
fairness of the March 31, 1987 financial 
statements. He also upgraded his opinion on the 
restated financial statements of the Corporation as 
at March 31, 1986. 


As noted in the Corporation's 1985-86 Annual 
Report, the Auditor General was unable to express 
an opinion on the CBC's financial statements for 
that year. In the course of this year, therefore, the 
CBC gave priority to solving the difficulties 
experienced in designing and implementing its new 
National Finance System. 


The Audit Committee of the Board of Directors 
responded to the urgency of this situation in August 
1986, by appointing a task force headed by 

H. Marcel Caron, a former President of the 
Canadian Institute of Chartered Accountants, and 
composed of senior partners in four major 
accounting firms. In November 1986 the task force 
recommended a three-phase action plan which was 
approved by the Audit Committee and the Board of 
Directors. The immediate objective was to re- 
establish a viable financial system and to obtain a 
favourable audit opinion for 1986-87. This has now 
been done. 


CBC financial and internal audit staff, and the Audit 
Committee of the Board of Directors, played a 
significant part in the successful completion of the 
first phase of the financial action plan, working in 
close co-operation with other CBC departments 
and with outside consultants. 


When the three-phase program has been fully 
implemented, the CBC will have a modern 
integrated national finance system which will 
greatly improve its financial management. 
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Operations and Staff 

The multiple demands of national broadcasting 
continued to be met — an organizational and 
managerial achievement which is not always 
recognized. Tens of thousands of program hours 
were dependably delivered, in two or more 
languages, on national and regional networks, over 
six time zones and through a complex distribution 
system. 


Employees throughout the Corporation continued 
to provide, often with strained resources, the 
administrative, creative and support services which 
keep CBC programs on the air. Financial 
constraints made it necessary to further reduce the 
Corporation's total number of positions by 267, 
mainly through retirements and unfilled vacancies. 
Some 1,500 positions have been abolished since 
1985, including about 460 layoffs. 


Many CBC unions, even in the course of long 
negotiations, showed their understanding of the 
larger issues which confront the CBC as an 
institution. And in the daily work of the Corporation, 
unions and their members went beyond their 
regular duties to assist in such projects as the 
employee pension fund, the employee assistance 
program, open houses at CBC studios, and | 
community activities. For example, several CBC 
regional stations broadcast telethons for sick or 
crippled children, raising as much as $3,000,000. 
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A Valued Public Service 
The year's events showed again that the CBC is 
valued by the people it serves. 


The Corporation's 50th anniversary brought a great 
many tributes — from other broadcasters and 
professional colleagues, from Members of 
Parliament, from the press, and from individual 
listeners and viewers. There was also praise from 
the Caplan-Sauvageau Task Force, from the 
Standing Committee on Communications and 
Culture, and from the CRTC. All recognized the key 
role of the CBC in national broadcasting policy. 


It remains to be seen how this support for the CBC 
will be embodied in the new broadcasting 
legislation which is expected soon. 


Appropriations 

In 1986-87 there was a further erosion of the 
Corporation's Parliamentary operating vote. In 
current dollars, operational funding decreased from 
$789.6 million to $782.7 million, a decline of $6.9 
million or approximately 1%. At the same time the 
national inflation rate of about 4% brought upward 
pressure on costs. In addition the employee 
downsizing program involved non-recurring 
termination expenses of about $11 million. 


The operating appropriation was augmented by 
gross revenues of $266.3 million. A significant 
portion of this amount is applicable to agency 
commissions and payments to affiliates. 


Commercial and Business Matters 

The main business activity of the CBC is the sale of 
television advertising time. CBC Enterprises also 
generates revenue through the sale of programs, 
program related books, records and other 
materials. 


Advertising revenues increased by $20.4 million. 
This makes the CBC one of the largest advertising 
vehicles in the country and, judged on revenue 
growth, one of the most successful. 


The Corporation has not yet succeeded in making 
the profit-oriented activities of CBC Enterprises a 
commercial success but it is still hopeful that the 
measures described elsewhere in this report will 
bring this about. 


Overall, the Corporation ended the fiscal year with 
a carryover deficit of 1% of total expenditures or 
$10.2 million. Most of this amount is attributable to 
the operation of CBC Enterprises which 
experienced insufficient operating margins and 
losses in consumer product activities. 


A Critical Factor 

Future funding will be critical. In its presentation to 
the CRTC last fall, the CBC presented its corporate 
plan for the next five years. Assuming continued 
budget shortfalls, the plan would require continuing 
compression of administrative and support 
services, further reductions of program budgets, 
additional staff layoffs, and, eventually, the 
elimination of one or more services. However, the 
CBC believes that the services which it is 
mandated to provide respond to a real need and 
cannot easily be abandoned. 


Goals and Opportunities 

In the meantime, CBC still holds to its basic long- 
term objectives: to sustain and enhance its 
distinctive radio services, and to continue 
increasing the level of Canadian content on its 
television networks, especially in Canadian drama 
and in company with independent producers. 


The Corporation has also undertaken some bold 
new ventures to increase Canadian services and to 
widen Canadian program distribution. One is an 
application for a 24-hour-a-day English-language 
news channel on cable, to provide viewers with a 
distinctive round-the-clock Canadian news service 
Another is a project called Northstar which would 
be a satellite service distributing English-language 
Canadian programs throughout the United States. 
CBC is also a member of a Canadian consortium 
applying to bring a European satellite service in 
French, TV 5, to Canada. In Europe, TV 5 includes 
Canadian programs supplied by CBC and other 
members of the consortium. 


These CBC goals and initiatives echo the whole 
history of Canadian broadcasting. The need for 
more Canadian perspectives, both here and 
abroad, is at the heart of our country's broadcasting 
tradition. 


Canada now has, in the Caplan-Sauvageau Report 
and the proposals of the Parliamentary Committee 
and others, a practical basis for meeting this need 
by strengthening both the overall broadcasting 
system and its major contributor, the CBC. 


The vigorous pursuit of this opportunity is the 
urgent challenge we now face. 
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Pierre Juneau 
President 


Board of Directors 1986-1987 


Pierre Juneau, O.C., President 


Brian G. Armstrong, Q.C. 


ted Aug 2, 198 
y, Farley 6 UNny K 
Howard Aster 
40 7 ento r q te er i. 
hainkl + 
v v Vv y 


Maria Coulonvai-Masson, O.C. 


rah 
AUEVDELD VUILY, UUCDEC 


Robert J. Cowling 


Noactmniint ah 


Tommy D’Errico 


Annainted Santaemher 0 1986 
ADO ed der DE le 


Lorraine Duguay 


MA tro 


Paul Fraser, Q.C. 


Robert Kozminski 


}, Manitoba 


Johanne Lafrance-Cardinal 
Cornwall, Ontario 

Partner, Bergeron, Royer 
duc, Lafrance-Cardina 


LOUUL, La 
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Managing Director 
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John Dydzak Enterprises Ltd 


John C. Osler 
Calgary, Alberta 
Director of Public Affairs 


Canterra Energy Ltd 


Michael Power 

Bridgewater, Nova Scotia 
(Appointed December 21, 1986) 
Partner, Power Dempsey 


Mairuth Sarsfield 
Wakefield, Quebec 
President, Development Communicators 


Michel Vennat, Q.C. 
Montreal, Quebec 


Partner, Stikeman, Elliott 


John A. Young 

Dartmouth, Nova Scotia 

Term expired December 20, 1986 
Partner, Boyne Clarke 


Executive Committee 
Pierre Juneau (Chairman), Paul Fraser, Maria Masson 
Joyce Mongeon, John C. Osler 


Audit Committee 
Michel Vennat (Chairman), Paul Fraser, John C. Osler 


Toronto Broadcast Centre Committee 
Pierre Juneau (Chairman), Tommy D’Errico, Robert 
Kozminski, Joyce Mongeon 


Standing: Howard Aster, John Osler, Paul Fraser 
Johanne Lafrance-Cardinal, Michel Vennat, Tommy 
D'Errico. Seated: Joyce Mongeon, Michael Power, Maria 
Coulonval-Masson, Pierre Juneau, Mairuth Sarsfield 
Robert Kozminski. Absent: Brian Armstrong, Robert | 
Cowling, Lorraine Duguay | 
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TV Network Licence Hearings al 


| Other CRTC Business 


In October, 1986, the Canadian Radio-television 
and Telecommunications Commission (CRTC) held 
eight days of hearings for renewal of the CBC’s 
French and English television network licences. 


In support of its applications the CBC presented 
extensive briefs containing background information 
and operational details. It also screened video 
presentations reflecting the program achievements 
of both networks. CBC officers and members of the 
Board were present to discuss overall policies and 
objectives. 


Most of the more than 300 outside interventions 
were either fully in support of the CBC or broadly 
supportive with recommendations on particular 
aspects of CBC service. 


In February, 1987, the licences of both networks 
were renewed for five years. 


~ All-Canadian News Channel | 


In the course of the year the CRTC invited 
applications for specialty channels, and the CBC 
applied for a licence to operate a 24-hour-a-day 
English-language news service. The CBC had 
Suggested in its 1985 brief to the Caplan- 
Sauvageau Task Force that a dedicated news and 
information channel would be a valuable addition to 
the range of Canadian services. 


The new channel would be distributed via satellite 
to cable television systems across Canada. It 
would take advantage of CBC's extensive news 
facilities, and would be financed on a self- 
sustaining basis from advertising and from a 
nominal charge to cable subscribers. 


{ 
} 


CBC was also involved in presentations to the 
CRTC on a variety of other subjects including 
individual stations and transmitters, affiliate 
relations, proposed new Canadian content 
regulations, pay-per-view TV, football blackouts, 
and direct-to-home satellite services. 


Work was started on applications for the renewal of 
CBC's radio network licences, for CRTC hearings 
in October, 1987. 


q Caplan-Sauvageau Report Z 


CBC welcomed the Report of the Task Force on 
Broadcasting Policy (published in September, 
1986), and agreed with many of its 
recommendations. 


The report stressed the need for more Canadian 
programs and services throughout the system, and 
suggested that new legislation should reflect the 
social and technological changes which had 
occurred since the implementation of the 1968 
Broadcasting Act. 


The report saw the CBC as indispensable. It said 
the Corporation should be mandated to provide a 
full range of Canadian programming, to extend its 
basic networks to reach as many Canadians as 
possible, and to develop new specialty services as 
audience needs arise. 


5 


The Corporation 7 


Rather than the present annual funding of the CBC, 
the report recommended funding for up to five 
years, to be co-ordinated with the licensing periods 
of CBC networks and stations. It said that CBC 
television should continue to seek supplementary 
commercial revenue. For CBC radio, the report 
urged that sufficient funding be provided to 
maintain creative and technical standards and to 
extend both mono and stereo coverage into areas 
not yet fully served. 


The report also recommended a number of 
changes in the organization and structure of the 
CBC, its relations with its affiliates and employees, 
and its various special services. 


Parliamentary Committees 
The President and other Board members or officers 
of the Corporation appeared several times before 
the House of Commons Standing Committee on 
Communications and Culture. 


The CBC’s funding estimates were presented to 
the Committee as usual, early in the fiscal year. In 
late 1986, the Committee reviewed matters arising 
from the CBC's 1985-86 Annual Report and the 
implementation of its new National Finance 
System. Early in 1987, CBC representatives were 
among those asked for comment during the 
Committee's review of the Caplan-Sauvageau Task 
Force recommendations. 


CBC officers also attended meetings of the 
Standing Committee on Multiculturalism, to discuss 
staffing and programming policies. 
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Affiliate Relations 


CBC continued negotiations for a new agreement 
with its privately-owned TV affiliates, which play an 
important role in the delivery of network programs 
(see Distribution, p. 30.) Over some 18 months of 
negotiation the CBC has had two basic objectives: 
a modest first-stage increase in prime reserved 
time to give affiliate-served audiences greater 
access to Canadian programming, and a more 
equitable and stable financial arrangement related 
to the carriage of network programming rather than 
to network advertising. 


The first objective was only partially achieved 
because of the substantial financial demands of the 
affiliates, and the CBC’s other program priorities in 
a time of economic restraint. At the close of the 
fiscal year about two-thirds of the affiliates had 
signed the new three-year agreement, which runs 
to August, 1989. 


Although CBC's long partnership with affiliates has 
been invaluable in extending network service, it 
does not provide audiences with access to the 
complete CBC schedule or fully meet the objectives 
of the affiliates themselves. In its present financial 
situation the CBC cannot plan for additional capital 
expenditures to replace its TV affiliates, but will 
continue to consult with them on other possibilities 
for the future. 


Special Events 


CBC was represented at the biannual meeting of 
the Canadian Ethno-Cultural Conference and 
participated in panel discussions held in Ottawa in 
June, 1986. In December, the Corporation's 
Executive Vice-President addressed the members 
of the Canadian Multiculturalism Council at their 
annual conference in Ottawa. 


Early in 1987, the President hosted CBC's annual 
Foreign Correspondents’ Dinner, at which leaders 
in business, government, communications and 
political life have an opportunity to meet CBC's 
correspondents on their yearly return to Canada 
and to share the experiences of their international 
postings. 


Performing Rights 7 


Licences for the use of music on CBC radio and 
television (other than major works such as operas 
and ballets) are issued each year by the 
Composers’, Authors’ and Publishers’ Association 
of Canada (CAPAC) and the Performing Rights 
Organization of Canada (PROCAN). Responsibility 
for determining the tariff paid by CBC and other 
users lies with the Copyright Appeal Board. For 
1986, the Board increased CBC's royalty payments 
by 100 per cent over 1985. It also linked its 
calculation of CBC payments to those of private 
broadcasters. Since these are based on gross 
revenues, which have been increasing rapidly in 
recent years, the CBC could be faced with further 
large increases in its royalty payments in the future. 


Advertising Standards 


In 1986, CBC joined the Canadian Advertising 
Foundation to participate with other broadcasters 
and the advertising industry in developing self- 
regulatory advertising codes governing feminine 
sanitary protection products, advertising to children 
and sex-role stereotyping. 


The Corporation also contributed, with other 
broadcasters, to the development of new CRTC 
regulations on beer and wine advertising. 


In view of the seriousness of AIDS, the CBC 
decided to accept paid or unpaid announcements 
about its prevention from public health 
organizations. Messages must be responsible and 
in good taste, and where condoms are mentioned 
as a means of prevention, self-restraint must also 
be presented positively as another possible option. 


Corporate Identification 
Program 


The CBC's corporate identification system, first 
introduced in 1974, is gradually being changed to 
make it simpler, more effective and less expensi 
The multi-colour symbol is now a single colour 
(blue). In on-air identification and program 
promotion, all CBC television stations are now 
following a consistent system, using a stylized 
version of the symbol. Changes have also been 
made in the use of the symbol on vehicles and 
stationery. 


Domestic Services 


Program achievements continued in 
spite of budget restraints: 


Stable audience shares for both TV 
networks 


On English TV, a full season of 
Canadian-produced feature films and TV 
movies 


Popular new drama series on French TV 


o0th anniversary and music specials on 
English and French radio 


Close community contacts in regional 
programming 


A best selling Expo 86 video cassette 
from CBC Enterprises 
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* 9B, aromantic comedy set in northern British 
Columbia 

* Loyalties, a co-production about the close bond 
between two women, English and Metis 
ebroadcasters * Murder Sees the Light, with detective Benny 

le g Canadians Cooperman 

About 85 hours of network programming per week + Heaven on Earth (with a high enjoyment index 
of 86) and Going Home - “twinned” CBC/BBC 
productions 


A Successful Season 


The network achieved its main objective for the The schedule also included two new series: Street 
year — to keep prime time Canadian content at a Legal, about a team of trial lawyers, and He 

high level. Audience shares held strong, and further Shoots, He Scores, a co-production filmed in both 
progress was made in presenting more Canadian French and English. Another co-production was the 
drama, through both in-house and outside mini-series Joshua Then and Now. Continuing 
production. Since Telefilm funding was introduced programs included the regionally-produced 

in 1984, CBC English television has committed $55 anthology The Way We Are, and the Vancouver 
million, generating $200 million in television mini-series Red Serge. |t was the final season for a 
movies, feature films and mini-series. number of programs including Seeing Things, after 


a very successful run of six years 
Continuing budget restraints were felt in the 


daytime schedules...in the production of fewer News and Current Affairs 

sports, arts and variety programs...fewer original Among special activities and achievements: 

episodes in some series, and fewer Journal * The National/Journa! hour maintained its 

documentaries. At the same time, employees in the audience share of about 25 per cent in the 

Toronto production centre coped efficiently with the competitive 10 p.m. time slot. Two newer 

heavier workload imposed by the abolition of some programs, Sunday Report and the business series 

160 positions over the past two years. Venture, showed audience increases over the 
previous year. 

Drama Highlights * Major Journal documentaries included a three- 

A full season of Sunday night Canadian features part study of Central America. A new Journal 

included feature was a weekly arts report. 

* The Genie Award-winning co-production * As CBC's newest foreign correspondent, based 

My American Cousin, with 2.8 million viewers. in London, Sheila MacVicar added to the growing 

* Island Love Song, an original Canadian musical roster of CBC women journalists in high profile 

set in Cape Breton. roles. 

* The Stratford Festival's The Boys from * News specials included the Expo opening...the | 

Syracuse Royal Wedding...the aboriginal rights 


conference...the federal Budget. 

* Midday, with almost all its material regionally- 
produced, gave viewers a special sense of 
Canada. 

* The documentary Prison Mother, Prison 
Daughter attracted over two million viewers 
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Highlights for Children 

* The Emmy Award-winning Kids of Degrassi 
Street graduated to Degrassi Junior High, a 
co-produced series for teens and pre-teens. 

+ Spirit Bay, also co-produced, reflected child- 
hood and family life in a fictional native community. 
+ Three Canadian muppet characters joined the 
CBC edition of Sesame Street. 

+ The highest-rated after-school program was the 
variety series Sharon, Lois and Bram’s Elephant 
Show. 


A Range of Interests 

Entertainment and performance programming was 
varied: all the major awards shows including the 
new Geminis for Canadian television... Onegin, with 
the National Ballet of Canada...an lan and Sylvia 
reunion.. Video Hits...the Canadian Opera 
Company's Dialogues of the Carmelites ...Expo 86 
galas...and the Snowbird aerobatic team on The 
Real Stuff. 


In sports, the Canada-U.S.S.R. Rendez-vous 87 
hockey games from Quebec City were watched by 
nearly half the audience to English television: 3.92 
and 4.07 million. 


Audience Share of English-Language 
Station Groups 

1986-87 season to March 29, 7 p.m. to 11 p.m. 
Weekly Audience Share 


CBC 20.4% 


U.S. 31.6% 


English 
pay-TV 3.1% 


STV 26.7% Other non-pay Cdn. 18.2% 


OBC Research (A.C. Nielsen) 


Other sports specials: the Canada Winter Games in 
Sydney, Nova Scotia; the Commonwealth Games 
in Edinburgh; World Figure Skating and World Cup 
Soccer. 


Anniversaries and Awards 

As well as the CBC's 50th anniversary, the year 
brought some notable records for individual 
programs: 30 years for Front Page Challenge, a 
Canadian TV institution; 15 for the consumer series 
Market Place and the family drama The Beach- 
combers; 20 for the children’s favourite, Mr. 
Dressup, and 20 for Man Alive, the widely respect- 
ed series on religion and ethics in modern life. 


Among international awards won by CBC 
presentations: 

* Four Emmys, for Anne of Green Gables, Kids of 
Degrassi Street, The Lifer and the Lady, and 
Colours of Love: Homage to Chagall. 

* Prix Italia, for Final Offer. 

* Prix Jeunesse, for Kids of Degrassi Street. 

* Gabriel Award, for A Glimpse of Heaven: Easter 
in the Soviet Union. 

* And to Dr. David Suzuki, host of The Nature of 
Things, the Kalinga Prize for international 
distinction in the field of popular science. 


Canadian/Foreign Content, 

CBC English Television 

1986-87 season to March 29, 7 p.m. to 11 p.m 
% of Network Time 


Canadian 76% 


U.S. 20% 


Other Foreign 4 % 


CBC Research 


Camera operator Neville Ottey, camera assistant John 
Battistone, sound recordist Eddie Chong, Toronto 

The Way We Are: Kevin Noble, camera operator John 
O'Brien, St. John's 


Schedule Analysis, 
CBC English Television Network 
April 1, 1986 - March 31, 1987, 6 a.m.-2a.m 


Program Telecast % of 
Category Hours* Total 
—EE>E———————— Eee 
News and News Specials 261:30 5.0 
Current Affairs 528:30 11.0 
Drama 2,012:00 42.0 
Variety 303:30 6.0 
Arts, Music and Science 143:00 3.0 
Children and Youth 658:30 14.0 
Religion 55:00 1.0 
Sports 683:30 14. 


4RA-2N 4 
64:30 4 


Miscellaneous 


Total 4,810:00 100.0 


* Not including regional periods. Figures are approximate 
and rounded 


r community rebroadcasters 


ch-speaking Canadians 


of network programming per week 


Objectives Achieved 

CBC French television continued to attract the 
major share of French station evening viewing 
despite the opening of a new private network. It 
also exceeded its objective for the prime time use 
of independent Canadian productions other than 
news and sports, reaching 37 per cent 


Program Highlights 

Particular successes of the 1986-87 season 
included 

* 2.9 million viewers and 81 per cent of French- 
speaking viewers for the final episode of the 
teleroman Le Temps d'une paix. 

* An average audience of two million for the 13 
one-hour episodes of the co-production Lance et 
compte, whose characters became virtual public 
heroes 

* Presentation of the four-part historical series 
Laurier, a CBC production for both French and 
English networks. 

* Popularity of the new teleroman Des dames de 
coeur, about the lives of four contemporary women 
in their forties 

* A favourable reception from press and public 
for the new upbeat format of the magazine 
Montréal ce soir, now expanded to an hour. 

* The immediate success of the Candid Camera- 


style Les Insolences d'une camera, back after a 20- 


year absence 


re 


Launer. Albert Milla 
A new teleroman, Des dames de coeur 
Vancouver 86: Renée Hudon 


Onristian Bernard 


Y 
ran'c cariec Iniminimanimn 
ene 2 

Chic aGHini’ 


* Promotion of new talent on Star d'un soir with 
the help of well Known artists 

* — Iniminimagimo, an exceptional CBC production 
reflecting all the enchantment of children’s stories 
* Newcultural programs, De /a grande visite and 
Les Matinées du dimanche, whose presentations 
included six tapings of the Montreal Opera 


The highlights of Les Beaux Dimanches included 
the drama Lorenzaccio; the animated film by 
Frédéric Back, L'Homme qui plantait des arbres 
and Berlioz's Symphonie fantastique with the 
Montreal Symphony Orchestra 


Special Events 

Some 15 hours of special programming and a 
number of news reports were devoted to Expo 86 
events. These programs included the opening and 
closing ceremonies, St. Jean Baptiste festivities 
organized by Quebec, and Vancouver 86, a series 
of 24 weekly programs produced by CBUFT 


For the CBC’s 50th anniversary, the French 
network presented Ici Radio-Canada, a series of 14 
programs made up of personal recollections and 
archival film; a concert by the Montreal Symphony 
Orchestra broadcast simultaneously on radio and 
television; a documentary on writer Jean Desprez 
and a look back at some New Year's Eve Bye Bye 
programs. 


Special programs were presented to highlight some 
30 cultural, political or sporting events, such as 
Rendez-vous 87 in Quebec City, the Ottawa 
Constitutional Conference on Aboriginal Rights and 
the World Film Festival in Montreal. 


Regional Input 
The contributions of regional stations represented | 
about four per cent of network programming. They } 
included the series Félix et Ciboulette, produced in 
Quebec City, and regular participation by most 
stations in the programs Le Jour du Seigneur and 
Les Heros du samedi 
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3udget Reductions 

3udget restraints affected programming at various 
evels. For example, the beginning of the program 
lay was delayed by 20 minutes on week days. 
ome programs such as Au jour le jour were 
eplaced from time to time by other less expensive 
rograms or rebroadcasts. Costly productions such 
is La Palme d'or were returned to inventory for 
ater broadcast. American football coverage was 
ancelled, there were fewer commissions to private 
iffiliates, and production budgets were reduced. 


fouth Programs 

\s part of the summer schedule, the student quiz 
3énies en herbe went international. The series 
ncluded 11 matches involving a total of eight 
eams from Canada and France. 


‘oung viewers also took part in a competition for 
8 to 24-year-olds to design and produce videos 
ased ori Quebec songs. 


re-schoolers sent a steady flow of mail to Lise 
Narchand whose warm and stimulating presence 
hey enjoyed on Samedi jeunes. 


\udience Share of French-Language 
station Groups 

986-87 season to March 29, 7 p.m. to 11 p.m: 
Veekly Audience Share 


BC 44.3% 


TVFQ 0.4% 


French 
pay-TV 1.9% 


TQS 6.1% 
R.-Q. 7.3% 


VA 40.0% 


‘BC Research (A.C. Nielsen) 


Television Awards 

In the news and documentary competitions of the 
Communauté des télévisions francophones (CTF), 
a production team from Le Point won the Grand 
Prize in the international category for La Chine, 10 
ans apres Mao. The co-host of this program, 
Madeleine Poulin, received the Grand Prix Judith- 
Jasmin for her report L'Univers de Jean-Paul 
Lemieux. 


In the first Gemeaux awards for French television 
in Canada, the French network won 27 awards out 
of 35. Winning programs included Le Temps d'une 
paix, best drama series; Poivre et sel, best 
comedy; Traboulidon, best children's program; and 
Diane Dufresne: Follement votre, best variety 
special. 


Among those honoured for individual achievement 
were costume designer Claudette Picard for 
Cyrano de Bergerac, and Richard Garneau, best 
sports commentator. 


Canadian/Foreign Content, 

CBC French Television 

1986-87 season to March 29, 7 p.m. to 11 p.m. 
% of Network Time 


Canadian 77% 


U.S. 15% 


y 
=~ Other foreign 8% 


CBC Research 


Gilles Dorais, set design, Montreal 
Norma Ongaro, makeup, Montreal 
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Schedule Analysis, 
CBC French Television Network 
April 1, 1986 to March 31, 1987, 6 a.m. to2.a.m 


Program Telecast % of 
Category Hours* Total 
SS 
News and News Specials 300 5 
Public Affairs 1,021 19 
Drama/Films 1,970 36 
Variety/Music/Quiz 1,084 19 
Sports 691 13 
Religion 169 3 
Instruction 252 5 
Miscellaneous 17 # 


Total 5,504 100 


* Does not include regional periods. Figures are 
approximate and rounded 
# Less than 0.5% 


CBC Research 
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* Network centre in Toronto 

* CBC Radio (mono, AM/FM) on 31 CBC stations 
8 affiliates.445 rebroadcasters 

* CBC Stereo (FM) on 10 CBC stations, one 
affiliate, 11 rebroadcasters 

+ Radio covers 99% of English-speaking Canadians, 
stereo 72% 


Celebrating Excellence 
In its 50th year, CBC radio was hailed as the best 


public radio service in the world. Both the mono 
and stereo networks presented an impressive 
schedule of anniversary programs, reflecting on 
past and present achievements and looking to the 
future. 


Among many anniversary highlights: 

«Interviews with five CBC presidents on Arts 
National's “Friday Night”. 

* Investigation of a Corporation Above Suspicion, 
a comedy special imagining a Tory takeover of the 
CBC. 

* Agala 50th anniversary concert, co-produced 
by the English and French networks and co-hosted 
by Terry Campbell and Renée Larochelle. 

* Atwo-week series Music in Canada: 50 Years 
on CBC Radio, presenting archival performances, 
recordings and interviews. 


Objectives 

This was the first year of a five-year plan 
comprising national and regional program goals. 
The plan sets objectives for quality, for maintaining 
the full range of information and performance 
programming, for innovation, productivity and 
market success. Improvements in the 
organizational structure mean that national and 
regional programming now have common 
objectives, and an effective means of measuring 
SUCCESS. 


Sunday Morning: host and national affairs producer 
Linden Macintyre 

The Royal Canadian Air Farce. ACTRA Award winners 
for best variety performance 

Arts Nationat new host Terry Campbell 


Budget Restraints 

Fiftieth anniversary celebrations came in the midst 
of continued budget reductions. New restraints 
were reflected in a loss of some performance 
programming, but as in the previous year, most of 
the reductions were in management and program 
support staff. As the creative workforce is required 
to assume more administrative responsibilities, the 
risk is that program quality will suffer. 


The long-term concern is that it may not be 
possible to absorb continuing budget cuts without 
watering down the program service. Over the next 
three years, radio will be looking at programming 
options to preserve the service, encourage its 
creative will, highlight talent and meet the needs of 
Canadians. 


Program Highlights 
There were programs of special importance in 
every part of the schedule. 


From May to October there were regular reports on | 
Expo 86 from Vancouver, and weekly concerts by 
performers at the various pavilions. 


Sports highlights included the 20th annual Canada 
Winter Games, from Sydney, Nova Scotia, and the 
Commonwealth Games from Edinburgh. CBC was 
awarded exclusive radio rights to the 1988 Winter 

Olympics in Calgary, and began to make plans for 
daily coverage. 


Special musical occasions abounded. There were 
gala concerts to celebrate Vancouver's 100th 
anniversary...to honour Walter Homberger, retiring 
general manager of the Toronto Symphony 
Orchestra...and to mark the centennial of the Royal 
Conservatory of Music. Nine works by eight young 
composers were selected for the finals of the 
CBC's 7th National Radio Competition for Young 
Composers. There were special programs from the 
Moscow Tchaikovsky Competition. And the world 
premiere of the Canadian opera Winthrop, by 
Istvan Anhalt, was broadcast in co-operation with 
the Kitchener-Waterloo Symphony. 


The year brought some changes in program hosts. 
Linden Macintyre became the sole host of the 
weekly news magazine Sunday Morning. Shelagh 
Rogers joined State of the Arts. And after nine 
years of hosting Stereo Morning, Terry Campbell 
moved to the evening program Arts National. 
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(wards * Three Gabriel Awards (U.S.): Joint first prizes in 
YBC programs and people earned an enviable information to the Ideas programs Hiroshima 
‘ollection of national and international awards. Nagasaki: Forty Years Later and Family Circles 
\mong them: Inner Spheres; and first prize for local news stories 
16 Nellies in the first annual ACTRA National to CBC Prince Rupert for Lyell Island. 
{adio Awards, (Alliance of Canadian Cinema, * A Canadian Petroleum Association National 
elevision and Radio Actors), including Best Radio Journalism Award to Sunday Morning for a series 
rogram of the Year for The Colin Thatcher Case, on oil prices. 
in episode of Scales of Justice. * Individual honours including the Order of 
Three Major Armstrong Awards (U.S.) to Ideas Canada to Morningside host Peter Gzowski; a 
rograms: first prize for public service to Family Southam Fellowship to Robert Carty (Foreign 
ircles/Inner Spheres; first prize for creative use of Editor, Sunday Morning); and an Asia-Pacific 
he medium to The Riel Commission: An Inquiry Fellowship to Geraldine Sherman (Executive 
nto the Survival of a People; and second prize for Producer, State of the Arts). 


ducation to Inventing India. 

Second place in the 1986 Monaco Radio 
yompetition (European Broadcasting Union) to the 
comedy special Paris: From Wilde to Morrison. 


schedule Analysis, CBC English Radio 
)ne representative week, 1986. 


rogram Category Radio Stereo 

Hrs:min % Hrs:min % 
lews 15:20 Te 10:50 06.4 
urrent Affairs 27:35 20.6 00:00 00.0 
Jrama and Features 10:00 07.5 06:10 03.7 
Ausic 06:40 05.0 95:25 56.8 
lariety : 32:10 24.0 52:30 31.3 
sports 03:05 02.3 00:55 00.5 
ther 00:25 00.3 00:10 00.1 
‘otal Network 95:15 71.2 166:00 98.8 
ocal/Regional 38:25 28.8 02:00 01.2 
‘otal Schedule 133:50 100.0 168:00 


Vanishing Point. playwright Steve Petuk, executive 
producer William Lane 

The Max Ferguson Show. a reunion with Allan McFee for 
CBC's 50th anniversary. 

Winthrop: conductor Raffi Armenian, soprano Rosemarie 
Landry, composer Istvan Anhalt, tenor Glyn Evans, 
baritone Theodore Baerg. 
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French Radio ©0500 QL 


« Network centre in Montreal 

» Mono service distributed by 16 CBC stations 
6 affiliates, 178 rebroadcasters 

* Stereo service distributed by 6 CBC stations 
and one rebroadcaster 

* Coverage of French-speaking Canadians 
mono 99%, stereo 76% 


Objectives 

French radio stressed Canadian talent and the 
promotion of singers in French from home and 
abroad. It also placed greater emphasis on the 
national broadcast of regional productions, and 
increased the number of women on the air. 


Despite budget cuts, program quality was 
preserved and good audiences were maintained. 


Program Changes 

On the FM network, half of the weekday arts 
programs formerly broadcast at suppertime were 
rescheduled to start at 9:30 or 10 p.m., anda 
number of music programs, including L'Air du soir, 
were scheduled at suppertime. A new music 
program entitled Suite canadienne was added to 
the Sunday schedule. 


On the AM network, six new programs were 
introduced: 

From Monday to Friday, 

+ Entre les deux oreilles, a magazine program on 
the world of song, music and variety shows. 

* Qui-vive, new musical trends in the 
francophone world. 

* Au soleil de minuit, new songs in French and 
hits from the past. 

On Saturday afternoon, 

+ Plaisirs, a light approach to life's large and 
small pleasures. 

On Sunday, 

* De toutes les couleurs, presenting music from 
many cultures. 

* Les Echos du sport, news from the world of 
amateur and professional sport. 


De toutes les couleurs: Myra Cree 
Plaisirs: Pierre Bourgault 
L'Air du soir. Danielle Charbonneau 
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50th Anniversary Specials 

On the FM network, CBC's 50th anniversary was 
celebrated with a variety of activities, including a 
series of seven public Grand concerts broadcast 
live from Montreal, Quebec City and Chicoutimi; a 
concert by the Montreal Symphony Orchestra, 
broadcast by the four member countries of the 
Communauté des radios publiques de langue 
francaise (CRPLF); a concert by the National Arts 
Centre Orchestra, carried by the CBC’s English 
and French networks; and, in the series Musique 
en féte, a group of five programs about the 
evolution of music programming on CBC radio. 


The historical series Voici Radio-Canada, 
launched in the fall of 1985, continued for a full 
year on the AM network. It ended with a three-hour 
special including a drama fantasy based on 
characters from two old radio serials, and a coast- 
to-coast phone-in to find out what listeners expect 
of the CBC. 


Expo Coverage 

The AM network dedicated some 100 hours to 
events at Expo 86. Coverage included: 

* The opening session. 

* Live from Vancouver, Escale 86, a weekly four- 
hour program featuring the music of participating 
countries. 

+ Vancouver 86, a special six-hour program 
produced in co-operation with the CRPLF. 


Regional Contributions 

As well as participating in the special programs for 
Expo 86 and the 50th anniversary, regional stations 
enabled francophones across the country to share | 
cultural and historical events: from Regina, the Fét 
fransaskoise de Gravelbourg; from Ottawa, the 
Festival franco-ontarien; and from Moncton, the 
Féte nationale des Acadiens. |n all, the regions 
produced over 750 hours of programming for the 
networks. 
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Canadian Talent 

Special events on the AM network included the 
rock competition Concours Rock-Envol, organized 
by the CBC in co-operation with the Quebec 
recording and entertainment industry (I' Association 


du disque et de |'industrie du spectacle québécois); 


and the preliminaries and final concert of the 
Festival de la chanson de Granby. 


On the FM network, listeners heard the final 
concert from the CBC’s 7th Young Composers 
Competition and the finals of the National Radio 
Competition for Amateur Choirs. On a number of 
occasions, the FM network also commissioned 
musical works from Canadian artists and 
composers, such as the “Magnificat” by Jacques 
Faubert, for the 150th anniversary of the Roman 
Catholic Diocese of Montreal. 


Schedule Analysis, CBC French Radio 
One representative week, 1986. 


Budget Reductions 

Budget constraints were felt in both programming 
and support services. In AM programming, this 
meant: 

* Discontinuing the late evening sports program. 
* Eliminating special features on the early 
evening program, leaving only records. 


oebtecheattectpe om,” \ 


bh 
nih 


Among the cultural programs on FM, some 
documentaries were dropped in favour of programs 
with lighter formats. While there were no cuts in 
musical programs, there was a larger workload 
because of the increase in recitals and concerts. 


Among support services, seven positions were 
abolished, and several departments were 
consolidated. 


Awards 

The Judith Jasmin journalism award in the radio 
Category was given to Achille Michaud, Présent- 
dimanche, for his feature story Titanic. 


Program Category Limited AM Mono FM Stereo 
Hrs:min % Hrs:min 

SSS 

News 11:22 8.5 3:16 

Public Affairs 21:13 15.9 - 

General Interest 15:38 11.8 19:50 

Cultural/Religious 9:00 6.8 14:35 

Drama - 1:30 

Serious Music 3:21 25 118:40 

Jazz and Variety 30:21 22.8 10:09 

Sports 9:37 7. - ; 

a 

Total Network 100:32 75.5 168:00 

ocal/Regional 32:37 24.5 


fotal Schedule 


133:09 100.0 


168:00 


Au soleil de minuit: Winston McQuade 
Guy Péloquin, record librarian, Montreal 
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+ 38 English and/or French production locations 
* 81,400 hours of regional radio programming 


per year 
* 19,500 hours of regional TV programming per year 


English Services 


Regional and local services remain a vital part of 
English radio and television, despite continuing 
budget restrictions. Resources are being concen- 
trated on priority programs, co-productions are 
increasing, and new economies of production have 
been achieved through the integration of local, 
regional and network program planning. 


Television 

Supper-hour news programs were strong 
performers. Some of them, notably in Winnipeg 
and Calgary, led the field in their service areas. 
Many included special current affairs discussions: 
a Halifax ‘town meeting’ on AIDS, a New Brunswick 
debate on education reform. In Vancouver, 
throughout Expo 86, the early evening news was 
produced before an audience in the Canada 
Pavilion. 


A sampling of other programs shows the range of 
regional service: 

An Edmonton documentary on an old locomotive 
and its final run to Expo 86...Saskatchewan 
election coverage including a party leaders’ 
debate...distinctive Newfoundland drama in Yarns 
from Pigeon Inlet...a co-produced variety series in 
Halifax featuring the popular CODCO performers... 
Montreal's offbeat new Ultrashow...arts and sports 
specials in Toronto...country life in the Ottawa 
Valley...Vancouver's Worldstage ‘86 from Expo... 
topical issues on Calgary's award-winning 
Crossfire...simulcast of a Christmas concert by the 
Regina Symphony...the Canadian Hang Gliding 
Championships in Corner Brook. 


NewsCentre, Vancouver: hosts Bill Good and Cecilia 
Walters at CBC broadcast centre, Expo 86 

1st Edition, Halifax: ‘town hall’ meeting on AIDS 

40th anniversary of CKSB Winnipeg: guest host Henri 
Bergeron with former colleagues 

Québec-Est, Rimouski: host Robert Tremblay 
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Radio 

Early morning, midday and late afternoon programs 
kept listeners in touch with their communities. Often 
they included remote broadcasts: a Montreal 
program visiting the Eastern Townships, Moncton 
going to the Maritime Winter Fair, Toronto to the 
Ontario Science Centre 


Special events were covered, such as the opening 
of the New Brunswick Legislature, and special 
issues were discussed, such as native land claims 
in British Columbia. On-the-spot news and 
community service were vividly demonstrated by 
the Grand Falls and Gander stations during a five- 
day forest fire emergency in central Newfoundland. 


Regional programs also reflected arts and leisure in 
the community, and featured local performers. 

Lunchtime concerts in Vancouver and Ottawa drew 
capacity crowds. Vancouver went on locationto 
present live comedy and ‘soap opera’. Edmonton's ; 
support for the local arts community won the station 


an ACTRA award. | 


French Services 


Regional television stations made substantial 
improvements in their early evening programming. | 
A major turning point was reached in the fall, with 
the establishment of a network feed enabling 
stations to select and arrange the news 
themselves, giving priority to the regional 
dimension. 


Radio continued to improve its morning programs, | 
and to deepen its roots in the community. 


Program Highlights 

On television: 

* In Eastern Quebec, a very favourable reception 
for the new public affairs program, Québec-Est, 
produced by Rimouski. 

* In Quebec City, expansion of the daily news 
magazine to 60 minutes. 

* In Ottawa and Toronto, a review of the week iP 
Ontario. 

+ In Sept-iles, a new newscast, La Céte-Nord 
ce Soir. 

* In Regina, a new 30-minute provincial public 
affairs program carried twice a week. 
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There were few changes in radio programming, but 
Halifax opened a small operational unit to produce 

lhe magazine Bonjour Atlantique for francophones 

n Nova Scotia. 


Exchanges and Co-Productions 

Radio co-productions included Réseau Ouest and 
Ontario 30. Roulez sans vous faire rouler, 

yroduced in Quebec City, was also broadcast on 
our other Quebec stations. On television, Country 
Chaud from Moncton and Vidéo Club from Toronto 
yere replayed across the country. 


Specials 
From Expo 86, over 110 hours of radio and TV 
yrograms produced by Vancouver. 
From Rendez-vous 87: a week of regional and 
letwork programs produced by Quebec. 
Provincial elections in the West. 
Festivals, exhibitions and anniversaries 
hroughout the country. 


3udget Restraints 

dn television, budget cuts resulted in the 
lisappearance of the Matane program Contact, the 
shortening of some series in the West, and, on 
nost stations, the cancellation of news on public 
olidays. In radio there were no major cuts. 


Northern Service 
The CBC Northern Service covers more than 98 

er cent of the 90,000 people in the Yukon, the 
Northwest Territories and Northern Quebec - 

ene, Indian, Inuit, Métis and non-native groups. 
{egional radio is in English, French and seven 
iboriginal languages. Regional television offers 
=nglish and some programming in six native 
anguages. 


Radio Highlights 

* Two outstanding concerts with northern 
performers : The Arctic Show from Expo 86, and 
True North 87 from Kuujjuaq, Arctic Quebec. 

* Special coverage, in various dialects, of the 
Inuit Circumpolar Conference and the First 
Ministers’ Conference on Aboriginal Rights. 

* 220 hours of original production per week, 
including 100 hours in seven native languages. 

* Access to CBC network relay transmitters for 
more than 35 community broadcasting societies to 
provide local program service. 

* 90 hours of programming per week carried on 
behalf of nine independent native broadcasting 
agencies. 


Television Highlights 

* Anew three-person production unit in 
Whitehorse. 

* Family Issue, a series on northern social 
concerns. 

* Special coverage of Expo 86 and the Inuit 
Circumpolar Conference. 

* Continuing series: Targravut in Inuktitut; The 
Dene Series in Slavey, Dogrib, Loucheux and 
Chipewyan; and Northland, on the northern 
peoples of Alaska, Canada, the Soviet Union and 
Greenland. 

* Nine hours of programming per week carried on 
behalf of four native television agencies. 


Community Access 


During 1986 the CBC expanded its policy on trans- 
mitter access for radio groups in remote northern 
locations, to include isolated southern communities 
as well. Community radio societies are given time 
on CBC network relay transmitters to provide local 
program services in areas where they are not 
otherwise available. The first projects under the 
expanded policy were in Sioux Lookout, Ontario 
(English) and Penetanguishene, Ontario (French). 


Canadian Hang Gliding Championships, Corner Brook 
writer/broadcaster Doug Greer, competitor Carroll 
Redden, camera operator Mark Thompson 

New TV production team, Whitehorse: writer/broadcaster 
Bob Sudeyko, producer/director Frank Fry, camera 
operator/editor Stuart Aull. 

Maurice Godbout, TV master control, Moncton. 
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Community Relations 


The open houses which are an annual event for 
many CBC locations took on a festive air for the 
Corporation's 50th anniversary. In Montreal alone 
more than 100,000 enthusiastic visitors virtually 
took over the Maison de Radio-Canada 


At Expo 86 in Vancouver, CBC welcomed 
thousands of visitors to a specially designed 
broadcast centre where they saw daily radio and 
TV productions and an anniversary display 
recalling CBC programs of the past. 


c Ls TLL E 
ey | 


Across the country, CBC stations were active 
participants in fund-raising telethons for children’s 
hospitals and similar campaigns. They helped to 
organize and staff these events, and they produced 
and broadcast many hours of entertainment. 


Among other community projects: 

* Toronto's annual Telefest competition for 
student filmmakers and broadcasters. 

* The annual public forum with CBC's foreign 
correspondents, held this year in Ottawa. 

* The “Coupe Radio-Canada”, an annual hockey 
competition for youngsters in Eastern Quebec. 

+ In St. John's, for Education Week, two days of 
hands-on participation in TV production by visiting 
school groups. 

* — Six fund-raising public concerts for the Eastern 
Quebec School of Music in Rimouski. 

+ Art shows and other community displays in the 
CBC Broadcast Centre in Regina. 

* Asupper for multicultural groups in 

Quebec City. 

* CBC Ottawa's colourful kite-flying event, 
Touch the Sky. 

+ In Edmonton, CBC co-sponsorship of local 
theatre events and summer festivals. 

CBC and the Christmas spirit — a church 
concert for charity in Montreal, a food bank 
campaign in Halifax, broadcast time for non-profit 
groups in Fredericton. 


CBC 50th anniversary display, Expo 86, Vancouver 
Open house, Sept-lles: a young visitor tries the role of 
announcer 

Klondike Parade, Edmonton: morning show hosts Sumire 
Sugimoto, John Hanion 

Closed captioning: Danyéle Julien, CBC Montreal 
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Special Services 


National Satellite Channel 

CBC's National Satellite Channel, known orginally 
the Parliamentary Network, carries daily live 

coverage of the House of Commons proceedings in 

English and French. CBC hosts provide 

explanatory material and the daily Question Period 

is accompanied by sign language for the deaf 


When Parliament is not in session and with the 
approval of the Speaker and the CRTC, the NSC 
can carry a wide assortment of specialized 
programming. Examples this year included informa- 
tion about Expo 86, coverage of the 10-day 
Montreal Film Festival, provincial elections in 
Saskatchewan and British Columbia, and the 
CRTC hearings for renewal of CBC’s television 
network licences. 


In Canada, the National Satellite Channel is 
currently distributed by 320 cable companies 
(See Distribution, p. 30.) 


In the U.S., the cable-satellite Public Affairs 
Network based in Washington, D.C. frequently 
carries the Commons proceedings to its 23 million 
subscribers. New York State also launched a 
“Parliamentary Network Project” in 18,000 schools 
and universities. The project is being monitored for 
possible expansion to all states 


Closed Captioning 

CBC English and French TV networks together 
broadcast approximately 1,000 hours of closed 
captioned programs a year. This volume is about 
twice the initial objective set when the service was 
introduced in 1981 


At the CRTC hearings for the renewal of CBC’s 
television network licences, the Corporation 
indicated that in spite of limited funds, the closed 
captioning service would continue to grow. This 
was due to an expected reduction in charges by 
captioning agencies, and to CBC initiatives such as 
the requirement introduced in early 1987 that all 
independent productions for CBC involving Telefilm 
must be closed captioned 
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Programs and the Public 


Audience Relations 

Letters and phone calls to the CBC provide a daily 
link with audience opinion and a channel of 
communication with individual Canadians. Despite 
the effects of budget cuts, audience relations staff 
have succeeded in maintaining this important 
contact, responding to many thousands of 
comments and enquiries. 


CBC Head Office and the network centres in 
Montreal and Toronto now have TDD equipment 
(Telecommunications Device for the Deaf) which 
enables hearing-impaired people with the same 
equipment in their homes to send printed-out 
messages by phone and to receive the CBC's 
response in the same way. 


Advisory Committees 

In three specialized areas (religion, science and 
technology, and agriculture, food and natural 
resources), CBC receives suggestions and 
comments from six Advisory Committees — three 
French and three English. 


Among other activities, the science committees 
provided resource lists of specialists who would be 
prepared to assist the CBC with expert opinion on 
science-related topics. 


The English committee on religion offered CBC its 
views on the question of accepting announcements 
about AIDS prevention. The committee, 
representing all denominations, passed with one 
abstention a resolution that such announcements 
should be accepted provided they did not condone 
casual sex. 


The chairpersons of the committees met with the 
President and senior management to discuss 
budget cuts and their effect on programming. Other 
topics included program exchange between the 
French and English networks. 


All six committees supported the CBC at the CRTC 
icence hearings. 


Research 

CBC's Research Department has offices in Ottawa, 
Montreal and Toronto. It undertakes or 
commissions all audience surveys, public opinion 
polls and other social scientific research for the 
CBC. The department has professional research 
staff from such disciplines as sociology, 
psychology, statistics and communications. 


In the past year or so, major projects have included 
a review of trends in viewing and listening habits for 
long-term strategic planning; development of a 
pilot-testing system for use before programs are 
broadcast; marketing studies for Canadian sports, 
drama and children’s programs; and an evaluation 
of proposed new methodologies for measuring TV 
audiences. 


Portrayal of Women in Programming 

Early in the year, the CBC began to integrate 
objectives for the portrayal of women into its 
general objectives. The Coordinator of the 
Portrayal of Women worked with program area 
heads throughout the Corporation to set specific 
targets. 


Other activities included: 

* Meetings with national and regional 
management and with the CBC Advisory 
Committees. 

* Participation in organizations and conferences 
dealing with women and broadcasting such as the 
UNESCO Sub-Commission on the Status of 
Women and an international symposium in Virginia. 
* Production of reference material for program 
staff including the revision and distribution of 
linguistic guidelines, a second calendar of women 
in history, and a 50th anniversary poster, Women 
and the CBC. 

« An analysis of the range of guests on French 
network current affairs programs. 

* Establishment of corporate guidelines for 
broadcasting music videos. 


The CBC's work in improving the portrayal of 
women was noted by the CRTC at its network 
licence hearings. 


Career Day, Québec: set decorator Jean Langlois and 
host Renée Hudon answer students’ questions 

Art show in Al Johnson Galleria of CBC Regina Broadcast 
Centre 

Audience mail: Monique Sauriol, Claire Trude!, Montrea 


stic Services 
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CBC Enterprises 


Since the establishment of CBC Enterprises as a 
corporate unit in 1983, the objectives of the service 
have been twofold 

To sell and/or generally exploit the 
Corporation's productions and program assets at 
home and abroad 

To increase exposure of Canadian talent 
through domestic and foreign sales. 


Enterprises is a relatively recent initiative. 

Those parts of its activity which are intended to 
make a profit have not yet done so, but it is hoped 
that the establishment of a high level management 
committee, which includes representation from the 
Board of Directors, will rectify the situation. 


Television Program Sales 

CBC Enterprises concluded the 1986-87 fiscal year 
with a record strong performance in TV program 
sales. Contracted sales for French and English 
programming totalled $8,553,011, a 47.6 per cent 
increase over the previous year. 


Enterprises’ major success in the international 
marketplace was Danger Bay/Cap danger with 
sales in excess of $2 million in 34 countries. 
Success on the domestic scene came from the 
U.S. and Canadian syndication market with 
contracted sales of $2.4 million. 


Home Video 

Expo 86: Something's Happening Here became 
CBC Enterprises’ all-time best selling video 
cassette with sales of over 40,000 units, exceeding 
a million dollars in revenue. Over 20 cassettes 
were released for special target audiences. They 
included The Royal Wedding, The Connaisseur 
Collection, Fafoin, and Leontyne Price Chante 
Noél.. 


CBC’s 50th Anniversary 

Enterprises produced a special anniversary edition 
of the English networks’ Radio Guide. It also 
released Fifty Years of Radio, a record-and-book 
set in English; and Voici Radio-Canada, a six- 
cassette package and booklet containing excerpts 
from 50 years of French radio. 


Also published for the anniversary were 
Foundations: Alan Plaunt and the Early Days of 
CBC Radio; Here's Looking At Us: A Personal 
History of Television in Canada; From Coast to 
Coast: A Personal History of Radio in Canada; and 
Radio-Canada 1936-1986 - 50 ans de la radio. 


CBC Boutique at Eaton's, Toronto 


Publishing Highlights 

Zip Magazine, a new children’s publication based 
on French network programs, moved rapidly to a 
23,000 subscription base with monthly newsstand 
sales of 30,000 copies. 


Life With Billy, a mass market paperback based on 
a fifth estate report, was on the national best seller 
lists for five weeks, with 75,000 copies in print. 


Sir Wilfrid Laurier, a biography co-published with 
Les Presses de |'Université Laval, reached La 
Presse’s best seller list following the French 
network telecast of the Laurier mini-series. 


During the Christmas season, Enterprises sold over 
30,000 piano-books which came with electronic 
keyboards, enabling children to enjoy songs from 
popular French and English programs. 


Audio Products 

Enterprises released 28 new albums, most of them 
classical. International distribution of the SM-5000 
and Musica Viva series increased significantly. 
Almost 35 per cent of all sales were made in the 
U.S., Australia, Hong Kong, Japan and many 
European countries. 


Broadcast sales were made to American 
commercial and public radio stations. Thirteen 
concerts of the Montreal Symphony Orchestra went 
into syndication and 65 episodes of Vanishing 
Point, a drama anthology of the supernatural, went 
to American Public Radio. 


Merchandising and Sales 

Major sales achievements included the opening of 
two CBC boutiques in Eaton's stores, and 
development and sale of the concept of CBC 
display centres to 90 retail outlets in Quebec. 


Significant growth in French merchandising, and 
improved distribution arrangements, prompted 
Enterprises to expand its product base to English 
programming. It secured rights to major TV 
programs such as Sesame Street, Sharon, Lois 
and Bram's Elephant Show, The Raccoons, Mr. 
Dressup, Fred Penner's Place, and He Shoots, He 
Scores. 


International Activities 


New elements were added to CBC's 
role in the world broadcasting 
community: 

Broadcast Coordinator for Expo 86 


Improved RCI transmissions to Europe 
and Africa 


Canadian French-language programs on 
TV 5 in Europe 


Proposed satellite service to the U.S 


Agreements with Chinese broadcasting 
authorities 


Radio Canada International staff broadcasting to Centra 
and Eastern Europe compare news reports around the 


hain at farainn.lan n re 
world witn the help of foreign-language newspapers 


published in Canada and abroad 
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Announcer/producer Mane-Thérése Désinor hosts French 
programs to the Caribbean and Africa 

Susan Phillips and Akira Shigematsu produce and host 
programs for audiences in Japan 


* Canada's voice to 16 million shortwave listeners 

* Spoken-word and music recordings to foreign 
radio stations 

+ Service in 12 languages 

+ Headquarters in Montreal 

+ Transmitters at Sackville, New Brunswick 

* Monitoring station at Stittsville, near Ottawa 


Shortwave Program Highlights 

* On-site coverage from Expo 86, including 
features on the national days of 15 countries. 

+ A Montreal-Tokyo satellite link for Hello 
Canada, Hello Japan, a 50-minute exchange 
program of RCI and Radio Japan. 

+ Among assignments abroad, the Tokyo summit 
of industrialized nations, the GATT meeting in 
Punta del Este, and the opening session of the 
U.N. General Assembly. 

« New hour-long morning programming to the 
U.S. in both English and French, plus evening 
relays of CBC domestic programs. 


Non-Shortwave Highlights 

« For the International Year of Canadian Music, 
29 recordings from classical to pop, and distribution 
abroad of special discs on Canadian composers 
and performers. 

* With CBC Enterprises, packaging of a 13-week 
concert series by the Montreal Symphony 
Orchestra for the WFMT Fine Arts Network in 
Chicago and its 200 affiliates. 

* From Babel to Global Village, a 50-minute RCI 
special about the world of shortwave, carried on the 
CBC English radio network. 


Conferences 

RCI hosted the 21st annual convention of the 
Association of North American Radio Clubs, and 
sent delegates to Geneva to the 1987 World 
Administrative Radio Conference on High 
Frequency Broadcasting. 


Awards to Staff 

* A travel fellowship from the Asia Pacific 
Foundation for Susan Phillips of the Japanese 
service. 

* A Commonwealth Relations Trust Bursary for 
Jacques Brunet of the Latin America service. 

* A Tourism Ambassador Certificate from the 
Canadian Government for lan McFarland, host of 
Shortwave Listeners’ Digest 
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Facilities 

Replacement of two outdated relay transmitters at 
Daventry, England has improved RC!'s signal to 
Europe and Africa. The new transmitters, owned by 
RCI and operated by the BBC, went into service in 
March, 1987. 


Since October 1986, Radio Japan has been renting 
time on RCI's Sackville transmitters to relay 
programming to the United States. A change in 
Japanese broadcasting law may soon enable RC! 
to use Radio Japan's facilities to beam programs to 
Asia. 


RCI programs are now relayed from the Montreal 
studios to the Sackville transmitters by satellite 
rather than microwave. This satellite capability, with 
a ‘footprint’ covering North America, promises a 
new flexibility in RCI's international distribution. 


RCI Transmissions: 181.5 Hours Per Week 
rng 
Target Areas/ Hours Per Week 
Languages To Foreign To Canadians 
Audiences Abroad 
a 
Central & Eastern 
Europe 
Russian, Ukrainian, Polish, 
Czech, Slovak, Hungarian, 
German, English, French 


42.0 


Asia/Pacific 1.0 
Japanese, English 


nm 

nm 

or 
| 


Latin America 
Spanish, Portuguese 
English, French 


Caribbean 19.0 5.5 
English, French, Spanish 


Middle East 5.0 
English, French 


Western Europe 19.0 7a 
English, French 


U.S.A. 15.0 19.0 
English, French 


Africa 26.0 
English, French 


Total Hours 149.5 32.0 


a 
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A Special Mandate 

More than a billion listeners and viewers around the 
world were able to share the major events of 
Vancouver's international exposition, Expo 86, 
through coverage provided by a special unit of the 
CBC. 


CBC's role as Canada's Broadcast Coordinator 
(the official title of the host broadcast unit on this 
occasion) started in January 1986. At the request 
of the Minister of Transport, the Corporation set up 
a team to provide domestic and foreign 
broadcasters with technical services at the site, and 
with live radio and television coverage of the 
opening ceremonies, the Canada Day celebrations, 
and the closing ceremonies. The unit was also to 
produce special coverage for foreign broadcasters 
on request. 


The full-time host broadcast team was made up of 
35 CBC employees. Approximately 200 more radio 
and TV production staff, mostly CBC employees, 
came from all parts of the country on different 
occasions. The group was given special support by 
CBC's British Columbia region. 


Coverage and Distribution 

The host broadcast unit produced nine and a half 
1ours of live reports with picture and international 
sound. From May 2nd to October 13th, more than 
250 radio and television feeds were transmitted by 
satellite to some 200 broadcasting organizations. 


“oreign users included broadcasters from the 
Jnited States and from such overseas countries as 
=ngland, France, West Germany, the U.S.S.R., 
Japan, South Korea, Australia and Saudi Arabia. 


n Canada, CBC radio and television presented a 
vide range of news reports and specials, and 
»xtensive coverage was also carried by private 
Jetworks and stations. 


At the invitation of Expo, the host broadcast team 
produced the official video cassette of Expo 86, 
Something's Happening Here, to be sold by CBC 
Enterprises. It also participated in the production of 
the video Peace on Earth, proceeds from which are 
being used by the United Nations to assist develo- 
ping countries. And for the first time at a world’s 
fair, the host broadcaster produced video records 
of many of the participating countries’ exhibits and 
National Day celebrations. 


Facilities and Crews 

Equipment and operating staff provided by the host 
broadcast team throughout Expo's five and a half 
months included three ENG camera crews, three 
editing suites, three radio studios, and on-site 
master control. The team also provided assistance 
with special on-location broadcasts, and with the 
booking of lines or satellite feeds. 


Funding 

The host broadcast operation was funded by a 
grant of $3.5 million from the Government of 
Canada. CBC completed the operation for a total 
net expenditure of $3.2 million. 


A Permanent Unit 

At the end of the fiscal year, the CBC was in the 
process of setting up a permanent host broadcast 
unit to provide live audio and video coverage of 
international events taking place in Canada. The 
CBC has acted as host broadcaster for some 16 
international events since 1954, and the formation 
of a small permanent group will allow for the most 
efficient use of CBC resources in such projects. 


Canada Day at Expo: camera operator Neil Trainer 
David Knapp, Director of Broadcast Operations, in master 
control room 

Broadcast boat off Expo site 

Executive producer Don Dixon and a production crew in 
CBC Vancouver's Studio 41 


International Activites 


Exchange and Liaison 


TV5 

More than 165 hours of Canadian programs were 
shown on the French-language European channel 
TV 5, in the first year of participation by the CBC 
French network and the seven other members of 
the Quebec-Canada Television Consortium. Since 
December, 1986, the TV 5 schedule has included 
four hours of Canadian programming each Monday 
evening, as well as a weekly half-hour Canadian 
newscast. TV 5 is available to more than five 
million households in 17 European countries and 
North Africa. 


In the spring of 1987, the Consortium was 
preparing to apply to the CRTC to operate TV 5 in 
Canada starting in January, 1988. TV 5 Quebec 
Canada would operate for nine hours a day, with 
three-quarters of its programming from Europe and 
the rest, largely news, from Canada 


A North American Television Service 

The CBC has continued to examine the prospects 
for a new television service for delivery to the 
United States. Under the working title of 
“NORTHSTAR - the North American Television 
Network”, the service would run for 18 hours a day 
and be offered by satellite to cable companies 
across the U.S. The mainly Canadian schedule 
would come from the CBC and other public and 
private broadcasters in Canada. 


The service would be supported by commercial 
advertising and current projections show that it 
would be profitable. As well as raising Canada’s 
profile in the U.S. and providing a new export 
window for existing Canadian shows, it would be a 
significant source of revenue for investment in new 
Canadian programming. 
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Conferences and Agreements 
In addition to its regular contacts with broadcasting 
organizations and colleagues, CBC hosted the 
1986 International Public Television Screening 
Conference (INPUT) in Montreal. More than 700 
attended. 


New undertakings included a general agreement 
with the Chinese Ministry of Radio, Film and 
Television, signed in Guangzhou in April, 1986, 
during a visit by the CBC President. A bilateral 
agreement was signed with Shanghai Television in 
December. These agreements have opened the 
door to co-operation with China in both program 
and technical fields. 


| 


Exchange Highlights 

* There were more foreign requests for news 
features from Le Point. 

* Programs made available to the European 

Broadcasting Union (EBU) included new concerts 
by the Montreal and Quebec symphonies. CBC's 

50th anniversary concert from the National Arts 
Centre was ordered and broadcast by 14 countri 
* English radio provided Sunday Morning and 
It Happens to a combined total of 80 American 

Public Radio stations. A new half-hour version was 
added at APR’s request: As /t Happens: The 
American Edition. 


Foreign Offices and Correspondents 

CBC offices in London, Paris and Washington 
provide valuable production and liaison services, I 
addition to international news coverage by CBC 
correspondents. Special reports from London, 
which supplied material from Europe, the Middle 
East and Africa, included the Iran-Iraq war and 
famine in Angola. Among major stories from Paris 
were the French elections and student 
demonstrations. 


The CBC also has news bureaus in Moscow and 
Beijing, and during the year opened a Middle East 
bureau in Jerusalem. 


Festivals 

During 1986 the CBC participated in more than 85 
radio and television festivals and competitions. 
CBC entries received nearly 140 awards, some of 
which are mentioned in the radio and TV sections 
of this report. 


London correspondent Sheila MacVicar 
Pierre Nadeau with President Francois Mitterrand in Paris 


Facilities 


There were further steps to improve 
production facilities and program 
distribution: 


Response from top developers to 
proposal call for the Toronto Broadcast 
Centre 


First CBC-owned satellite uplink 
transmitter, in Vancouver 


Final stage of ENG conversion for 
supper-hour regional news programs 


Improved English TV network service to 
New Brunswick, through CBC's Saint 
John affiliate 


Proposal call for a development project 
adjacent to Montreal's Maison de Radio- 
Canada 
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Engineering 


Transmission and Studio Projects 


Among the year's activities: 

» Liaison with the BBC on new RCI transmitters 

in England 

» Planning and installing the first CBC-owned 

satellite uplink transmitter, which went into service 

in Vancouver in June, 1986. 

* Engineering studies for replacement of two 

Ontario TV affiliates, in London and Wingham. 
Completion of a three-year move from film to 

electronic news gathering (ENG) for regional 

supper-hour programs. 

- Anew TV post-production suite in Montreal, in 

collaboration with an outside company. 

* |n Toronto, completion of a three-year program 

converting videotape facilities to the one-inch 

standard. 

- Installations for special events including Expo 

86 in Vancouver and the Canada Winter Games in 

Sydney, Nova Scotia. 


French Radio Distribution 

The French radio network converted its main 
national distribution system from terrestrial to 
satellite technology, thus improving transmission 
quality. The old terrestrial facilities were rearranged 
to provide an economical two-way network for 
moving syndicated or exchange material among 
the network stations. 


High Definition TV 

CBC has participated for some years in the study 
of HDTV and its use in production and transmis- 
sion. During 1986, preparations were in progress 
for the third international colloquium on high 
definition television, to be jointly sponsored in 
October 1987 by CBC, the Department of 
Communications, the National Film Board and 
Telesat Canada. CBC representatives also 
attended the EBU Worldwide Forum on HDTV, 
held in Brussels in February 1987. 


Sonny Briddie, supervising technical installer, Capital 
Projects 

CBC satellite uplink transmitter with “horn” antenna 
Daniel Lalonde, maintenance technician, Strategic 
Engineering 


CBC and a private company are co-producing 
Canada’s first HDTV program, the drama series 
Chasing Rainbows. Engineering staff are assisting 
in the series. Production started in April 1986 for 
completion in late 1987. 


Digital Systems 

The Corporation has been examining ways to 
convert to digital distribution systems. Some radio 
circuits are now carried digitally, using coding 
which the CBC has evaluated and, with Telecom 
Canada, is working to have standardized 
internationally. The CBC is now evaluating 
comparable equipment for television, where 
development is likely to be slower because of the 
need for several standards. 


Engineering staff are also at work on an 
experimental digital television studio, which will be 
the first of its kind in North America. It will simplify 
the production process for TV designers and 
producers, and give them greater scope for 
imaginative techniques. 


Synthetic Images 

In a video production called “Le Game”, CBC 
Engineering has collaborated with the University of 
Toronto and the National Research Council to 
produce a computer-generated TV “set” as an 
environment for real actors. 


ATV camera on a robot arm follows the actions of 
actors in the studio, transmitting three-dimensional 
co-ordinates as the perspective changes. A 
synthetic environment is created by computer. 
These artificial images are then recorded on tape 
and keyed with the real images of the action. It is 
hoped that the project will help in the development 
of new video techniques. “Le Game” has been 
exhibited in other countries, including Portugal and 
Japan, and has also received awards of 
excellence. 
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Staff Awards 

The MICAM Award, created in 1982 to recognize 
exceptional contributions by CBC technicians, went 
this year to Marcel Bellemare of Montreal, for the 
design and construction of a mini-crane suitable for 
small cameras. Peter Lietz of Regina and Rejean 
Savard of Quebec City received honourable 
mention. 


ru 


Transmitter Installations 1986-87 (44) 
New transmitters 10 
Television (1) 


Tatalrose, British Columbia (E) 
(Assistance to community rebroadcaster) 


FM Radio (9) 

Bonne Bay, Newfoundland (E) 
Inverness, Nova Scotia (E) 
Margaree, Nova Scotia (E) 

Elk Lake, Ontario (E) 

Hearst, Ontario (F) 

Atlin, British Columbia (E) 

Fort Nelson, British Columbia (E) 
-ytton, British Columbia (E) 
latalrose, British Columbia (E) 
(Assistance to community rebroadcaster) 


Transmitters replaced 19 
Antennas replaced ‘ 6 
Satellite receive earth stations installed 9 
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Development Projects 


Toronto Broadcast Centre 

It was a year of action for the Broadcast Centre 
Project — a multi-use development which will 
provide CBC with a financially viable way to 
modernize and consolidate its Toronto facilities. 


Three of North America’s top developers 
responded to the proposal call: Cadillac-Fairview 
Corporation, Campeau Corporation, and Trizec 
Equities. All expressed their confidence in the 
mixed-use concept. 


CBC staff are again being consulted about the 
project, as part of the ongoing two-way 
communication that has been a feature of the 
planning period. Employees are taking part in user 
committees which have been established to assist 
the project staff. 


Support for the project continues to grow, and 
neighbours of the site are enthusiastic about the 
effect of locating CBC in the area. 


Maison de Radio-Canada 

In November, 1986, the CBC invited private 
companies to submit proposals for developing five 
acres of land (2.02 hectares) adjacent to the 
Maison de Radio-Canada, the Corporation's 
French network centre in Montreal. As part of the 
project, the land will be leased to permit 
construction of production facilities complementing 
those of the Maison. 


At the close of the fiscal year, the names were 
announced of four companies or groups of 
companies which had responded to the proposal 
call: Canderel/ SNC; Construction Chateau St-Marc 
Inc.; Prodevco Lavalin Inc.; and Le Centre de 
Production de Montréal (Dorchester) Inc. CBC was 
proceeding with its evaluation of the proposals. 


Model of CBC Toronto Broadcast Centre: Michael 
McEwen, Vice-President, English Radio; Janet Dey, 
Director, Planning and Development for the project; 
Barton Myers, architect 

La Maison de Radio-Canada, Montreal 


30 Facilites 
. anak : An affiliation agreement was signed with CHPR in 
Distribution Hawkesbury, Ontario, ensuring distribution of the 
regional programming of CBOF, CBC's French AM 
Radio Coverage station in Ottawa/Hull. 


At least 99 per cent of both English-speaking and 
French-speaking Canadians have direct access to 
CBC mono radio, while 72 per cent of anglophones 
and 76 per cent of francophones have direct 
access to CBC stereo radio in their respective 
languages. CBC stereo services are also available 
via satellite to all Canadian cable companies. 


Television Coverage 

Ninety-nine per cent of anglophones and 
francophones are within reach of CBC English or 
French TV respectively. 


The CBC relies on television affiliates for 
approximately 21 per cent of its English network 
coverage, and about 16 per cent of its French 
network coverage. English network affiliates carry 
an average of nine hours of CBC programming 
daily, French network affiliates an average of 

13 hours. 


Affiliates of the CBC's French and English mono 
radio networks broadcast a basic 25-hour package 
of CBC programs per week. The Radio Affiliate 
Replacement Plan, to provide listeners in these 
areas with full CBC service, was suspended in 
1985 because of budget cutbacks. Until it can be 
resumed, the CBC continues to rely on its radio 
affiliates and appreciates their co-operation. 


In 1986 two Ontario affiliates, CFPL-TV London 
and CKNX-TV Wingham, applied successfully to 
the CRTC to disaffiliate from the English network. 
CBC's applications for replacement transmitters 
were approved but with the condition that the CBC 
not seek local advertising in the area. 


During the year, agreement was reached for 
CKWN-FM in Kentville, Nova Scotia, to continue as 
an affiliate carrying part of the CBC’s English 
stereo network programming until August, 1988. 


CBC Stations and Rebroadcasters 
March 31, 1987 


Television Networks Radio Networks 


English French 
Total Mono Stereo Mono — Stereo Total Grand 
English French TV (AM/FM) (FM) (AM/FM) (FM) Radio ‘Total 
aS. 
CBC originating 
stations 18 13 31 31 10 16 6 63 94° 
CBC rebroadcasters 426 169 595 410 11 169 1 591 1,186 
Private 
affiliated stations 26 5 31 8 1 6 - 15 46 
Private rebroadcasters 66 16 82 6 - 7 - 1a 95 
CBC-fed community 
rebroadcasters 73 19 92 29 - 2 - 31 123 
Affiliate-fed community 
rebroadcasters 65 : 65 - - - - - 65 
Total 674 222 896 484 22 200 7 713 1,609 


Note: CBC also maintains 8 shortwave transmitters in 
Sackville, N.B. for RCI and Northern Service; 

1 in St. John's, Nfld. and 1 in Vancouver to duplicate 
domestic service for outlying areas and shipping. 


"Total CBC production locations: 38. Several cities have 
more than one CBC station. 
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CHRO-TV in Pembroke was not successful in its 
application to disaffiliate and to acquire an Ottawa 
licence, nor was the CBC in its application for a 
replacement transmitter to reach the small number 
of Pembroke area viewers unable to receive the 
CBC's Ottawa station, CBOT. The Corporation has 
resubmitted its application, believing that viewers in 
the Ottawa Valley would be better and more 
efficiently served by CBOT alone. 


Licences were granted to the owners of CHSJ-TV , | 
the CBC's affiliate in Saint John, New Brunswick, to 
operate three new independent stations in the 
Maritimes. As a result, CHSJ-TV and its ] 
rebroadcasters will now be free to provide New 
Brunswick viewers with almost the full CBC English 
network service. 


National Satellite Channel 

House of Commons proceedings and other 
services of the National Satellite Channel are 
carried by 320 cable companies within reach of 
per cent of all Canadian households or 6.8 million. 
Fifty-seven per cent of all households (5.4 million) 
subscribe to these companies and are able to 
receive the channel on the basic cable service or 
with a converter. 


Television and Radio Households in Canada* 
January 1, 1987 


Total households 9,404 1 
With AM radios 9,298 

With FM radios 8,935 

With TV sets 9,240 

With color TV sets 8,636 

With more than one TV set 4,466 

With cable 6,096 

With converter 3,441 

With pay TV 1,205’ 

With video recorders 4,045° 


* Less the Yukon and Northwest Territories. 
’ Comprising 14% of Canadians. 
? Comprising 53% of Canadians. 
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Organization and Staff 


Employment policies and support 
services were given particular 
attention: 

Launch of employment equity program 


Signing of 17 collective agreements 


Abolition of more positions due to budget 
constraints 


Consolidation of the computer facilities of 
Management Information Systems 


Modernization of CBC telephone systems 


Record number of candidates for 
President's staff awards 


Employment equity briefing session at CBC Head Office 
Elizabeth Stuewe, Human Resources; Claude Charland 


5 ec neee Tr Canrdinatn 

Supply and Services; Frances Trant, Coordinator 
j ant C + Rn 4 itt fin oe 

Employment Equity; Guy Thériault, Communications; B 


Akerley, Regional Broadcasting Operations 
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Senior Officers 


March 31, 1987 

President Pierre Juneau 

Executive Vice-President W.T. Armstrong 
Senior Vice-President Anthony S. Manera 
Internal Auditor Erik Peters 


Corporate Secretary and Special Adviser 
to the President Gordon Bruce 


Operational Vice-Presidents 

Denis Harvey, English Television 

Michael McEwen, English Radio 

Franklin Delaney, French Television 

Jean Blais, French Radio 

Bill White, Regional Broadcasting Operations 
Antonin Boisvert, Communications (Acting) 


Organizational Structure of the CBC 
March 31, 1987 


Functional Vice-Presidents 

Jacques Alleyn, Q.C., General Counsel 

Steve Cotsman, Finance 

Guy Gougeon, Engineering 

Pierre Racicot, Human Resources (Acting) 

John Shewbridge, Project Development 

Sheelagh D. Whittaker, Planning and Corporate Affairs 


Toronto Broadcast Centre Development Project 
John Mcintyre, Vice-President and General Manager 


Management Information Systems 
Michael A. Hughes, Executive Director 


Supply and Services 
W.D. Ross, Executive Director 


Radio Canada International 
Betty Zimmerman, Director 


CBC Enterprises 
Paul Cadieux, General Manager 


E-English F-French 
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Regional Directors 

John Power, English Services, Newfoundland 

Claude Bourque, French Services, Atlantic Provinces 
Bill Donovan, English Services, Maritimes 

Ray Chaisson, English Services, Quebec 

Francois Raymond, French Services, Eastern Quebec 
Jacques-D. Landry, French Services, Quebec City 
Doug Ward, National Capital Region 

Don Goodwin, English Services, Ontario 

Claude Hurtubise, French Services, Ontario 

Don Ferguson, English Services, Manitoba 

Gilbert Teffaine, French Services, Manitoba 

Ron Smith, English Services, Saskatchewan 
Raymond Marcotte, French Services, Saskatchewan 
Wayne Skene, English Services, Alberta 

Paul Dumaine, French Services, Alberta 

Eric Moncur, English Services, British Columbia 
Maurice Baudry, French Services, British Columbia 
Brian Cousins, Northern Service 


Directors of Foreign Offices 

Jacqueline Campeau Merrill (Acting), Washington 
Margaret Lyons, London 

Jean-Marie Dugas, Paris 


NL — Native Languages 
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q Human Resources 


Employment Equity 

As a Crown Corporation, CBC is affected by the 
1986 legislation requiring proportional 
representation, in the federal workforce, of women, 
native peoples, visible minorities and the disabled. 


In line with these requirements, the Corporation 
appointed an Employment Equity Coordinator and 
began to collect and analyze data about the make- 
up of its staff in order to set goals for hiring of 
designated groups. Briefing sessions were held 
across the country, and staffing policies and 
practices were reviewed. 


Training and Development 

Additional resources provided to this unit in 1986- 
87 led to a significant increase in training programs 
and activities. The major focus was on training for 
production staff in radio and television. A 
systematic approach to computer training was 
introduced and attention was also given to 
Management training. 


Industrial Relations 

The Corporation and its unions and associations 
continued the negotiating process begun the year 
before. Seventeen agreements were concluded. 
Among the major bargaining groups involved were 
technicians, television production staff, and office 
and professional employees. 


The year was also marked by a work stoppage of 
about two weeks by TV production employees 
throughout Quebec and in Moncton. As the fiscal 
year closed, the parties had reached a 
memorandum of agreement which was ratified 
some weeks later. 


Staff Adjustment 

As a result of continuing budget compression, the 
Corporation found it necessary to abolish 267 
positions (92 vacancies, 121 retirements and 54 
layoffs). Permanent positions totalled 11,198 at the 
end of the fiscal year. The number of employees 
was 10,778. 


Executive Appointments 

Franklin Delaney, Senior Vice-President, was 
appointed Vice-President, French Television. He 
replaced Pierre DesRoches, whose services were 
lent to the Canadian Government to help prepare 
for the second Francophone Summit, to be held in 
Canada in 1987. 


Anthony S. Manera, formerly Vice-President, 
Human Resources, succeeded Franklin Delaney as 
Senior Vice-President. 


Therese P. Sévigny, Vice-President, 
Communications, left the CBC to assume the 
position of Under-Secretary General with the Public 
Information Service of the United Nations. 


Permanent CBC Staff by Employment Group 
As of March 31, 1987 


Employment Group Men Women All Staff 


Senior management 45 5 5 
Management 1,508 455 1,963 
Union 5,854 2,344 1 
Confidential 56 467 523 
Contract’ 28 1 44 
eS 
Total 7,491 3,287 10,778 


* Staff on contract in permanent positions 


Permanent CBC Staff by Type of Work 
As of March 31, 1987 


Type of Work Men Women All Staff 
SS 
Administration/ 

production 

support 938 946 1,884 
Sales 128 174 302 
Program 

production 2,815 1,704 4,519 
Technical and 

engineering 

services 3,295 379 3,674 
Film 315 84 399 
ee 
Total 7,491 3,287 10,778 
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MIS Nationa! Data Centre: computer operator Fred 
Redpath, shift supervisor Terry Demczuk, computer 
operator Niki Daurie 


Raphaél Pirro, Walter Piercey, Anne Ke 


y 
Joe Smith, Marcel Bellemare, Graeme Ros 


Anctin Cro 
Austin Uuriey 
Ss 


Management Information 
Systems 


The department's largest undertaking was the 
consolidation of its computer facilities. Its Ottawa 
data centres were closed, and their equipment 
moved to a new National Data Centre in Toronto. 
The move will provide better service to MIS clients 
through economies of scale and the specialized 
services available from a large data centre. 


Among other major projects: 

* Continued development of the sales support 
systems for the English and French networks. 

* Planning for an electronic newsroom system for 
the English and French TV networks. 

* Expansion of CBC's electronic mail system to 
almost all locations. 

+ |mplementation of several large systems to 
assist in the planning, scheduling and cost control 
of production operations. 

* Further assistance to the Finance Department 
in completing its National Finance System. 


Supply and Services 

A major step was taken in modernizing CBC 
telephone systems as digital switches were 
installed in four locations. The large and complex 
Toronto installation provided substantial budget 
savings, and now has the potential for greater 
productivity through better communications tools. 


When the system is fully updated, features to 
reduce operator-handled calls and automatically 
select the least expensive long distance routes will 
be available at all major regional centres. 


The President's Awards 


a | 


The 1986 President's Awards produced a record 
number of candidates and winners. The awards are 
presented annually for outstanding contributions by 
CBC employees. From the 50 candidates 
nominated, there were seven winners: 

+ Marcel Bellemare (Montreal) for design and 
construction of a mechanical mini-crane for use 
with a light camera both in the studio and outside. 
* Austin Curley (Ottawa) for his unwavering 
dedication to developing Northern Service radio 
and television, especially in native-language 
broadcasting. 

+ Anne Kelly (Toronto) for her expertise and 
resourcefulness in directing the stock-shot library. 
« Walter Piercy (St. John’s) for providing 
carpentry support singlehandedly for more than 
15,000 hours of television programming. 

+ Raphaél Pirro (Montreal) for his unmatched 
originality in religious radio programming despite 
limited resources. 

* Graeme Ross (Montreal) for his internationally 
recognized creative work in animation. 

* Joe Smith (Goose Bay) for his work and 
devotion in maintaining CBC service to remote 
communities in Labrador over a period of 25 years. 


Program and Distribution Costs 
1986-1987 


Programs 702.6 


English radio 
network 5 
regional 44.2 


English television 
network 9346 
regional 5.5 


French radio 
network 
regional 23.8 


French television 
network 178.8 
regional 35.0 


SSD 
Distribution 138.2 


Broadcasting of programs on CBC 
networks and stations, plus payments 
to private TV affiliates for carrying 
CBC programs 


Te 
Operational Management and 
Services 115.9 


Support services at production and 
transmission centres 


rm mn ee ee 


Total 956.7 
SS 


Finance Department: Comptroller Wilf Dazé, Financia 
Analyst Norm Ramesbottom, Senior Financial Analyst 
Warner Besserer 
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Financial Overview 


Foreword 

During the year ended March 31, 1987, following 
an independent review of the National Finance 
System by a group of prominent accountants, the 
Corporation took major steps to overcome the 
effects of the implementation and design problems 
of the initial phase of that System referred to in the 
1986 Annual Report. As a result, during the current 
year, the Corporation stabilized the existing 
components of the National Finance System, re- 
established proper books of account, and restated 
the financial statements for the year ended 

March 31, 1986. As well, the Auditor General was 
able to give a clear audit opinion on fiscal 1987 and 
to substantially upgrade his report for fiscal 1986. 
The Corporation is now again in a position to meet 
its statutory obligations within the prescribed time 
period, and continues to be firmly committed to 
improve its financial and management information 
systems as tools for decision making and 
accountability. 


At March 31, 1987 the accumulated deficit 
amounted to $10.2 million or 1.0% of operating 
expenditures. While the main operating units of the 
Corporation closed fiscal 1987 largely within 
budget, the activities assigned to CBC Enterprises 
exceeded their budget. CBC Management has 
established a high level Management Committee to 
oversee the operations of CBC Enterprises. 


Source of operating funds - $1,049.0 million 
Parliamentary appropriations totalled $782.7 
million: This amount compares with a $789.6 
million of last year, a decrease of $6.9 million in 
appropriations. 


Other revenues totalled $266.3 million. This 
consisted of advertising revenue of $238.7 million, 
plus miscellaneous of $27.6 million. Advertising 
revenue increased by $20.4 million or 9.3% of 
which some $6.5 million related to Hockey Night in 
Canada changed contractual arrangements, which 
also served to equivalently increase operating 
expense. Total other revenue represents 25.4% of 
the Corporation's total income, compared to 23.3% 
last year. 


Application of operating funds 

Total operating expense was $1,106.8 million. 
Expense requiring current operating funds was 
$1,060.9 million, with the difference of $45.9 million 
representing net items not requiring current 
operating funds such as depreciation. With current 
operating income of $1,049.0 million, plus last 
year’s carry-over surplus of $1.7 million, a deficit of 
$10.2 million is to be carried forward. 


The total operating expense of $1,106.8 million 
represents an increase of $45.4 million from 
1985/86. Hockey Night in Canada changed 
contractual arrangements, as previously indicated, 
served to account for some $6.5 million of this 
increase. 
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Capital funds provided 
The net parliamentary appropriation for capital 
expenditures for 1986/87 was $68.3 million, an 
increase of $3.5 million over the previous year. 


Capital expenditures: 


Extension to the broadcasting service 


Additions and replacement to 
plant and equipment 


Consolidation of plant and facilities 


Less: proceeds from 
disposal of assets 


Working capital funds 
$4.0 million in additional working capital was 
provided by a Parliamentary appropriation. 


30vernment Funding 
Capital, Operating & Working Capital 
‘83 — 1986/87 


$ Millions 


1982/83 1983/84 1984/85 1985/86 1986/87 


* GDP Deflator 
| Current Dollars Constant Dollars* (Fiscal Year) 


ng Appropriations 
— 1986/87 


680.4 


1983/84 1984/85 1985/86 1986/87 


* GDP Deflator 
Constant Dollars* (Fiscal Year) 


744.0 744.0 : 743.3 
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Net Capital Appropriations 
1982/83 — 1986/87 


$ Millions 
100 


66.8 64.0 


63.5 63.5 


1982/83 1983/84 1984/85 1985/86 1986/87 


* GDP Deflator 
Current Dollars Constant Dollars* (Fiscal Year) 


Revenue 
1982/83 — 1986/87 


$ Millions 


166.7 166.7 


1982/83 1983/84 1984/85 1985/86 1986/87 


* GDP Deflator 
Current Dollars Constant Doliars” (Fiscal Year) 
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Auditor's Reports 


To the Canadian Broadcasting Corporation 
and the 
Minister of Communications 


1987 Auditor's Report 
| have examined the balance sheet of the Canadian Broadcasting Corporation as at 31 March 1987 and the 
statements of income and expense and reconciliation to government funding basis, proprietor's equity 
account and cash flow for the year then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and other procedures as | considered 
necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial position of the Corporation as at 31 
March 1987 and the results of its operations and the changes in its financial position for the year then 

ended, in accordance with generally accepted accounting principles applied on a basis consistent with the 
of the preceding year. 


As explained in Note 13, the Corporation has addressed the matters that had prevented the maintenance o 
proper books of account. In my opinion, proper books of account had been re-established by 31 March 
1987, and the 31 March 1987 financial statements are in agreement therewith, and the transactions that 
have come to my notice during my current examination have, in all significant respects, been in accordane 
with the former Part VIII of the Financial Administration Act and regulations as they apply to the Corporatio 
the Broadcasting Act and the by-laws of the Corporation. 


1986 Auditor's Report (Revised) 
In my report dated 19 August 1986, | denied an audit opinion on the 31 March 1986 financial statements ar 
did not report on compliance with authority because it was impracticable to complete my audit. As discuss 
in Note 13, the Corporation subsequently restated the 31 March 1986 financial statements. | have exai i 
the 1986 restated amounts, except that it remains impracticable to verify whether the restated expense 
amounts are properly classified among the various expense categories. As a result, | am now able to 

express the following opinion on the 1986 restated financial statements. In my opinion, except for the effec 
of adjustments, if any, regarding the classification of expense amounts on the restated statement of inco 
and expense and reconciliation to government funding basis, the restated financial statements present fair 
the financial position of the Corporation as at 31 March 1986 and the results of its operations and the 
changes in its financial position for the year then ended, in accordance with generally accepted accou! ing 


principles. 


Ottawa, Canada Kenneth M. Dye, F.C.A. 
19 June 1987 Auditor General of Canada 
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Balance Sheet 
as at March 31, 1987 


1987 Restated 1986 
(Note 13) 
(in thousands of dollars) 


Assets 

Current 

Cash 11,932 17,714 

Accounts receivable 70,020 65,666 

Engineering and production supplies and merchandise 12,544 11,808 

Programs completed and in process of production 84,125 76,862 

Prepaid film and script rights and other expenses 23,172 20,870 

BES BENE iS SRE A SEE Ee ee 
201,793 192,920 

Investments (Note 3) 557 4,521 

Fixed (Note 4) 552,224 533,059 

sss 
754,574 730,500 

hse 

Liabilities 

Current 

Accounts payable and accrued liabilities 121,121 112,758 

Accrued vacation pay 42,864 41,541 

“ Refundable balance of parliamentary appropriations — capital (Note 5) 589 421 

164,574 154,720 

Long-term 

Provision for employee termination benefits 95)355 94,951 

Advances from Government of Canada (Note 6) 33,000 33,000 

Obligations under capital leases (Note7) 1,164 311 
129,519 128,262 

Equity of Canada 

Proprietor's Equity Account 460,481 447,518 
754,574 730,500 


The accompanying notes are an integral part of the 
financial statements. ; 
Approved on behalf of the Board of Directors: 


bat Irb~ 


Director 


] 
| 
| 
) Vice-President, Finance Director 7 
1 
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Statement of Income and Expense and 
Reconciliation to Government Funding Basis 
for the year ended March 31, 1987 


1987 
(in thousands of dollars) 
Expense 
National Broadcasting Service, program and distribution costs 956,711 
Radio Canada International, broadcasting service 17,269 
Corporate engineering services 9,969 
Corporate management and services 46,478 
Commissions to agencies 33,681 
Selling and merchandising 42,677 
1,106,785 
Income 
Advertising 238,668 
Miscellaneous 27,641 
Parliamentary operating appropriation (Note 5) 782,673 
1,048,982 


Excess of Expense over Income Before Income Tax and 
Extraordinary Item 57,803 
Income tax (Note 11) = 


Excess of Expense over Income Before Extraordinary Item 57,803 
Extraordinary item, income tax reduction (Note 11) - 


Excess of Expense over Income 57,803 


Reconciliation to Government Funding Basis 


Deduct: Net items not requiring current operating funds (Note 5) 45,857 
Surplus (deficit) for the year (11,946) 
Surplus (deficit) carried over, beginning of the year 1,755 
Surplus (deficit), end of the year (10,191) 


The accompanying notes are an integral part of the financial 
statements. 
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Statement of Proprietor's Equity Account 
for the year ended March 31, 1987 


reeset sss 
1987 Restated 1986 
(Note 13) 

(in thousands of dollars) 


Balance, beginning of the year 


As previously reported 458,075 412,535 
Prior year's adjustments (Note 13) (10,557) - 
As restated 447,518 412,535 
Add (Deduct): 

Parliamentary appropriations — capital — net (Note 5) 68,260 64,788 
Parliamentary appropriations — working capital (Note 5) 4,000 2,500 
Loss on disposal of fixed assets (1,494) (601) 
Surplus (deficit) for the year (11,946) 11,606 
Net items not requiring current operating funds (Note 5) (45,857) (43,310) 
Balance, end of the year 460,481 447,518 


The accompanying notes are an integral part of the financial 
statements. 


‘ 
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Statement of Cash Flow 
for the year ended March 31, 1987 


eee 
1987 Restated 1986 
(Note 13) 

(in thousands of dollars) 
eee 


Operating Activities 
Parliamentary operating appropriation 782,673 789,638 
Advertising and miscellaneous income 266,309 240,022 
Expense (1,106,785) (1,061,364) 
Adjustments not involving cash 

Depreciation and amortization 48,455 47,800 © 

Employee termination benefits 404 6,091 
Parliamentary working capital appropriation 4,000 2,500 
Net change in non-cash working capital balances (4,802) (18,570) 
es ES eee 

(9,746) 6,117 
Financing Activities 
Parliamentary capital appropriation 68,260 64,78 
Investing Activities ' 
Expenditures on fixed assets (69,036) (65,034) 
Disposal of fixed assets 776 43, 
Decrease in investments 3,964 
(64,296) (63,62 

Increase (decrease) in cash (5,782) | 
Cash, beginning of year 17,714 10,433 
Cash, end of year 11,932 17,71 


The accompanying notes are an integral part of the financial 
statements. 
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Notes to Financial Statements 
March 31, 1987 


1. Authority and objective 

The Canadian Broadcasting Corporation was 
established by the 1936, 1958 and 1968 Broad- 
casting Acts. The Corporation is an agent of Her 
Majesty and all property acquired by the Corpora- 
tion is the property of Her Majesty. 


The objective of the Corporation is to develop and 
provide a national broadcasting service for all 
Canadians in both official languages, in television 
and radio, and to provide an international service. 
Both services should be primarily Canadian in 
content and character. 


2. Significant accounting policies 

The financial statements of the Corporation have 
been prepared by management in accordance with 
generally accepted accounting principles, 
consistently applied. Because a precise determina- 
tion of many assets and liabilities is dependent 
upon future events, the preparation of periodic 
financial statements necessarily involves the use of 
estimates and approximations. The financial 
statements have, in management's opinion, been 
properly prepared within reasonable limits of 
materiality and within the framework of the 
accounting policies summarized below: 


(a) Engineering and production supplies and 
merchandise 

The inventory of engineering and production 
supplies is stated at the lower of average cost and 
replacement cost. The inventory of merchandise is 
Stated at the lower of cost and net realizable value. 


(b) Programs completed and in process of 
production 

The inventory of programs completed and in 
process of production produced directly by the 
Corporation is stated at cost. Cost includes the cost 
of goods and services, and the share of labour and 
overhead expenses applicable to each program. 
The inventory of programs completed and in 
process of production, co-produced and co- 
financed with third parties, are stated at their cost 
to the Corporation. 


The program cost is charged to operations as the 
orograms are broadcast or when programs are 
determined unusable. 


(c) Film rights 

The Corporation enters into contracts for film 
broadcasting rights. As payments are made under 
the terms of each contract they are reflected in the 
accounts as prepaid film rights. The film rights are 
charged to operations as the films are broadcast or 
determined unusable. 


(d) Investments 

The investment in a joint venture is accounted for 
by the equity method with the Corporation's share 
of profit or loss credited or charged to operations. 
Other investments are carried at cost. 


(e) Fixed assets 

Fixed assets are recorded at cost. Cost includes 
material, engineering services, direct labour and 
related overhead. Depreciation is calculated on the 
straight-line method based on the estimated useful 
life of the assets, as follows: 


Buildings 33 years 
Technical equipment 
Transmitters and towers 20 years 
Other 10 years 
Furnishings and office equipment 10 years 
Automotive 5 years 


Major leasehold improvements are capitalized and 
amortized over the term of the lease to a maximum 
period of five years. Amounts included in 
uncompleted capital projects are transferred to the 
appropriate fixed asset classification upon 
completion, and are then depreciated according to 
the Corporation's policy. Gains and losses on 
disposals of fixed assets are credited or charged to 
the Proprietor's Equity Account. 


(f) | Capital leases 

The assets and related obligations for capital 
leases are recorded at an amount equal to the 
present value of future lease payments. Assets 
recorded under capital leases are amortized on the 
straight-line method over the estimated useful life 
of the assets or based on the lease term as 
appropriate. Obligations under capital leases are 
reduced by rental payments net of implicit interest. 


(g) Employee termination benefits and 
vacation pay 

Employee termination benefits and vacation pay 
are expensed as benefits accrue to employees 
under their respective terms of employment. 


(h) Pension plan 

The cost of funding current service pension 
benefits is charged to operations as incurred. 
Unfunded liabilities as determined by actuarial 
valuation are funded by payments which are 
charged to operations over periods recommended 
by the actuaries and in accordance with regulatory 
requirements. Additional payments are charged to 
Operations as made. 


(i) | Parliamentary appropriations 
Parliamentary appropriations for operating 
expenditures are recorded as income. Net 
parliamentary appropriations for capital and 
working capital are credited to the Proprietor's 
Equity Account. 


3. Investments 


1987 1986 
(in thousands of dollars) 
ee ee 


Hockey Night in Canada — 


joint venture, at equity 555 4,309 
Télévision St. Frangois Inc. — 
preferred shares, at cost ~ 210 
Master FM Limited — common 
shares, at cost 2 2 
0 
557 4,521 
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4. Fixed assets 
Restated 
1987 1986 
eee 
Accumulated Net Net 
depreciation and book book 
Cost amortization value value 
(in thousands of dollars) 
aaa 
Land 35,807 - 35,807 35,244 
Buildings 247,687 101,797 145,890 146,623 
Technical equipment 616,854 308,420 308,434 284,994 
Furnishings and office equipment 27,287 10,786 16,501 16,719 
Automotive 12,441 8,183 4,258 3,215 
Leasehold improvements 5,397 3,584 1,813 2,941 
Property under capital leases 1,391 96 1,295 408 
Uncompleted capital projects 38,226 - 38,226 42,915 
cr SUSE 
985,090 432,866 552,224 533,059 


5. Parliamentary appropriations i 
Working H 


Operating Capital Capital Total 
(in thousands of dollars) 


Payments to the Corporation in 


providing a broadcasting service 782,673 68,428 4,000 855,101 
Refundable to Government of Canada - 168 - 168 
Retained — 1987 782,673 68,260 4,000 854,933 


— 1986 789,638 64,788 2,500 856,926 


The following summarizes the net items not requiring current operating funds. 


. | 
1987 -— 


(in thousands of dollars) . 

Depreciation and amortization 48,455 47,800 
Provision for employee termination benefits and vacation pay 1,727 8,253 
Program inventory costs funded from current operating funds (4,325) (12,743) 
45,857 43,310 


—— 
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6. Advances from Government of Canada 
Advances from the Government of Canada are 

_ made for working capital purposes and are free of 
interest. These advances become repayable when 
cash and treasury bills exceed the Corporation's 
requirements for working capital. 


7. Lease obligations 

As at March 31, 1987, the Corporation's obligations 
related to significant capital and operating leases 
for terms in excess of one year are as follows: 


Capital Operating 
Leases Leases 
(in thousands of dollars) 


1988 480 35,617 
1989 506 34,232 
1990 258 21,346 
1991 - 8,494 
1992 ~ 4,695 
1993 - 2061 - 4.911 
ma 
Total future payments 1,244 109,295 
Deduct: amount 

representing interest 80 


Long-term obligations 
under capital leases 1,164 


8. Commitments 
As at March 31, 1987, commitments for film rights 
amounted to $32.0 million (1986 - $36.8 million). 


9. Pension plan 

The Corporation's pension plan covers substan- 
tially all continuing employees. The charge to 
operations for the cost of the plan for the year 
ended March 31, 1987 was $37.1 million 

(1986 - $39.7 million). 


The last actuarial valuation was made at 
December 31, 1985 by William M. Mercer Limited. 
Like the preceding valuations, it was made on a 
"going concern basis" and in accordance with 
standard actuarial practice and legal requirements. 
The December 31, 1985 actuarial valuation 
indicated a surplus of $62,383,000. 


In accordance with the Pension Benefits Standards 
Act and Regulations, the Corporation has applied a 
portion of the surplus to increase the benefits under 
the Plan, to reduce the contribution of the employer 
to the normal cost of the Plan and left the balance 
in the Fund. 


10. Contingencies 

In the ordinary course of business, various claims 
and lawsuits have been brought against the 
Corporation. In the opinion of management, the 
losses, if any, which may result from the settlement 
of these matters are not likely to be material and 
accordingly no provision has been made in the 
accounts of the Corporation. 


11. Income tax 

The Corporation is a prescribed federal Crown 
corporation under Part LXXI of the Income Tax 
Regulations and is subject to the provisions of the 
federal Income Tax Act. Neither depreciation nor 
capital cost allowance are allowed in determining 
the Corporation's taxable income and in spite of an 
excess of expense over income determined for 
accounting purposes, the Corporation can have 
taxable income in any one year. 


The Corporation has incurred a loss for income tax 
purposes in the current year. In the year ended 
March 31, 1986, the Corporation has recorded in its 
restated Statement of Income and Expense and 
Reconciliation to Funding Basis the benefits related 
to the utilization of prior years’ losses as an 
extraordinary item. 


As at March 31, 1987, losses which can be carried 
forward for income tax purposes and can be 
applied against possible taxable income in future 
years amount to $17.9 million which, if unused, 
would expire as follows: 


(in millions of dollars) 

SS 
March 31, 1992 9.0 
1994 8.9 


17.9 
ST eS 


12. Related party transactions 

The Corporation is related in terms of common 
ownership to all Government of Canada created 
departments, agencies and Crown corporations 
and is mainly financed by Parliament of Canada. 
Transactions with Canada are outlined in 

notes 5 and 6. 


During the year, transactions with these related 
departments, agencies and Crown corporations 
were normal business transactions on normal trade 
terms applicable to all individuals and enterprises. 
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March 31, 1986 financial statements. The restate- 
ment resulted mainly from: recording bank and 
revenue transactions in the appropriate accounting 
period; adjusting accounts receivable and the 
provision for doubtful accounts; revising the indirect 
costs of program inventories; adjusting the 
accounts payable and accrued liabilities and the 
provision for employee termination benefits; and 
reclassitying amounts between balance sheet 
accounts. The impact of these adjustments on the 
major financial statement captions may be 
summarized as follows: 


13. Restatement of prior year's financial 
statements 

During fiscal 1986, serious problems were experi- 
enced in implementing the initial phase of the 
National Finance System. As a result, proper books 
of account and an adequate degree of internal 
contro! were not maintained during the initial imple- 
mentation period, which extended into fiscal 1987. 


in fiscal 1987, the Corporation took major steps to 
restore internal control, re-establish and maintain 
proper books of account and restated the 


Previously Increase As 
Reported (Decrease) Restated 
Balance Sheet (in thousands of dollars) 
Assets 
Current 204,750 (11,830) 192,920 
Investments 4521 - 4,521 
Fixed 533,524 (465) 533,059 
742,795 (12,295) 730,500 
ee 
Liabilities 
Current 160,607 (5,887) 154,720 
Long-term 124,113 4,149 128,262 
en tes Ba SS bs ee ee Se eee 
284,720 (1,738) 282,982 
vy ye) Ns ee eee 
Proprietor's Equity Account 458,075 (10,557) 447,518 
EE 
742,795 (12,295) 730,500 
aT 
Statement of Income and Expense and 
Reconciliation to Government Funding Basis 
a E 
Expense 1,052,313 9,051 1,061,364 
Income 1,031,118 (1,458) 1,029,660 
Excess of expense over income (21,195) (10,509) (31,704) 
Reconciliation to government funding basis 27,503 5,956 33,459 
ee 
Surplus (deficit) end of year 6,308 (4,553) 1,755 


The Corporation is confident that all necessary 
corrections have been made, that the problems 
giving rise to such adjustments have been satisfac- 
torily addressed, that by year end internal control 
has been re-established and proper books of 
account have been restored. 


14. Change in accounting policy - revised 
method of cost allocation for indirect program 
production labour and overhead expense 
Commencing with the beginning of the 1985/86 
fiscal year, the Corporation as part of its new 
National Finance System modified its method of 
accounting with respect to the allocation of the 
indirect program production labour and overhead 
expense to programs produced and transmitted. 
These costs are now allocated on the basis of a 
rate for each production centre, equal to the ratio of 
total direct to total indirect program costs, in lieu of - 
basis employed in the preceding year. The 
changed basis has been applied prospectively 
effective 1 April 1985 for both television and radio. 


To provide for greater consistency and uniformity, 
radio production labour and overhead are now 
accounted for on the same basis as television. This 
change had the effect of allocating a $3.0 million 
1985/86 increase to radio program inventory on the — 
balance sheet, with a corresponding decrease in 
radio programs broadcast on the statement of 
income and expense for 1985/86. 


The impact of this change in policy on operating 
results of 1985/86 cannot be determined because 
of the discontinuance of the previous year's 
accounting systems. 
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THE CANADIAN BROADCASTING CORPORATION, 
Canada’s national public broadcasting service, provides: 


Four radio networks 
English and French mono radio 
English and French stereo radio 


Two television networks 
English and French television 


Local and regional radio and TV 
Including native-language programs in the Far North 


The National Satellite Channel 
House of Commons proceedings in English and French 
and other special material 


Radio Canada International 
Shortwave and recorded programs in 12 languages 


Photos: 
CBC files, Communications Canada, Douglas Curran, Bernard Daly, Ron Diamond, Jean-Pierre Karsenty, Gerry Kopelow, 
Ian MacAlpine, Murray McGowan, Keith Minchin, Office of the Speaker, Fred Phipps, Photo Features, David Street. 


Design: 
Ove Design Group inc., Ottawa 


Published by: 
Communications 
CBC Head Office 
1500 Bronson Ave 
P.O. Box 8478 
Ottawa, Ontario 
K1G 3]5 


ANNUAL REPORT 1987-1988 


The annual report of the Canadian Broadcasting 
Corporation for the fiscal year ended March 31, 
1988, published in accordance with the provisions 


of the Broadcasting Act, Part III, Section 47. 


2 Directors’ Report 

7 Board of Directors 

8 English Television 
10 French Television 
12 English Radio 
14 French Radio 
16 Regional and Local Broadcasting 
18 Radio Canada International 
19 Special Services 
20 Engineering and Facilities 
21 Staff and Administration 
22 Senior Officers 


23 Finance 


1 


CBC 
ANNUAL 
REPORT 
1987 
1988 


2 


CBG 
ANNUAL 
REPORT 
1987 
1988 


DIRECTORS’ REPORT 


In the public interest 


A POSITIVE RESPONSE TO CHALLENGE 

During the past year the Board of Directors has 
taken every available means to sustain the vital role 
of the CBC in today’s challenging broadcasting 
environment. The Board and its committees met 


23 times, in Ottawa, Montreal and Calgary. 


In September 1987, the Directors approved a three- 
year corporate plan which strives to meet budget 
restraints and at the same time to achieve fundamen- 
tal program and service goals by redirecting existing 


resources and increasing commercial revenue. 


For television, the plan sets two urgent and equal 
priorities. In the English service, it was decided that 
the Canadianization process must be pursued. The 
target is 95 per cent Canadian content in prime 
time by 1990-91. More Canadian drama must be 
developed, and regional contributions to network 


programs must be increased. 


In the French service, where many individual pro- 
gram budgets have become inadequate and where 
production values have been weakened as a result, 
the Corporation reaffirmed that both information 


and drama program budgets must be enriched. 


French and English radio must be protected agains 
any further reduction of resources, and the level 
of service must be maintained. For this reason the 
Board has decided to redirect funds to radio to 


compensate for the cost of inflation. 


Plans for the radio services were reviewed in detai 
for the CRTC hearings. These were the first netwo! 
licence renewal hearings since 1978. The fact that 
planned extensions of service, previously authorize 
by the CRTC, cannot be fully implemented in the 
current financial climate resulted in an expression 
concern by the CRTC. The decision of the Commis 
sion was to renew the network licences for only 


three years instead of the normal five-year term. 


The Corporation has attempted to do as much as 
possible by redirection of resources. A notable exai 
ple is its proposal to extend English stereo network 
service to Victoria, expand its news facilities there, 
and open production bureaus in Kelowna and 
Prince George, supported by contributing units in 
Kamloops and Prince Rupert, to enrich regional 
programming. All these changes are to be achieved 


by reallocating funds within the province. 


14-HOUR NEWS AND INFORMATION 

n another major initiative, the CBC applied for, 
ind was awarded, a licence to operate an English- 
anguage all-news television channel. The service 
vould be financially self-sustaining and available to 
ll cable systems for distribution. Its programming 
vould be 90 per cent Canadian, with substantial 


egional contributions. 


‘he Board also announced its intention to appoint 
Journalistic Review Council for the new service, 
rom outside the CBC, to ensure that an independent 
eview process would be available to supplement the 
:BC’s own internal review mechanisms for journal- 


stic programming. 


‘he only other news channel applicant petitioned 
abinet to set aside the CRTC decision. In response 
) this petition, and pending a later review, the 
overnment expressed its own concerns that the 
ossibility of private participation in the channel 
hould be further considered, along with the require- 
1ents of French-speaking viewers. The Board is 
etermined to see these issues addressed before the 


cence is issued. 


ithe course of the year the Board approved a 
vision of the CBC’s journalistic policies which 


‘ill be published during 1988. 


INTERNATIONAL PERSPECTIVES 

CBC was a key participant in the successful appli- 
cation for the French-language cable service TV5 
Canada, as a member of the Quebec-Canada con- 
sortium which will operate it. The consortium is 
chaired by the Vice-President of CBC’s French tele- 
vision network. The CBC is responsible, under 
the authority of the consortium, for managing the 
service. TV5 Canada will provide more choice for 
French-speaking viewers by presenting a selection 
of programs from France, Belgium, Switzerland, 


some African countries and Canada. 


In other external activities, the Corporation nego- 
tiated important agreements with Gosteleradio, the 
national broadcasting service of the Soviet Union, 
and with the Japanese public broadcaster, NHK. 
The first agreement provides for easier access to the 
Soviet Union for non-resident CBC news corres- 
pondents and crews. Under the second, an exchange 
of transmitter time makes it possible for Radio 
Canada International to provide shortwave service 
to listeners throughout the Asia-Pacific region, 
including Soviet Asia, and for Radio Japan to reach 


the United States. 


The Corporation also co-ordinated the 5th Canada- 
Japan TV Executives Committee meeting in 
Toronto, where public, private and educational 
broadcasters from the two countries reached a tenta- 


tive agreement to exchange personnel and programs. 
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EFFICIENCY AND ACCOUNTABILITY 
The CBC has continued to meet many demanding 


tests of its value to Canadians. 


Through improvements in productivity, it is reach- 
ing a level of efficiency which compares very favour- 
ably with other institutions, both public and private. 
It runs a large organization comprising many differ- 
ent services. It delivers almost 140,000 hours of 
programming every year across the second largest 
country in the world, through a complex system 

of transmitters, microwave links and satellites. 


Programs are produced at competitive cost. 


In the past three years nearly 30 collective agree- 
ments have been renegotiated without any major 
disruptions. Administration and budgets have been 
tightened. Staff positions have been reduced by more 
than 1,500, through attrition, early retirements and 
450 layoffs. Since 1983, a $97 million CBC invest- 
ment in outside productions through Telefilm 
Canada has been funded entirely by cutting other 
expenses, redirecting funds and earning more 


advertising income. 


The Corporation remains very much aware of the 
risk involved in becoming too dependent on adver- 
tising revenue because of the inevitable effect on its 
public service mandate and on programming deci- 


sions. However, to meet its operating requirements, 


the Corporation has effectively increased its adver 
tising revenue by 20 per cent in the past year. This 
a much faster rate of increase than that in the priv 
sector. The contribution of advertising revenue to 
the CBC’s overall income has grown from 18 per 


cent in 1982-83 to 26 per cent in 1987-88. 


Negotiations have continued on a new affiliation 
agreement with private stations to ensure delivery 
of various portions of the CBC television schedule 
By the close of the fiscal year, all but three of CBC 
25 English and five French affiliates had signed 
agreements with the Corporation which run until 


August 31, 1989. 


In financial management, the development of nev 
computer-based accounting and cost managemen 
systems is proceeding smoothly, and the Auditor 

General was able to give clear audit opinions on th 
Corporation’s financial statements for 1986-87 anc 


1987-88. 


There were many other examples of the CBC’s 
accountability. The Corporation provided detailec 
information on its plans and operations to Parlia- 
ment and Parliamentary Committees, the Depart- 
ment of Communications, Treasury Board, the 
CRTC, and other public or government bodies. 
It also dealt directly with many thousands of its li 
teners and viewers, and with groups and organizé 


tions representing particular audience interests. 


-UBLIC SUPPORT 


‘here is every evidence that Canadians welcome 


nd appreciate CBC service and want it to continue. 


n the last decade, several studies have confirmed 
1e essential role of the CBC and the attachment of 


anadians to the national broadcasting service. 


urveys have shown that most Canadians are pre- 
ared to have the government maintain or increase 
s financial support to the CBC. A 1986 Environics 
urvey, for example, reported that nearly two-thirds 
f the respondents were in favour of “increased 
overnment spending on the CBC in order to 


ibsidize more Canadian productions.” 


anadians give a large part of their viewing time 

) the CBC. The English television network, in a 
ighly fragmented market, has maintained a steady 
idience share. The French network continues to 
ad its competitors in prime time viewing despite 
ie introduction of a new commercial French 


vice. 


Communities across the country place a high value 
on CBC’s regional services, as their comments show 


clearly at every public review. 


CBC radio is an unquestioned success. It was 
strongly supported at the licence renewal hearings 
— the CRTC received nearly 800 public interven- 
tions, almost all of them favourable to CBC. The 
CRTC itself said later, “Nowhere in the world is 
there a national radio service which has conquered 
so many physical and technical difficulties, met so 
many cultural and linguistic challenges or served 


such a diverse public so well as the CBC.” 


The CBC has also earned public confidence as a 
major journalistic organization. In a 1987 Environics 
survey about television news services, the CBC 
French and English networks earned the highest 


scores for fairness, accuracy and in-depth analysis. 


For more than 50 years, the central position of the 

CBC has been a prime element in Canadian broad- 
casting policy. Its importance has been emphasized 
many times by Members of Parliament and by past 


and present governments. 
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A TIME FOR COMMITMENT 

The CBC has always been supported in principle, 
but is still faced with a shortfall in resources because 
inflation and other unavoidable cost increases 


remain unfunded. 


The lack of a reliable long-term financial framework 
for the CBC remains a serious weakness in public 
broadcasting policy and in the arm’s length rela- 
tionship between CBC and government. The Board 
shares the often-expressed opinion that CBC funding 
should be on a five-year basis, and considers that 

the review of national broadcasting policy and legis- 
lation provides an appropriate opportunity to deal 


with this longstanding issue. 


In day-to-day broadcasting over the 1987 season, 
both radio and television showed the effect of finan- 
cial constraints, notably in additional repeat pro- 


grams and fewer special productions. 


At the same time there was a strong determination 
throughout the CBC to move ahead and show what 
can be done. Many of the results were impressive. 
They are highlighted in the other sections of 

this report. 


The fiscal year closed on a strong note of encourag 
ment, with the announcement that the Government 
had approved the long-awaited consolidation of 
CBC’s scattered and obsolete Toronto facilities. 
Construction will start soon on the new production 


centre for the English networks. 


Approval of this major project was important 

not only to the English services but to the entire 
Corporation, as a practical affirmation of support. ! 
signals a strengthened CBC, able to play its full role 


as an essential public service for all Canadians. 


It is imperative that Canada now reaffirm its com- 
mitment to the concept of public broadcasting. The 
concept — embodied for more than 50 years in the 
CBC — represents the best assurance of a distinctit 


Canadian service. 


Canada’s need for a strong and vital CBC has neve 


been greater. 


Pierre Juneau 


President 


30ARD OF DIRECTORS 1987-1988 


NERRE JUNEAU, O.C., 
resident 
ttawa, Ontario 


RIAN G. ARMSTRONG, Q.C. 
oronto, Ontario 
artner, Perry and Outerbridge 


[OWARD ASTER 

akville, Ontario 

ssociate Professor, 

epartment of Political Science, 
ic Master University 
LIZABETH BURNHAM 
pronto, Ontario 


\ppointed December 10, 1987) 
onsultant 


[ARIA COULONVAL- 
[AssoN, O.C. 

uebec City, Quebec 
OBERT J. COWLING 
lestmount, Quebec 
artner, Ogilvy, Renault 


OMMY D’ERRICO 
fontreal, Quebec 
resident, Gestion Bemacon Inc. 


MICHEL DOYON 

Quebec City, Quebec 
(Appointed December 10, 1987) 
Partner, Gagné, Letarte 


LORRAINE DUGUAY 
Montreal, Quebec 
Partner, Duguay, Salois, Dionne 


PAUL FRASER, Q.C. 
Vancouver, British Columbia 
(Term expired November 17, 1987) 
Partner, Clark Wilson 


ROBERT KOZMINSKI 
Winnipeg, Manitoba 
Businessman/Lawyer 


JOHANNE LAFRANCE-CARDINAL 
Cornwall, Ontario 

Partner, Bergeron, Royer, Leduc, 
Lafrance-Cardinal 


JOYCE MONGEON (Mrs. M.L.) 
Hamilton, Ontario 

(Term expired June 16, 1987) 
Managing Director 

John Dydzak Enterprises Ltd. 


WILLIAM H. NEVILLE 
Ottawa, Ontario 

(Appointed December 10, 1987) 
President, William H. Neville and 
Associates 


JOHN C. OSLER 

Calgary, Alberta 

(Term expired June 29, 1987) 
Director of Public Affairs 
Canterra Energy Ltd 


MICHAEL POWER 
Bridgewater, Nova Scotia 
Partner, Power Dempsey 


MAIRUTH SARSFIELD 
Wakefield, Quebec 
President, Development 
Communicators 


CAROLYN TAVENDER 
Calgary, Alberta 
(Appointed December 10, 1987) 


President, Tavender and Associates 


MICHEL VENNAT 
Montreal, Quebec 

(Term expired July 28, 1987) 
Partner, Stikeman, Elliott 


EXECUTIVE COMMITTEE 
Pierre Juneau, Brian Armstrong 
Howard Aster, Maria Coulonval 
Masson, Michael Power 


MONTREAL SITE 
DEVELOPMENT COMMITTEE 
Pierre Juneau, Brian Armstrong, 
Tommy D’Errico, Lorraine Duguay, 
Mairuth Sarsfield 


AUDIT COMMITTEE 
Robert Kozminski, Johanne Lafrance 
Cardinal, Michael Power 


TORONTO BROADCAST CENTRE 7 

COMMITTEE 

Pierre Juneau, Brian Armstrong CBC 

Elizabeth Burnham, Robert Cowling, ANNUAL 

Tommy D’Errico, Robert Kozminski REPORT 

William Neville, Carolyn Tavender 1987 
1988 


Front, seated: 

Michael Power, 

Johanne Lafrance-Cardinal, 
William Neville, 

Elizabeth Burnham, 
Mairuth Sarsfield, 

Carolyn Tavender, 

Pierre Juneau, 

Maria Coulonval-Masson, 
Michel Doyon. 


Rear, standing: 
Robert Kozminski, 
Robert Cowling, 
Brian Armstrong, 
Tommy D’Errico. 


Absent: Lorraine Duguay, 
Howard Aster. 


ENGLISH TELEVISION 


Resources and 
development — 
keys to the future 
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e Canadian content was maintained at close to 
80% in prime time, despite the effects of budget 


constraints. A target of 95% was set for 1990-91, 


CBC to be supported as far as possible by redirecting definition TV. It was a co- 
josh ze production involving the 
perpen resources. same CBC team which created 
198 on es ai eS 
1988 the earlier hit EMPIRE, INC 


e Canadian drama on the network rose to an average 
of 9.3 hours a week from an average of 6.1 hours 
the previous season. Fifty-six per cent came from 


outside producers. 


« Program development was emphasized. Develop- 
ment areas were created in drama, arts, variety 
and children’s programming, and plans were made 
for development offices in western and eastern 


Canada. 


« News and current affairs programs continued 
strong, in audience size and in public confidence. 
National and local news teams were also involved 
in the compelling two-hour documentary 


RUNAWAYS, about teenagers living on the streets. 


e Viewers continued to look to CBC for distinctive 
and entertaining Canadian programming. Of the 
16 regular Canadian series with audiences of more 


than one million, 12 were on CBC. 


The 14-hour CHASING 
RAINBOWS, starring Paul 
Gross, Michael Riley and 

Julie A. Stewart, was the first 
TV mini-series in the world 
to be produced in high 


Arts and music specials 
included the co-production 
THE MERRY WIDOW, 
performed by the National 
Ballet of Canada. It starred 
Karen Kain and John 
Meehan, and was directed 
by Norman Campbell. 


Sean McCann appeared a 
former Prime Minister W 
Mackenzie King in the thi 
part docu-drama THE Kil 
CHRONICLE. Based on 

King’s diaries, the series \ 
a CBC-NFB co-productior 
directed by Donald Britta 


Part of CBC’s varied m 
for young people was 
new pre-school se 
UNDER THE UMBRE 
TREE, an Ottawé 
production featuring H 
Larocque with ani 
friends designed by | 
peteer Noreen Yo 


Sonja Smits, C. David WEEKLY AUDIENCE SHARE 
Johnson and Eric Peterson OF ENGLISH TV 
starred as unconventional STATION GROUPS 
law partners in the second 


season of the CBC-produced 1987-88 season to March 27 


drama series STREET 7 p.m. - 11 p.m. 
LEGAL. ; 


a 


CBC 
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The daytime magazine non-pay 18.9 
MIDDAY reflected news and Pay TV 3.5 
current affairs from across SCHEDULE ANALYSIS, U.S. stations 31.9 
the country. Program hosts CBC ENGLISH All English 
Valerie Pringle and Peter TELEVISION NETWORK stations 100.0 


Downie were on location in 


[ 1,1¢ CBC Ri h (A.C. Niel. 
Palgarp tor thostar’ol the April 1, 1987 to March 31,1988 esearch ( ielsen) 


6a.m.—2 a.m. 


Winter Olympics. (Total telecast hours — 4,753*) 
% 
News/News Specials 6 
Current Affairs 11 
ANNE OF GREEN GABLES — Drama 45 
THE SEQUEL repeated the Variety 6 
spectacular success of its Arts/Music/Science 3 


Children/Youth 14 
Religion 1 
Crombie appeared again in Sports 13 
their original roles, in this Saag 4 ip Miscellaneous | 
co-produced five-hour Total 100 
mini-series. 


1985 predecessor. Megan 
FoHows and Jonathan 


* Not including regional periods. 
Figures are approximate and rounded. 


TV Network Scheduling 
TOP CANADIAN PROGRAMS! CANADIAN/FOREIGN CONTENT, 
ON CBC CBC ENGLISH TELEVISION NETWORK 


Bn TANG 
ENGLISH TELEVISION 1987-88 season to March 27, 7 p.m. — 11 p.m. 


1987-88 season to March 27 % of Network Time 


Share Audience 
(%) — (millions) 


Anne of Green Gables: The Sequel Pt 1* 53 5.67 
Anne of Green Gables: The Sequel Pt 2* 51 4.97 
Runaways* 36 2.85 
Babar and Father Christmas {rpt} 28 1.93 
The National 27 1.88 
Hockey Night in Canada 28 1.83 
Breaking All the Rules* 20 1.73 
The Journal 25 1.60 
The Raccoons 19 1.53 
Market Place 19 bal 
‘Excluding sports specials 

*Specials 


CBC Research (A.C. Nielsen} 
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FRENCH TELEVISION 


Still the leader in 
prime time 


e In spite of increasing competition in French- 
language television, the CBC’s French network 
continued to draw the largest share of audience 


in prime time. 


e Canadian content in network programming rose to 
80% in prime time and 66% over the whole day — 


a rise of three points in each case. 


¢ The proportion of programming from independent 
Canadian producers was maintained at 37% in 
prime time. The network participated financially 
in several French language Canadian films, includ- 


ing UN ZOO LA NUIT. 


Despite budget constraints, French television suc- 


ceeded in increasing its news and current affairs 
programming by 40 minutes a week, including 


30 minutes in prime time. 


The season’s overall schedules offered several 
attractive new productions along with the most 


popular programs from last year. 


Four new drama serials 
were introduced. Especially 
popular was L’HERITAGE, 
an in-house production 
starring Nathalie Gascon 
and Gilles Pelletier which 
attracted as many as 

1.7 million viewers. 


The Sunday evening 
schedule was rearranged 

to include L’AUTOBUS DU 
SHOWBUSINESS and a half- 
hour news program. On LES 
BEAUX DIMANCHES, the 
season’s concerts, galas and 
dramas included LA 
MOUETTE, with Denis 
Bernard and Anne Bédard. 


L’HOMME QUI PLANTAI1 
DES ARBRES (The Man WI 
Planted Trees), by Frédéri 
Back, won an Oscar for be 
animated film. The Frenct 
network also won 39 of thi 
50 Gémeaux awards for 
French-language televisio1 
in Canada. 


The mini-series RO¢ 
starring Yvon Roya 
Patrick Labbé, was ame 
the most popular independ: 
productions, along with | 
drama series LANCE 
COMPTE II and the come 
program SAMEDI DE Ril 
Outside documentaries Wt 
also well received, includ! 
L’EMPRI. 


For children there were 


two new programs: 
L’INTRIGUE, a game of 
improvisation, and LA 
BANDE A OVIDE, Canada’s 
major animated series in 
French. 


Adding to the range of infor- 
mation programming was 
the new general interest 
magazine ACTUEL, hosted 
by Michéle Viroly. 


The return to a daily lunch- 
time variety format was 
highly successful. LES 
DEMONS DU MIDI, with 
Suzanne Lapointe and Gilles 
Latulippe, attracted an 
average audience of 432,000 
and a 47% share of audience 
among francophones. 


TOP CANADIAN PROGRAMS 


ON CBC FRENCH TELEVISION 


1987-88 season to March 27 


Bye Bye 87* 

Lance et compte II 

Des dames de coeur 
Juste pour rire 

Samedi de rire 

Rock 

Gala de l’ADISQ* 
L’Héritage 

Lance et compte I (rpt) 
Insolences d’une caméra 


1 Share of francophones viewing TV 
* Specials 


CBC Research (A.C. Nielsen) 


SCHEDULE ANALYSIS, 
CBC FRENCH 
TELEVISION NETWORK 


April 1, 1987 to March 31, 1988 
6 a.m. — 2 a.m. 
(Total telecast hours — 5,662*) 


WEEKLY AUDIENCE SHARE 
OF FRENCH TV 

STATION GROUPS 

1987-88 season to March 27, 
7 p.m. - 11 p.m. 


Quatre Saisons . 
Radio-Québec 7.5 


TVFQ 0.4 
Pay TV 1.8 
All French 

stations 100.0 


CBC Research (A.C. Nielsen) 


% 
News/News Specials 5 
Current Affairs 17 
Drama/Films 37 
Variety/Music/ Quiz 24 
Sports 11 
Religion 3 
Instruction 3 
Total 100 


* Not including regional periods. 
Figures are approximate and 
rounded. 


CBC Research 


Share! 
(%) 
92 


CANADIAN/FOREIGN CONTENT, 
CBC FRENCH TELEVISION NETWORK 


1987-88 season to March 27, 7 p.m. — 11 p.m. 


% of Network Time 


Audience 
(millions) 
2.71 
2.50 
1.65 
5D 
1.52 
1.49 
1:37 
1.26 
1.08 
1.06 


— 
aw 


All programs 100 
CBC Research 
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ENGLISH RADIO 


Creative and 
financial challenge — 
and listener support 


The science series QUIRKS 
AND QUARKS, hosted by Jay 
Ingram and produced by 
Anita Gordon, continues to 
be a multiple award-winner 
and a favourite with lis- 
teners. In 1987 it paid a 
working visit to Australia, at 
the invitation of a science 
program there. 


« At the CRTC hearings to renew the radio network 
licences, there was strong public support for CBC 
service and concern about the effects of dimin- 


ished resources. 


CBC was the official radio broadcaster for the 
Olympic Winter Games in Calgary. English radio 
presented more than 100 hours of coverage by a 
reporting and production team assembled from 


across the country. 


New Canadian drama was an important element 
in performance programming, and new 
approaches were also stressed in comedy and 
variety. The CBC’s 9th literary competition 


attracted more than 3,700 entries. 


Special interest programming — on topics such as 

business, sports, science, food and agriculture, and 
the media — continued to be a popular element in 

a comprehensive schedule of news and current 


affairs. 


Surveys continued to show a gradual increase in 
listeners. In fall 1987, AM and FM stereo together 
had a total unduplicated weekly audience of more 
than three million — an increase of almost 83,000 
in one year. Their combined audience share, in 


areas with CBC-owned stations, was 11.2%. 


Actor-comedian Ralph 
Benmergui presented the 
Monday-to-Friday entertain- 
ment series PRIME TIME 
and the weekend program 
THE ENTERTAINERS. 

He also hosted a two-hour 
gala from the National 
Radio Awards honouring 
both public and private 
radio. 


EXPOSURE’S Linda Culle 
and Bob Robertson fount 
plenty of subjects for sati 
in the daily news. 


Among the featured artists 
in 18 special concerts from 
the Olympic Arts Festival 
were the violin-piano duo 
Corey and Katja Cerovsek. 
Regular music programs 
ranged from two hours a 
week of contemporary 
music to a full season of 
opera. 


An important event in 
radio drama was Timothy 
Findley’s five-part adapta- 

tion of his controversial 
novel FAMOUS LAST 
WORDS. Principals in the 
cast were Donna Goodhand, 
Garrick Hagon and Gary 
Reineke. 


SCHEDULE ANALYSIS, CBC ENGLISH RADIO 


One representative week, 1987-88 season 


100.0 133:50 Total schedule 


Current Affairs 


Drama/Features 


Variety 


Total network 


Local/regional 


Rex Loring was honoured by 
colleagues, including fellow 
newsreader Barbara Smith, 

on his 20th anniversary as 
co-anchor of the flagship 
newscast WORLD REPORT, 
heard in three morning 
editions and on 

Radio Canada International. 


Award-winning sports jour- 
nalist Mark Lee, with Liz 
Palmer from CBC Calgary, 
hosted the daily two-hour 
OLYMPIC MAGAZINE. It 
was broadcast live across the 
country throughout the 
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FRENCH RADIO 


Change, continuity 
and vitality 


e The news and current affairs department set up a 
committee to conduct a general review of its radio 
programs — their orientation, their presentation, 


and their place in the schedule. 


« In conjunction with the Communauté des radios 
publiques de langue frangaise, AM radio made 
special efforts to promote French songs from both 
sides of the Atlantic. These activities included 
12 live concerts, an exchange of singers and more 
than 100 hours of programming devoted to French 


songs and performers. 


¢ The FM network increased the time given to con- 
temporary music, and also revived a number of 
French Canadian musical works of the past. 
Cultural programs included 45 short series, but 
drama program hours were reduced by a third 


because of budget constraints. 


¢ Both the AM and FM networks, as well as regional 
stations, produced more programs from cultural 
events, music festivals and holiday celebrations. 
Several AM programs adjusted their formats 


to allow for additional regional inserts. 


One of several CBC com- 
petitions for Canadian 
talent was the 24th Young 
Performers Competition, 
which auditioned more 
than 125 candidates. Prize 
winners included soprano 
Lyne Fortin of Quebec City, 
pianist Angela Cheng of 
Edmonton, and mezzo- 
soprano Sonia Racine, also 
of Quebec City. 


The AM service added tw 
new programs to its Sund 
schedule — the musical 
magazine MULTIPISTE 
with Jacques Boulanger, 
seen here, and the leisure 
and variety show CAFE- 
RIMBAUD with host Jean- 
Francois Doré. 


Monday-to-Friday evenings 
on AM were revamped 

to include the new series 
L’AVENTURE, presented by 
Robert Blondin, as well as 
the familiar PAR QUATRE 
CHEMINS. 


In collaboration with the 
Alberta region, the AM net- 
work presented more than 
50 hours of coverage of 

the Calgary Olympics. 
Shown are co-ordinating 
producer Jean-Jacques 
Gauthier, producer 
Raymond Deslauriers 
(Edmonton) and production 
assistant Sylvie Lachapelle. 


Denny Christianson and his 
Big Band were among the 
jazz musicians on LES 
GRANDS CONCERTS. The 
FM network also took an 
active part as usual in the 
International Jazz Festival of 
Montreal and the Alcan Jazz 
Competition, and presented 
a new jazz program, 


AD LIB. 


rm 


EN CONCERT, on FM, pre- 
sented 195 live broadcasts 
of chamber music from 
Montreal, Quebec and 
other Canadian cities, in 
co-operation with regional 
stations. Performers 
included L’ENSEMBLE 
INSTRUMENTAL DU 
QUEBEC. 


A concert version of the 
opera BORIS GODOUNOV, 


presented live on the FM 4 5 
network from St. Jean 
Baptiste Church in Montreal, CBC 
was a spectacular success. ANNUAI 
REPORT 
1987 
1988 


SCHEDULE ANALYSIS, CBC FRENCH RADIO 


One representative week, 1987-88 season 


Limited AM Mono 


Hrs:min 
11:33 News 
19:49 Public Affairs 
20:12 General Interest 
9:27. + Cultural/Religious 
Drama 
1:08 Serious Music 
31:06 Variety/Jazz 
6:38 Sports 
99:53 Total network 
32:21 Local/regional 
100.0 132:14 Total schedule 


FM Stereo 


Hrs:min 
3:15 
12:20 
20:32 
1:00 
117:45 
13:08 


168:00 


168:00 


ANNUA 


REGIONAL AND LOCAL BROADCASTING 


Community reflections 


« English television set aside a special fund of 
$1.8 million for the development of new Telefilm- 
assisted drama programs by regional independent 
producers. About 25% of CBC-produced programs 
on the network, not including news, current affairs 


and sports, came from regional centres. 


+ In English regional radio, several stations achieved 
record or significant audience levels, including 
Winnipeg, Calgary, Regina, Halifax, Fredericton 
and St. John’s. Plans were made in British 
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Columbia for northern and southern sub-regional 


CBC , ; 
production units, and for a stereo transmitter and 
REPORT edie P . . 
1987 expanded news facilities in Victoria. 
1988 


« At the request of the CRTC, a study was launched 
of the television programming needs of franco- 


phones outside Quebec. 


« French regional radio, in collaboration with 
the network, worked to enrich its morning 
programs and substantially increased its network 


contributions. 


Special programming in the CBC Northern 


Service, broadcasting to the Northwest Territories, 
the Yukon and northern Quebec, included radio 
and TV coverage of public events such as the 
Pope’s visit to Fort Simpson and the Northwest 


Territories election. 


Live from Sudbury, the 
Franco-Ontarian concert 

LA NUIT SUR L'ETANG was 
carried on the national net- 
work for the first time. The 
broadcast was produced 

by Michel Morin and hosted 
by France Jodoin and 

Denis Saint-Jules. 


OUT YOUR WAY WITH 
WAYNE ROSTAD, a favour- 
ite Ottawa area program, 
was well received as a net- 
work series visiting peo- 
ple and towns across the 
country. Another regional 
TV production which 
moved to the network was 
Vancouver’s THE BEST 
YEARS, a weekly look at life 
after 50. 


ORIENT-EXPRESS, the 
morning program on the 
Vancouver French station 
CBUF-FM, travelled around 
the province for the station’s 
20th anniversary. Radio 
and TV in Winnipeg gave 
special coverage to a three- 
day public conference 

on francophone life in 
Manitoba. 


Consistently high rati 
made Winnipeg's 24 HOL 
one of CBC’s strong 
regional supper-hour f 
grams and a local leade: 
television news and curt 
affairs. Co-hosts W 
Sandra Lewis and M 
McCourt. Across 
country, CBC’s early ev 
ing regional news} 
grams drew a total nig! 
audience of 1.2 milli 


CE SOIR OTTAWA won an 
Anik Award for journalism. 
Program host Odette Gough 
is shown with reporters Julie 
Huard and René Pothier. 
Other highlights of French 
regional television included 
the New Brunswick election 
and network distribution of 
Quebec City’s SALUT 88. 


38 Inuvik 


Iqaluit a 
8 Whitehorse 


WS Yellowknife 
Rankin Inlet a 


Jose Kusugak, host of 
TARQRAVUT, recording 
items for Inuktitut coverage 
of the Arctic Winter Games 
in Fairbanks, Alaska. 
Programs in six native lan- 
guages account for more 
than half of the Northern 
Service’s annual 108.5 hours 
of original TV programming. 
On Northern Service radio, 
programs in seven native 
dialects total 5,642 hours a 
year. 


For the 1987 New Brunswick 
election, CBC Fredericton 
mounted a successful TV 
debate among the party lead- 
ers. Shown are technician 
Reg Hayes, Liberal leader 
(later Premier) Frank 
McKenna, executive pro- 
ducer Sandy McKean, then- 
Premier Richard Hatfield 
and NDP leader George 
Little. 


CBC PRODUCTION LOCATIONS (38) 


Radio and/or television, March, 1988 


© English 
© French 
® Native languages 


8 Kuujjuag 


® Prince Rupert 


® Thompson 
La Ronge @ E 


Edmonton § 


@8 Vancouver @ Calgary 
@ Regina 
@® Winnipeg Thunder Bay 
es 


Chicoutimi ™ Matane 


@ Goose Bay 
Gander 
Grand Falls &@ 
® Labrador City % 


Wabush gm t. John’s 
Corner Brook 


®@ Septfles 


@ Sydney 


2 ski 
m@ Rimousk: ® Charlottetown 


@ Saskatoon es @8 Moncton 
Quebec i 


@ Fredericton 
Saint John ® - @® Halifax 


S88 Montreal 


Sudbury MN Ottawa 


@» Toronto 


Windsor 
| 
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RADIO CANADA INTERNATIONAL 


Reaching out to 
the world 


An agreement with Radio Japan, effective April 4, 
1988, enables RCI to reach listeners throughout 
the Asia-Pacific region, including Soviet Asia, 

via Radio Japan’s Yamata transmitters. In return, 
Radio Japan is using RCI’s Sackville facilities to 


reach the U.S.A. 


RCI and McGill University began production of 
EVERYDAY ENGLISH, a 40-week language course 
for broadcast in China. The series will go on the air 
in the fall of 1988 in Beijing, Shanghai and 
Guangzhou. McGill is providing the scripts which 
RCI is recording. 


Special programming during the year included live 
broadcasts from the Calgary Olympics in English, 


French, Russian, Czech, Slovak and German. 


Texts accompanying “Pick of the Pops”, a monthly 
cassette of popular Canadian music, were made 
available in Japanese as well as English, French 
and Spanish. The cassettes are sent to more than 
100 radio stations in over 30 countries. The 31st 
volume of the “Anthology of Canadian Music”, 
featuring works of Canadian composers, was 


released on compact disc. 


Shortwave studies showed that more than 16 mil- 
lion people around the world listen to RCI at least 
once a week. RCI received 36,808 letters from 


listeners, plus tens of thousands of QSL cards. 


The EVERYDAY ENGLISH 
team during a recording 
session in Montreal. Fore- 
ground: production assistant 
Dorota Kozinska, producer 
Pierre A. Labelle, technician 
Fernand Bélanger. Back- 
ground: announcers Chen 
Zhiqiang, Clare Schapiro 
and Bob Girolami. 


RCI Director Betty 
Zimmerman and Fumihiko 
Inatsugu, Director General 
of NHK’s Overseas 
Broadcasting Department, 
signed an agreement in 
Tokyo on March 25, 1988, 


for an exchange of trans- 
mitter time between RCI 
and Radio Japan. 


RCI TRANSMISSIONS: 205 HOURS PER WEEK 
As of April 1988 


Hours Per Week 

To Foreign To 
Target Areas/Languages Audiences 
CENTRAL & EASTERN EUROPE 42.0 
Russian, Ukrainian, Polish, Czech, 
Slovak, Hungarian, German, English, 
French 
ASIA & THE PACIFIC 25.5 
Japanese, English, French, Russian, 
Ukrainian 
LATIN AMERICA 22.5 
Spanish, Portuguese, English, French 
CARIBBEAN 21.5 
English, French, Spanish 
MIDDLE EAST 5.0 
English, French 
WESTERN EUROPE 19.0 
English, French 
U.S.A. 14.0 
English, French 
AFRICA 26.0 
English, French 


Total Hours 175.5 


SPECIAL SERVICES 


Widening horizons 


The year marked the 10th anniversary of television 
coverage of House of Commons proceedings on 
the CBC’s English and French National Satellite 
Channels. Discussions continued with the cable 


industry about future possibilities for the service. 


The CBC’s Host Broadcaster unit provided cover- 
age and facilities for 115 domestic and foreign 
broadcasters during the Commonwealth Heads of 
Government Meeting in Vancouver. It provided 
the same services during the Pope’s visit to the 


Northwest Territories. 


CBC Enterprises recorded television sales of 
3,500 program hours in 86 countries. With the 
growing popularity of compact discs, their sales 
increased substantially. To maintain Radio Guide, 
the monthly program listings for English radio, 
ownership of the magazine was transferred to a 


Vancouver publisher. 


The Quebec-Canada Television Consortium, which 
includes CBC and seven other Canadian part- 

ners, received approval to operate TV5 Canada, an 
international French-language cable service due to 


open in September, 1988. 


CBC continued to develop its proposal for a 
satellite-to-cable service of Canadian television 
programming in the United States, under the 


working title of NORTHSTAR. 


DANGER BAY, a popular 
family adventure series, 
continued to be one of CBC 
Enterprises’ best sellers 
around the world. Its stars 
included Donnelly Rhodes 
and Ocean Hellman. Among 
the top-selling French- 
language series was 
MONSIEUR LE MINISTRE, 
a téléroman about the daily 
life of a political leader. 
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Daily live coverage of House 
of Commons proceedings 

is carried by 320 Canadian 
cable companies. CBC 

hosts introduce the telecasts, 
and Question Period is 
accompanied by sign lan- 
guage interpretation for the 
hearing-impaired. 


Northerners flocked to Fort 
Simpson to hear the message 
of Pope John Paul II, seen 
here with tribal elders. 
CBC’s Host Broadcaster 

unit supplied Canadian, 
American and European 
broadcasters with audio 

and video coverage of the 
occasion. 
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ENGINEERING AND FACILITIES 


New plans — 
new technologies 


e The Broadcast Centre Development Project in 
Toronto received Cabinet approval in April, 1988. 
The project, to include the Broadcast Centre and 
commercial office, retail and residential use, will 
be developed by Cadillac Fairview with the 


Toronto Dominion Bank. 


¢ High definition TV from the CBC drama CHASING 
RAINBOWS was shown to almost 400 delegates at 
the Third International Colloquium on Advanced 
TV Systems, in Ottawa. CBC Engineering later led 
a Canada-U.S. group which set up public demon- 


strations of HDTV in six North American cities. 


¢ CBC Engineering is completing work on a new 
in-service audio test system for CBC radio and TV 
networks, to be introduced over the next few years. 
A network test now requiring up to 15 minutes will 
take five seconds, easing the network testing load 


and reducing the annoyance to listeners. 


CBC STATIONS AND REBROADCASTERS 
March 31, 1988 


TV Networks 
English 


Total Mono Stereo Mono Stereo Total Grand 
(AM/FM) (FM) Radio Total Honourable Flora MacDona 


CBC originating 

stations 18 13 31 31 10 
CBC rebroadcasters 424 169 593 397 11 
Private affiliated 

stations 25 5 30 10 1 
Private & community 

rebroadcasters 204 35 239 36 - 
Total 671 222 893 474 22 


Radio Networks 


Eng. Fr. TV (AM/FM) (FM) 


« An experimental digital studio was set up to enabl 
TV production and engineering staff to learn 


together about future production techniques. 


e« Anew TV master control and presentation area 
was completed in Quebec City, with an automati- 
cally controlled 1/2-inch video cassette unit — 
the first in the CBC. Projects under way included 


the gradual replacement of 16-year-old studio 


cameras in Montreal. 


A management system 
designed by CBC 
Engineering covers all activ- 
ities related to production 
equipment maintenance: 
The system has been 
implemented in 17 CBC 
radio and TV production 
centres. In the photo: 
maintenance technician 
Donald Martin, Ottawa. 


The HDTV Colloquium w 
chaired by CBC Engineer! 
French Vice-President Guy Gouget 
(centre), seen here with t 


Minister of Communic 
tions, and Yuko Nakamu! 
Executive Director Genel 

of Engineering, NHK (Japa! 
CBC was a co-sponsor of t 


16 6 63 94 
160 1 569 1,162 


6 - 17 47 conference with the Depa! 
ment of Communication 
10 Bs 46 285 Telesat Canada and 


aoa g Sa National Film Boat 


STAFF AND ADMINISTRATION 


Co-operation and 
achievement 


Employment equity committees were formed e Management Information Systems continued to 
which included union, management and Human extend computerized facilities. Projects in progress 
Resources representatives. A voluntary survey of included TV newsroom systems, expansion of elec- 
the CBC work force provided data on the groups tronic mail, and additional support for TV Sales. 


designated in legislation: women, native peoples, 


visible minorities and the disabled. New recruiting e Modernization of the CBC telephone system was 
projects were launched to help members of these continued, with the installation of digital equip- 
groups enter the broadcasting field. ment in 12 locations. 


In industrial relations 10 agreements, including 
those with journalists’ unions, were concluded. 
Preparations were made for 1988-89, when almost 


all agreements will come up for renegotiation. 
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ERMANENT CBC STAFF BY EMPLOYMENT GROUP CBC 


ANNUAI 
s of March 31, 1988 REPORT 
1987 
1988 
Employment Group Men Women All Staff 
Senior management 44 z 51 
Management 1,409 496 1,905 
Rea, : a sek! ots Winners of the 10th Annual President’s Awards for 
‘Con ential se st be outstanding staff achievement are shown with CBC 
ae Dig nies Co eae aE Lee President Pierre Juneau. 
ee 7228 8,945 10,571 Standing: Gordon Taylor, Set Decorator (Vancouver), 
“* Staff on contract in permanent positions Kevin Stewart, Technician (Winnipeg), Jose Kusugak, 
Station Manager (Rankin Inlet), Howard Bernstein, 
Executive Producer, news and current affairs (Toronto). 
ERMANENT CBC STAFF BY TYPE OF WORK Seated: Randy Johnson, Technician (Winnipeg), 
: ; Raymond Marcotte, Director of French Services in 
s of March 31, 1988 Saskatchewan (Regina), Pierre Juneau, Bob Rhodes, Area 
Manager (Yellowknife). 
Type of Work Men Women _ Ail Staff 
Administration/production 
support 910 950 1,860 
Sales 134 216 350 
Program production 2,710 1,739 4,449 
Technical and 
engineering 3,207 361 3,568 
265 79 344 
Total* 7,226 3,345 10,571 
ee es ree ee ee a ee A 


* Employees permanently on staff and contract employees in permanent 
positions, : 
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SENIOR OFFICERS 


March 31, 1988 


PRESIDENT 


Pierre Juneau 


EXECUTIVE VICE-PRESIDENT 
W. T. Armstrong 


SENIOR VICE-PRESIDENT 
Anthony S. Manera 


INTERNAL AUDITOR 
Erik Peters 


SECRETARY GENERAL 
Marie-P. Poulin 
(Appointed March, 1988) 


OPERATIONAL VICE-PRESIDENTS 
Denis Harvey 
English Television 


Michael McEwen 
English Radio 


Franklin Delaney 
French Television 


Jean Blais 
French Radio 


Bill White 
Regional Broadcasting Operations 


FUNCTIONAL VICE-PRESIDENTS 
Jacques Alleyn, Q.C. 
General Counsel 


Steve Cotsman 
Finance 


Guy Gougeon 
Engineering 


Pierre Racicot 
Human Resources 
(Appointed June, 1987) 


Antonin Boisvert 
Communications 
(Appointed June, 1987) 


John Shewbridge 
Planning and Corporate Affairs 
(Appointed February, 1988) 


BROADCAST CENTRE DEVELOPMENT 
PROJECT (TORONTO) 
Larry Hershorn 
Acting General Manager 
(Appointed November, 1987) 


MANAGEMENT INFORMATION SYSTEMS 
Michael A. Hughes 
Executive Director 


SUPPLY AND SERVICES 

Claude P.E. Charland 

Executive Director 
(Appointed December, 1987) 


RADIO CANADA INTERNATIONAL 
Betty Zimmerman 
Director 


CBC ENTERPRISES 

Lyse Larouche 

General Manager 
(Appointed March, 1988) 


REGIONAL DIRECTORS 
John Power 
English Services, Newfoundland 


Claude Bourque 
French Services, Atlantic Provinces 


Bill Donovan 
English Services, Maritimes 


Nicole Bélanger 
English Services, Quebec 
(Appointed June, 1987) 


Francois Raymond 
French Services, Eastern Quebec 


Jacques-D. Landry 
French Services, Quebec City 


Don Goodwin 
English Services, Ontario 


Claude Hurtubise 
French Services, Ontario 


Doug Ward 
National Capital Region 


Donald Ferguson 
English Services, Manitoba 


Gilbert Teffaine 
French Services, Manitoba 


Ron Smith 
English Services, Saskatchewan 


Raymond Marcotte 
French Services, Saskatchewan 


Wayne Skene 
English Services, Alberta 


Paul Dumaine 
French Services, Alberta 


Eric Moncur 
English Services, British Columbia 


Michel Lacombe 
French Services, British Columbia 
(Appointed March, 1988) 


Brian Cousins 
Northern Service 


DIRECTORS OF FOREIGN OFFICES 

Jean-Louis Arcand, Washington/New York 
(Appointed June, 1987) 

Margaret Lyons, London 

Jean-Marie Dugas, Paris 


FINANCE 
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FINANCIAL OVERVIEW 


FOREWORD 

During the year ended March 31, 1988, the Cor- 
poration successfully absorbed the $10.2 million 
deficit carried over from the previous year. The 
total surplus generated through the year amounted 
to $14.5 million leaving an accumulated surplus of 
$4.3 million to be carried forward into the next 


fiscal period. 


Source of operating funds — $1,118.0 million 
Parliamentary appropriations totalled $792.3 mil- 
lion: This amount reflects an increase of $9.6 mil- 


lion or 1.2% over last year’s total of $782.7 million. 


Advertising and Miscellaneous revenues totalled 
$325.7 million, an increase of $59.4 million or 
22.3% over last year. This represents 29.1% of 

the Corporation’s total income as compared 

to 25.4% last year. Advertising revenue of 

$295.5 million reflects an increase of 23.8% or 
$56.9 million of which $10.3 million or 4.3% of the 
total advertising revenue increase related to the 
change in the contractual arrangement for Hockey 
Night in Canada. The remaining $46.6 million or 
19.5% is attributed to higher sales generated by 
increased sales effort, changes in marketing strate- 
gies and rate card adjustments. Miscellaneous 


revenue increased $2.5 million or 9.1%. 


Application of operating funds 

Operating expense totalled $1,166.1 million, an 
increase of $59.3 million or 5.4% from 1986/87. Of 
this total increase, $8.0 million is attributed to the 
changed contractual arrangement for Hockey Nigl 
in Canada, $7.6 million related to agency ae 
sions due to increased sales, and $3.8 million is 
attributed to increased rights costs as approved by 
the Copyright Appeal Board. Expense requiring 
current operating funds was $1,103.5 million with 
the difference of $62.6 million representing net 
items such as depreciation which do not require 


current operating funds. 


($ million 
Source of operating funds 1,118 
Less: « Expense requiring current 
operating funds (1,103 
e Previous year’s deficit 
carry over — 
Surplus to be carried forward 4 


japital funds provided GOVERNMENT 


FUNDING 
‘he parliamentary appropriation for capital expendi- CaPITAL, 
“es OPERATING AND 
ures for 1987/88 was $91.3 million, an increase of WORKING CAPITAL 


are P 1983/84 — 1987/88 
23.0 million over the previous year. 


ee 


Japital expenditures: ($ millions) 
‘ransmission 24.7 ie Deane 
| 700 800 900 1000 
roduction facilities 62.6 $ millions 
‘onsolidation 4.5 OPERATING g 
APPROPRIATIONS 83/84] IT 
91.8 1983/84 — 1987/88 els | 
ess: « Proceeds from 64/85 Ce 
disposal of assets (1.2) : | 789.6 
——— 85/86 cedam t 
| 90.6 : be 
86/87 Ee | 
F ’ 
| oe } 
_ P 87/88 fae sets 
Vorking capital funds Ss ee eee 
500 600 700 800 900 
4.0 million in additional working capital was $ millions 


rovided by a Parliamentary appropriation. Nd 


APPROPRIATIONS 
1983/84 — 1987/88 
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REVENUE 
1983/84 — 1987/88 


150 200 2 
| $ millions 


a Current dollars 
Se Constant dollars* 


* GDP deflator (fiscal year) 
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MANAGEMENT'S RESPONSIBILITY 
FOR THE FINANCIAL STATEMENTS 


The financial statements and all other information pre- 
sented in this annual report are the responsibility of 
management and have been approved by the Board of 
Directors of the Corporation. The financial statements 
have been properly prepared within reasonable limits 
of materiality and are in accordance with generally 
accepted accounting principles. The Canadian Institute 
of Chartered Accountants accounting recommenda- 
tions on pension costs and obligations issued in 1986 
have been initiated and included in the financial state- 
ments. These statements also include estimates based 
on the experience and judgement of management. 


Management of the Corporation maintains books of 
account, records, financial and management control, 
and information systems, which are designed for the 
provision of reliable and accurate financial information 
on a timely basis. These controls provide reasonable 
assurance that assets are safeguarded, that resources 
are managed economically and efficiently in the 
attainment of corporate objectives, that operations are 
carried out effectively and that transactions are in 
accordance with the former Part VIII of the Financial 
Administration Act and regulations, the Broadcasting 
Act and the by-laws of the Corporation. 


The Corporation’s Internal Auditor has the responsibil- 
ity for assessing the Corporation’s systems, procedures 
and practices. The Auditor General of Canada conducts 
an independent examination of the annual financial 
statements and reports on his examination to the 
Canadian Broadcasting Corporation and the Minister 
of Communications. 


The Board of Directors’ Audit Committee which con- 
sists of three members, none of whom are officers of 
the Corporation, reviews and advises the Board on the 
financial statements and the Auditor General’s reports 
thereto. The Audit Committee oversees the activities 
of Internal Audit and meets with management, the 
Internal Auditor and the Auditor General on a regular 
basis. 


SAL reer 


President Vice-President, Finance 


AUDITOR’S REPORT 


To the Canadian Broadcasting Corporation 
and the 
Minister of Communications 


I have examined the balance sheet of the Canadian 
Broadcasting Corporation as at March 31, 1988 and th 
statements of income and expense and reconciliation f 
government funding basis, proprietor’s equity account 
and cash flow for the year then ended. My examinatio 
was made in accordance with generally accepted audi 
ing standards, and accordingly included such tests 
and other procedures as I considered necessary in the 
circumstances. 


In my opinion, these financial statements present 
fairly the financial position of the Corporation as at 
March 31, 1988 and the results of its operations and tk 
changes in its financial position for the year then 
ended, in accordance with generally accepted accoun 
ing principles applied, except for the change (requirec 
to conform to the recommendations of the Canadian 
Institute of Chartered Accountants) in the method of 
accounting for pension costs as explained in Note 4 te 
the financial statements, on a basis consistent with 
that of the preceding year. 


Further, in my opinion, proper books of account have 
been kept by the Corporation, the financial statement: 
are in agreement therewith and the transactions of th 
Corporation that have come to my notice during my 
examination of the financial statements have, in all 
significant respects, been in accordance with the 
former Part VIII of the Financial Administration Act 
and regulations as they apply to the Corporation, the 
Broadcasting Act and the by-laws of the Corporation. 


Kenneth M. Dye, F.C.A. 
Auditor General of Canada 


Ottawa, Canada 
June 10, 1988 


Canadian Broadcasting Corporation 


BALANCE SHEET 


as at March 31, 1988 


1988 1987 
(thousands of dollars) 

ASSETS CURRENT 
; Cash and treasury bills 17,638 11,932 
Accounts receivable 74,741 70,020 
Engineering and production supplies and merchandise 12,400 13,213 
Programs completed and in process of production 69,916 83,456 
Prepaid film and script rights and other expenses 23,609 23,729 
198,304 202,350 
FIXED ASSETS (Note 3) 592,229 552,224 
DEFERRED CHARGE (Note 4) 8,904 ~- 
799,437 754,574 

LIABILITIES CURRENT 
Accounts payable and accrued liabilities 110,261 122,165 
Accrued vacation pay 46,016 42,864 
156,277 165,029 

LONG-TERM 

Employee termination benefits 99,085 95,355 
Advances from Government of Canada (Note 5) 33,000 33,000 
Obligations under capital leases (Note 6) 3,482 709 
135,567 129,064 
PROPRIETOR’S EQUITY PROPRIETOR’S EQUITY ACCOUNT 507,593 460,481 
799,437 754,574 


The accompanying notes and schedule A are 
an integral part of the financial statements. 


Approved on behalf of the 


Board of Directors: 


Director 


Ce ae 


Vice-President, Finance Director 
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Canadian Broadcasting Corporation 


STATEMENT OF INCOME AND EXPENSE 
AND RECONCILIATION TO GOVERNMENT FUNDING BASIS 


for the year ended March 31, 1988 


1988 1987 
(thousands of dollars) 
EXPENSE National Broadcasting Service, 
program and distribution costs (See Schedule A) 1,009,746 956,711 
Radio Canada International, broadcasting service 17,212 17,269 
Corporate engineering services 8,946 9,969 
Corporate management and services 47,586 46,478 
Commissions to agencies 41,242 33,681 
Selling and merchandising 41,322 42,677 
1,166,054 1,106,785 
INCOME Advertising 295,546 238,668 
Miscellaneous 30,155 27,641 
Parliamentary operating appropriation (Note 7) 792,266 782,673 
1,117,967 1,048,982 
EXCESS OF EXPENSE OVER INCOME BEFORE INCOME TAX AND EXTRAORDINARY ITEM 48,087 57,803 
Income tax (Note 8) 3,139 - 
EXCESS OF EXPENSE OVER INCOME BEFORE EXTRAORDINARY ITEM 51,226 57,803 
Extraordinary item, income tax reduction (Note 8) (3,139) ~ 
EXCESS OF EXPENSE OVER INCOME 48,087 57,803 


RECONCILIATION TO GOVERNMENT FUNDING BASIS 
Deduct: Net items not requiring current operating funds 


(Note 7) 62,611 45,857 
28 Surplus (deficit) for the year ar A 14,524 (1 1,946) 
auton (Deficit) surplus, beginning of year (10,191) 1,755 
RePort Surplus (deficit), endofyear ca —4,333——‘(10,191) 


1987 
1988 


The accompanying notes and schedule A are 
an integral part of the financial statements. 


Canadian Broadcasting Corporation 


SCHEDULE OF NATIONAL BROADCASTING SERVICE 
PROGRAM AND DISTRIBUTION COSTS 


for the year ended March 31, 1988 


SCHEDULE A 
1988 1987 
(thousands of dollars) 

PROGRAMS English language 
Radio Network 46,841 43,723 
Regional contribution to network 21,183 19,386 
Regional 51,998 52,079 
Television Network 266,418 226,310 
Regional contribution to network 47,607 43,193 
Regional 106,817 109,837 

French language 
Radio Network 38,568 34,442 
Regional contribution to network 6,791 6,071 
Regional 28,501 27,597 
Television Network 188,146 188,104 
Regional contribution to network 14,141 14,786 
Regional 43,407 40,459 
860,418 805,987 
DISTRIBUTION Radio Network distribution 19,776 19,548 
Station transmission 21,042 22,053 
Television Network distribution 65,460 65,636 
Station transmission 27,536 28,114 
Payments to private stations 15,514 ihe W gs 
149,328 150,724 
1,009,746 956,711 


The accompanying notes are an integral part 
of the financial statements. 
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Canadian Broadcasting Corporation 


STATEMENT OF PROPRIETOR’S EQUITY ACCOUNT 


for the year ended March 31, 1988 


BALANCE, BEGINNING OF YEAR 


App (DEDUCT): Parliamentary capital appropriations (Note 7) 


Parliamentary working capital appropriations (Note 7) 


Loss on disposal of fixed assets 


Surplus (deficit) for the year 


Net items not requiring current operating funds (Note 7) 


BALANCE, END OF YEAR 


The accompanying notes and schedule A are 
an integral part of the financial statements. 


1988 1987 
(thousands of dollars) 
460,481 447,518 
91,344 68,260 
4,000 4,000 
(145) (1,494) 
14,524 (11,946) 
(62,611) (45,857) 
507,593 460,481 


Canadian Broadcasting Corporation 


STATEMENT OF CASH FLOW 


for the year ended March 31, 1988 


1988 


1987 


(thousands of dollars) 


IPERATING ACTIVITIES 


“INANCING ACTIVITIES 


NVESTING ACTIVITIES 


JEFERRED PENSION CONTRIBUTION 


NCREASE (DECREASE) IN CASH AND TREASURY BILLS 


ASH AND TREASURY BILLS, BEGINNING OF YEAR 


Excess of expense over income before extraordinary item (51,226) (57,803) 
Items not involving cash 
Extraordinary item — income tax reduction 3,139 - 
Depreciation and amortization 54,732 48,455 
Employee termination benefits 3,730 404 
Net change in non-cash working capital balances (Note 9) (515) (838) 
9,860 (9,782) 
Parliamentary capital appropriation 91,344 68,260 
Capital lease obligations assumed 6,453 692 
Parliamentary working capital appropriation 4,000 4,000 
101,797 72,952 
Acquisition of fixed assets (89,621) (69,006) 
Proceeds on disposal of fixed assets 1,191 776 
Capital portion of lease payments (2,164) (30) 
Equipment acquired under capital leases (6,453) (692) 
(97,047) (68,952) 
(8,904) - 
ND 5,706 (5,782) 
11,932 Efay 14 
17,638 11,932 


ASH AND TREASURY BILLS, END OF YEAR 


The accompanying notes and schedule A are 
an integral part of the financial statements. 
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Canadian Broadcasting Corporation 


NOTES TO FINANCIAL STATEMENTS 


March 31, 1988 


1 AUTHORITY AND OBJECTIVE d Fixed assets 
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The Canadian Broadcasting Corporation was estab- 
lished by the 1936, 1958 and 1968 Broadcasting Acts. 
The Corporation is an agent of Her Majesty and all 
property acquired by the Corporation is the property 
of Her Majesty. 


The objective of the Corporation is to develop and 
provide a national broadcasting service for all Cana- 
dians in both official languages, in television and 
radio, and to provide an international service. The 
television and radio services should be primarily 
Canadian in content and character. 


SIGNIFICANT ACCOUNTING POLICIES 


a Engineering and production supplies and 
merchandise 
The inventory of engineering and production 
supplies is stated at the lower of average cost and 
replacement cost. The inventory of merchandise is 
stated at the lower of cost and net realizable value. 


b Programs completed and in process of 
production 
Programs completed and in process of production 
are stated at cost. Cost includes the cost of goods 
and services, and the share of labour and overhead 
expenses applicable to each program. 


Program costs are charged to operations as the 
programs are broadcast or deemed unusable. 


c Film rights 
The Corporation enters into contracts for film 
broadcasting rights. As payments are made under 
the terms of each contract they are reflected in the 
accounts as prepaid film rights. The film rights are 
charged to operations as the films are broadcast or 
deemed unusable. 


Fixed assets are recorded at cost. The cost of 
assets constructed by the Corporation includes 
material, engineering services, direct labour and 
related overhead. Depreciation is calculated on 
the straight-line method using rates based on the 
estimated useful life of the assets, as follows: 


Buildings 33 years 
Technical equipment 
Transmitters and towers 20 years 
Other 10 years 
Furnishings and office equipment 10 years 
Automotive 5 years 


Major leasehold improvements are capitalized and 
amortized over the terms of the leases to a maxi- 
mum period of five years. Amounts included in 
uncompleted capital projects are transferred to the 
appropriate fixed asset classification upon comple- 
tion, and are then depreciated according to the 
Corporation’s policy. Gains and losses on dis- 
posals of fixed assets are credited or charged to 
Proprietor’s Equity Account. 


e Capital leases 


Assets recorded as capital leases are amortized on 
the straight-line method over the estimated useful 
life of the assets or the lease terms as appropriate. 
Obligations recorded under the capital leases are 
reduced by rental payments net of imputed 
interest. 


f 


3 


Pension costs and obligations 

The Corporation’s pension plan is a defined bene- 
fit final average pension plan. The cost of pension 
benefits earned by employees is determined using 
the projected benefit method of actuarial valuation 
with projected salary increases where appropriate, 
pro-rated on services and charged to expense as 
services are rendered. This cost reflects manage- 
ment’s best estimate of the pension plan’s expected 
investment yields, and of salary escalations, mor- 
tality of members, terminations and ages at which 
members will retire. The surplus recognized for 
accounting purposes on the introduction of this 
accounting policy, adjustments arising from plan 
amendments, experienced gains and losses and 
changes in assumptions are amortized over the 
estimated average remaining service life of the 
employee group. 


The pension plan is funded in accordance with 
standard actuarial practice and legal requirements. 


The difference between the accumulated amounts 
expensed and the funding contributions is reflect- 
ed in the balance sheet as a long term deferred 
charge or accrual as the case may be. 


Employee termination benefits and 

vacation pay 

Employee termination benefits and vacation pay 
are expensed as benefits accrue to employees 
under their respective terms of employment. 


h Parliamentary appropriations 


Parliamentary appropriations for operating ex- 
penditures are recorded as income. Parliamentary 
appropriations for capital and working capital are 
credited to Proprietor’s Equity Account. 


FIXED ASSETS 
1988 1987 
ACCUMULATED NET NET 
DEPRECIATION AND BOOK BOOK 
Cost AMORTIZATION VALUE VALUE 
(thousands of dollars) 

Land 35,387 = 35,387 35,807 
Buildings 257,609 109,107 148,502 145,890 
Technical equipment 644,588 323,479 321,109 308,434 
Furnishings and office equipment 28,470 8,876 19,594 16,501 
Automotive 13,053 8,862 4,191 4,258 
Leasehold improvements 5,397 4,715 682 1,813 
Computer equipment under capital leases 7,844 2,707 5,137 1,295 

Uncompleted capital projects 


1,049,975 


57,627 = 57,627 38,226 


457,746 592,229 552,224 
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4 DEFERRED CHARGE 6 LEASE OBLIGATIONS 


The Corporation maintains a defined benefit final As at March 31, 1988, the Corporation's obligations 
average pension plan which covers substantially all related to capital leases and operating leases for 

its continuing employees. The plan provides pen- terms in excess of one year are as follows: 
sions based on length of service and final average 
earnings. 


CAPITAL OPERA 
Effective April 1, 1987, the Corporation adopted on a LEASES LEAS 
prospective basis, the accounting recommendations (thousands of dollars) 
for pension costs and obligations issued in 1986 by 


1989 
the Canadian Institute of Chartered Accountants. An 


actuarial valuation was last made as of December 31, 1990 2,044 36,2 
1986. Projections from that valuation show a present 1991 1.582 21, 
value of accrued pension benefits of $1,265,621,000 

and $1,380,438,000 as at March 31, 1987 and March 1992 407 17,741 
31, 1988 respectively. Market related values have 1993 = 14,83: 


been used for valuing pension fund assets which, 

based on financial information as at March 31, 1987 
and March 31, 1988, are estimated at $1,412,107,000 Total future payments 6,435 160,331 
and $1,521,820,000 respectively. ae 


1994 — 2061 = 15,224 


Deduct: imputed interest 983 
The deferred charge at March 31, 1988 is the differ- Present value of capital 
ence between the pension expense for the year and lease obligation 5,452 
the funding contributions. Dadiict current pactian 1.970 
5 ADVANCES FROM GOVERNMENT OF CANADA Long-term obligations 
under capital leases 3,482 


Advances from the Government of Canada are made 
for working capital purposes and are non-interest 
bearing. These advances become repayable when 
cash and treasury bills exceed the Corporation’s 
requirements for working capital. 
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7 PARLIAMENTARY APPROPRIATIONS 


The Corporation receives funds from the Parliament 
of Canada through annual appropriations. These 
funds are used to develop and provide a national 
broadcasting service. The appropriations approved 
and the payments received by the Corporation for 
1988 and 1987 are noted below. 


1988 1987 
(thousands of dollars) 

Appropriations: 
Operating 792,266 782,673 
Capital 91,344 68,260 
Working Capital 4,000 4,000 
887,610 854,933 


The 1988 capital appropriation includes $589,000 
which represents unspent accumulated capital 
appropriations from previous years. 


The following summarizes the net items not requir- 
ing current operating funds. 


1988 1987 
(thousands of dollars) 


Depreciation and 


amortization 54,732 48,455 

Employee termination 
benefits and vacation pay 8,459 1,727 
Program inventory costs 8,324 (4,325) 
Deferred pension contribution (8,904) - 
62,611 45,857 


8 INCOME TAX 


The Corporation is a prescribed federal Crown cor- 
poration under Part LXXI of the Income Tax Regula- 
tions and is subject to the provisions of the federal 
Income Tax Act. Depreciation and capital cost allow- 
ance are not allowable deductions in the determina- 
tion of the Corporation’s taxable income. Therefore, 
the Corporation may have taxable income even 
when there is an excess of expense over income in 
any year. 


During the year, the Corporation recognized previ- 
ously unrecorded tax benefits of prior years’ losses. 
The Corporation has accumulated losses carried for- 
ward for income tax purposes of $7.4 million which 
has not been recognized in the financial statements. 
The tax benefits pertaining to this loss carry-forward 
are available until 1994. 


9 CHANGES IN NON-CASH WORKING CAPITAL 


1988 1987 
(thousands of dollars) 


Cash provided (used for): 


Accounts receivable (4,721) (4,354) 
Engineering and pro- 

duction supplies and 

merchandise 813 (1,145) 
Programs completed 

and in process of pro- 

duction 13,540 (6,854) 
Prepaid film and script 

rights and other 

expenses 120 1,661 
Accounts payable and 

accrued liabilities (13,419) 8,531 
Accrued vacation pay g,152 1,323 

(515) (838) 


REPORT 
1987 
1988 
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10 COMMITMENTS 


11 


12 


As at March 31, 1988, commitments for procured 
programs, film rights and co-productions amounted 
to $51.0 million. 


CONTINGENCIES 


In the ordinary course of business, various claims 
and lawsuits have been brought against the 
Corporation. In the opinion of management, the 
losses, if any, which may result from the settlement 
of these matters are not likely to be material and 
accordingly no provision has been made in the 
accounts of the Corporation. 


RELATED PARTY TRANSACTIONS 


The Corporation is related in terms of common 
ownership to all Government of Canada created 
departments, agencies and Crown corporations 
and is mainly financed by Parliament of Canada. 


During the year, transactions with these related 
departments, agencies and Crown corporations 
were in the normal course of business on normal 
trade terms applicable to all individuals and enter- 
prises. Transactions with the Parliament of Canada 
are outlined in notes 5 and 7. 
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SUBSEQUENT EVENTS 


On April 8, 1988, the federal cabinet gave approval ) 
to the Corporation to proceed with the Broadcast 
Centre Development Project in Toronto. The proj- 
ect is a mixed use property including commercial 
office, retail, residential and hotel space, in addition: 
to a consolidated Broadcast Centre for the Corpora- 
tion’s Toronto-based operations. It will be located 
on the Corporation's 9.3 acre site in downtown 
Toronto. The project involves the lease of this land 
to a developer who will finance and develop both 
the Broadcast Centre and the commercial elements 
of the project. The Corporation will then lease back 
the broadcasting facilities over a 35 year period. 


COMPARATIVE FIGURES 


Certain of the 1987 comparative figures have 
been reclassified to conform to the current year’s 
presentation. 
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DIRECTORS’ REPORT. . . 


he year 1988-89 was one of 

change and challenge for Canada, 

for Canadian broadcasting, for the 
Canadian Broadcasting Corporation and its 
Board of Directors. 


Major domestic and foreign policy develop- 
ments, economic conditions and the prospect 
of new broadcasting legislation all gave rise 
to renewed discussion about the importance 
of broadcasting as a cultural force, and the 
central role of the CBC in the broadcasting 
system of Canada. The Board of Directors 
gave close attention to these national policy 
issues, and their implications for the CBC. 


The Board continued to oversee the activities 
of the Corporation's eight domestic and inter- 
national radio and television services. The 
Board approved continuing measures to 
minimize the impact of current financial con- 
straints on programming. At the same time, 
it looked forward to improvement and expan- 
sion, through the introduction of new services 
and the enhancement of production activities. 


The Board of Directors met nine times in 
six different Canadian locations, including 
St. John's, Winnipeg and Stratford. There 
were 41 meetings of its various committees. 
Among the most active of these were com- 
mittees overseeing the development of the 
Broadcast Centre in Toronto and of the 
all-news television networks. 


Programming: Our Raison d’étre 


The Board is particularly proud of the CBC’s 
tradition of excellence and innovation in pro- 
gramming. Again this year there were many 
program initiatives and achievements. 
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The level of Canadian musical content increased 
significantly on English and French radio. 
Canadianization proceeded on English televi- 
sion, and steps were taken to begin enriching 
French television production. CBC programs 
won 88 national and international awards, 
received impressive attention and praise 

from critics and members of the industry and 
attracted audiences as large as, or larger 
than, ever before. 


Among numerous individual program suc- 
cesses, a few illustrative highlights deserve 
special mention: on English television, criti- 
cally acclaimed dramas such as the mini- 
series GLORY ENOUGH FOR ALL and the 
first high-definition television production, 
CHASING RAINBOWS; on French television, 
record-breaking audiences for LANCE ET 
COMPTE III and an Academy Award for 
Frédéric Back’s L'HOMME QUI PLANTAIT 
DES ARBRES; the French and English televi- 
sion documentary series THE STRUGGLE FOR 
DEMOCRACY; the 15-week English radio series 
PACIFIC ENCOUNTERS and a major new live 
concert series on French radio; and, on all 
networks, comprehensive coverage of both 
the Olympic Games from Seoul and the 
Canadian federal election. 


The Board of Directors received a thorough 
review of CBC's federal election coverage. 

The members of the Board concluded that the 
CBC's performance not only conformed to 
Corporation policies, but demonstrated work 
of the highest professional standards. This 
was part of the Board's ongoing examination 
of the Corporation's journalistic policies and 
practices. The revised Journalistic Policy was 
published and plans for a Journalistic Review 
Council were developed. Further progress was” 
made with regard to the portrayal of women _ 
and the reflection of Canada’s cultural mosaic. | 


| 


fneventtal year 


Equally important, the Corporation was active- 


ly engaged in program planning for the 
future. The English networks conducted 
workshops to discover and train new writers. 


_ English television opened program develop- 


ment offices in Vancouver and Halifax. 
Regional drama projects were undertaken, 


_ involving both CBC and independent pro- 


ducers. English radio set aside modest funds 
for both program and staff development. In 
response to a CRTC request, the Corporation 
completed a study of the television program- 
ming needs of francophones outside Quebec, 
and a similar study was undertaken for radio. 


New Services: Extension 
Through Entrepreneurship 


As part of its commitment to the future, the 
CBC will contribute significantly to the grow- 
ing range of specialty television channels 


distributed by satellite and cable to viewers 


in Canada and abroad. Several major steps in 
this area were taken during the year. 


The Board approved changes in the Corpora- 
tion’s plans for an English-language all-news 


service, which had been approved by the 


CRTC in 1987. Private sector involvement in 


the channel was increased, and an applica- 


tion for a comparable French-language service 


was filed. Following confirmation by the 


government and consultation with cable com- 


panies, the English-language channel, called 

_ NEWSWORLD, was scheduled to sign on 

| from Halifax on July 31, 1989. It will be a 
highly decentralized service, with 14 hours of 


daily programming originating from produc- 


tion centres in Halifax, Winnipeg and Calgary. 


The service, which will make maximum use 
of the extensive news-gathering resources 
which already exist within the CBC, will be 
self-financing through cable subscriber and 


advertising revenues. 


In a joint venture with the Canadian cable 
industry, the Corporation prepared plans to 
expand its existing Parliamentary service. 

The new Canadian Parliamentary Channel 
(CPaC) would augment the present daily 
broadcasts of House of Commons proceedings 
with coverage of federal and provincial politi- 
cal activities and public events of national 
importance. Hearing of the application was 
delayed to allow time for further considera- 
tion of the proposal by Members of Parliament. 


TV5 Canada, an international French-language 
service, went into operation in September 1988. 
CBC is a member of, and provides the chair 
and management for, the Quebec-Canada 
Television Consortium which operates the 
channel. The service was made available, 

not only in Quebec, but to all cable systems 
across Canada. The Corporation hopes that it 
will become increasingly accessible to cable 
subscribers throughout the country. 


The Board approved in principle the establish- 
ment of NORTHSTAR. This CBC-initiated serv- 
ice would offer viewers in the United States 
the chance to see the best of Canadian pro- 
gramming from public and private broad- 
casters and producers. It could be launched 
as early as mid-1990. 


The Board of Directors is pleased to note that 
all these initiatives involve significant partici- 
pation by the private sector. Financed through 
various combinations of advertising and sub- 
scription income, each of them represents a 
means of providing additional programming 
services without diverting public funds from 
current activities. Indeed, some of these serv- 
ices are expected to generate additional 
revenue for the Corporation. 


CBC Annual Report 1988-1989 


Facilities: The Tools To Do The Job 


A particularly happy event took place on 
October 5, 1988: the ground-breaking cer- 
emony for the CBC's Broadcast Centre in 
Toronto. This long-overdue building will 
replace the present 27 obsolete and scattered 
homes of the English radio and television 
network production centres and the Corpora- 
tion’s local French and English stations. 
Equipment will be upgraded to current indus- 
try standards; there will be no net increase in 
production facilities. The building should be 
ready for occupancy in 1992. 


As part of a mixed-use development, under- 
taken in partnership with private developers, 
the Toronto consolidation project represents 
another innovative and forward-looking coop- 
erative effort, designed to achieve significant 
improvements at minimum expense to the 
public purse. Over the life of the project, the 
cost to the CBC will actually be less than 

the continued use of existing premises. The 
Board is grateful for the commitment of non- 
recurring government funding towards 
equipment- and occupation-related costs. 


Because of the current financial environment, 
the Board is limited in the funds it can devote 
to extension of service projects. An agree- 
ment with Treasury Board remains in place, 
whereby new capital funds are to be dedi- 
cated solely to the replacement of obsolete 
equipment and maintenance to industry 
standards. However, some improvements can 
occasionally be made on a ‘‘self-financing"’ 
basis, through careful redirection of available 
resources. 


One example is the British Columbia Radio 
Improvement Plan. Following CRTC decisions 
in August 1988, the Plan was modified and 
small English radio *‘storefront’’ bureaus 
were opened in Kelowna, Kamloops, Prince 
George and Prince Rupert. The Victoria 
bureau was expanded, a revised application 
was filed for English stereo service in Victoria, 


and plans were made for an additional 
bureau in the Kootenays. The CBC hopes to 
use both the ‘‘self-financing’’ and ‘‘store- 
front’’ models to achieve benefits in other 
locations in the near future. An application 
has already been filed to improve the quality 
and range of our French and English radio 
signals in the National Capital Region. 


The Corporation continues to plan for future 
coverage extension and improvement. A 
revised version of the Long Range Radio Plan 
was filed with the CRTC. It presents a com- 
prehensive overview of the CBC's eventual 
intentions with regard to English and French 
radio and stereo coverage in all 10 provinces. 
The Plan will be made available for public 
inspection and comment in the coming year. 
A financial plan for implementing coverage 
enhancement in both radio and television 
has also been prepared for the Board's 
consideration. 


Affiliates: Delivering Full 
Service To All Canadians 


The Board of Directors shares the widely held 
view that the CBC's full program schedules 
should, to the greatest extent possible, be 
available to everyone. While arrangements 
with affiliates have often been beneficial, the 
Board supports disaffiliation when it is in the 
best interests of both parties, and where full 
CBC service can be provided on a cost-recovery 
or revenue-generating basis. To this end, the 
past year saw several positive developments 
in the Corporation's relations with affiliated 
private stations in Ontario and New Brunswick. 


English television affiliates in London and 
Wingham left the network in September 1988. 
CBC service is now supplied to the area by 

a rebroadcasting transmitter which relays 

the signal of the Corporation's owned and 
operated station in Toronto. The CBC was 
unsuccessful in its application to the CRTC for 
permission to sell local advertising in the area 


served by the new transmitter. Later in the 
year, an agreement was reached, and an 
application made, for the replacement of the 
English television affiliate in Barrie. 


In New Brunswick, a new 10-year affiliation 
agreement was concluded with the private 
affiliate in Saint John to replace the former 
limited English television network service 
with almost the full network schedule. This 
represents an improvement in what had been 
for many years a difficult and complex situa- 
tion for the CBC, and for New Brunswick 
viewers. However, the Board remains highly 
conscious of the fact that the CBC has no 
English television station of its own in the 
province. In spite of the fact that the CRTC 
declined to reserve the last two VHF frequen- 
cies in New Brunswick for future use by the 
CBC, the Corporation is on record as being 
committed to establishing an owned and 
operated station there whenever the affiliate 
wishes to withdraw, and in any event by the 
close of the present affiliation agreement. 


Staff: People Making Programs 


The success of the CBC in producing and dis- 
tributing programs to Canadian listeners and 
viewers depends, above all else, on its crea- 
tive, industrial and managerial work force. 


Most of the Corporation's 33 collective agree- 
ments came up for negotiation in 1988-89. 
Settlements were reached with, among 
others, NABET, STRF, AFM and ACTRA. 
Towards the end of the fiscal year, CUPE 
workers went on strike* while negotiations 
were continuing with, among others, NRPA 
and CWSG. There were optimistic signs that 
successful settlements would be concluded. 


Those settlements which have been reached 
reflect levels of increase which the Board con- 


siders to be reasonable and appropriate under 
the circumstances. 


*The dispute was settled in early April. 
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However, wage trends in the broadcasting 
industry indicate that, despite annual 1% staff 
reductions for the past several years, and 
other efforts to control expenses in this area, 
CBC's salary costs will rise beyond Treasury 
Board guidelines. This is of concern to the 
Board, since it could add to the financial 
shortfall facing the Corporation. 


The Directors take satisfaction in noting that 
the CBC's pension fund, the 14th largest in 
the country, is recognized as one of the best 
managed and highest performing. 


The Board of Directors commends and thanks 
all of the CBC’s permanent and casual employ- 
ees for their dedication and effort on behalf of 
the Corporation. 


Financial Concerns: Matching Money 
and Mandate 


Throughout this report, the Board of Directors 
alludes to the economic environment in which 
the Corporation is operating at the present 
time. Fiscal concerns weigh heavily in deter- 
mining how the Board discharges its duty as 
the trustee of the Corporation's responsibili- 
ties and resources. 


These concerns were addressed throughout 
the year, notably in a new five-year corpo- 
rate plan for the period 1989-90 to 1993-94, 
which was approved by the Directors and 
presented to Treasury Board in October 1988. 
It was the fourth such plan, setting out CBC's 
goals and priorities in the context of both 
public expectations and financial projections. 


This Corporate Plan reaffirmed the principal 
objectives of the Corporation, which were first 
adopted in 1987: to increase the amount of 
Canadian programming, especially drama, on 
prime time English television; to improve 

the production values of drama and informa- 
tion programs on French television; and to 
protect network and regional radio services, 
and regional television operations, from 
further erosion. 


The Plan noted that, while the CBC’s 1988-89 
income increased by $55 million over the pre- 
vious year, the Corporation's resource base 
had declined in real terms by an estimated 
$60 million since 1985. 


Nevertheless, the Corporation has succeeded 
in minimizing the impact of these constraints, 
especially on programming. The standards 

of the program service have remained high, 
despite the increasing demands placed upon 
it. Audience levels have also been maintained, 
in the face of increased competition. All this 
was accomplished through a variety of means 
which have received the close attention and 
full support of the Board of Directors. 


On the expenditure side, these means include 
the establishment of clear funding priorities, 
tight financial controls, effective management 
techniques, annual increases in operational 

- efficiency and productivity, and the redirec- 
tion of resources, wherever possible, to pro- 
gramming priorities. The total number of staff 
positions in the CBC has been reduced by 
More than 10% since 1985. Over 85% of 
what the Corporation spends goes into pro- 
ducing, procuring and distributing programs, 
_and less than 5% is spent on corporate 
"management. 


| 


On the revenue side, great strides have also 
been made. Since 1982, advertising and 
other commercial income have increased from 
18% to 28% of the total CBC budget. Program 
sales also increased. In general, the Corpora- 

_tion has become much more entrepreneurial. 

Elsewhere in this report, the Directors have 

Cited numerous instances of cooperation with 

_ the private sector, designed to derive maxi- 

mum benefit from public funds. Another 

important example of this is the significant 
increase in the proportion of CBC television 

| schedules which showcase the results of the 

Corporation's investment in productions by, 

_and co-productions with, independent pro- 
ducers and other broadcasters. In addition to 


its programming and policy advantages, this 
initiative has allowed the Corporation to 
maximize its access to outside sources of pro- 
duction funding, in Canada and elsewhere. 
The Board welcomed the government's com- 
mitment, made during the past year, to pro- 
vide additional funds to assist major policy 
initiatives in French and English television. 


A great deal has been accomplished, largely 
through the efforts and innovation of individ- 
ual managers, creative people and support 
personnel within the organization itself. 


Notwithstanding all these achievements, 
however, the most recent Corporate Plan pre- 
dicted significant operating shortfalls during 
the next five years. Among the factors con- 
tributing to these shortfalls are unavoidable 
increases in such basic expenses as wage 
settlements and new taxes, as well as the 
cost of meeting policy objectives and regula- 
tory expectations. The Board committed the 
Corporation to dealing with a major portion of 
these shortfalls itself, but sought supplemen- 
tary funding from government and Treasury 
Board to assist it with the remainder. At the 
turn of the fiscal year, those requests remained 
outstanding. 


The Board is concerned that there is a large 
and widening gap between what is expected 
of the Corporation and the financial resources 
available to meet those expectations. The 
Board is determined to continue seeking all 
possible economies through internal redirec- 
tion and additional increases in both produc- 
tivity and revenue. However, it will be diffi- 
cult to maintain present program services, let 
alone improve them, if further reductions in 
their resources have to be implemented. Nor 
would it be prudent to anticipate a continued 
trend to substantial growth on the revenue 
side, through increased reliance on either 
commercial revenue or independent produc- 
tion activity, without taking into account the 
potentially negative impact on the equilibrium 
of the Canadian broadcasting system, and on 
the ability of the CBC to remain a dynamic and 
distinctive public broadcasting organization. 
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The challenge is to match money and man- 
date. Having made every effort to deal with 
economic reality, the Board has also felt com- 
pelled, in the course of preparing the most 
recent Corporate Plan, to consider the Corpo- 
ration’s public responsibilities, and its ability 
to discharge them. The Directors have already 
begun to ask themselves whether all these 
responsibilities can continue to be met in the 
future, or whether the CBC’s mandate, and 
the way it is fulfilled, require re-examination. 
These questions, which are also being asked 
in many other forums, have preoccupied the 
Board of Directors over the past year and are 
certain to receive even greater attention in 
the year ahead. 


Legislation: New Directions 


A focal point for the discussion of these and 
other related issues was the tabling of Bill C-136 
in June 1988. The Bill represented the culmina- 
tion of the long process of developing a new 
national broadcasting policy and updating the 
20-year-old Broadcasting Act. 


Because passage of the Bill was interrupted 
by the calling of a general election, the final 
form and fate of the legislation were still 
unknown at the close of the fiscal year. 
However, the Board welcomed the opportunity 
for consultation, review, comment and input 
concerning the major policy issues involved, 
particularly those touching most directly upon 
the CBC. 


In the Board's opinion, the Bill, with pro- 
posed amendments, contained many valuable 
elements, including its recognition of CBC's 
unigue and vital role in the broadcasting 
system of Canada, its substantial reaffirma- 
tion of the Corporation's mandate, and its 
assertion of the CBC's *‘journalistic, creative 
and programming independence.’ 


Conclusion: Into The 1990's 


The introduction of new broadcasting legisla- 
tion, as well as other events of the year, seemed 
to mark the end of one major era in Canadian 
broadcasting and the beginning of another. 


The year saw the departure of Flora MacDonald 
as federal Minister of Communications, and 
the return of Marcel Masse to that portfolio. 
Highlights of Ms. MacDonald's time as 
Minister, from the Corporation's point of view, 
include the approval of NEWSWORLD, the 
commencement of the Broadcast Centre in 
Toronto, the provision of funds to help 

the CBC carry out major policy initiatives 

in its programming, and the drafting of 

new legislation. 


As well, the resignation of André Bureau, 
Chairman of the CRTC, reminded us of the 
regulatory framework of Canadian broadcast- 
ing, and its encouragement over the years of 
both a wider range of services and a higher 
level of Canadian content. The Chairman was 
among those who spoke out most forcefully 
about the need for the CBC to match money 
and mandate. During this year of transition in 
its own organization, the CRTC considered 
the licence renewals of the CBC's television 
stations, * and began hearings on the renewal 
of the Corporation's radio station licences. At 
the first of those hearings, held in Vancouver 
in February 1989, the Commission heard 
about a vision for CBC English radio to the 
turn of the century. 


Among memories and milestones within the 
CBC, this year was an occasion to celebrate 
the 50th anniversaries of agricultural pro- 
gramming on French radio and of CBV Quebec, 
the 40th anniversary of CBW Winnipeg, the 
30th anniversary of the CBC's Northern Serv- 
ice, and the 15th and 10th anniversaries 
respectively of CBC radio stations in Thunder 
Bay and Sudbury. 


*Full five-year renewals were granted in 
early Apni 1989. 


On a sadder note, the death of J.-Alphonse 
Ouimet, a former CBC President and a pioneer 
in broadcasting technology in Canada, recalled 
the early development of this country’s radio 
and television distribution system — one of 
the most complex and extensive in the world — 
which he did so much to help create. 


The terms of Board members Howard Aster, 
Maria Coulonval-Masson, Robert J. Cowling 
and Lorraine Duguay expired during the year. 
Their colleagues thank them for their valuable 
contribution to the Board's deliberations and 
their diligent efforts on behalf of the best 
interests of the Corporation. 


Finally, during 1988-89, the seven-year term 
of the Chairman and President of the CBC 
was nearing completion. This occasion 
affords the Board a useful perspective from 
which to view the CBC's past achievements, 
current challenges and future opportunities. 


Since 1982, many themes have highlighted 
the CBC's thoughts and actions — some of 
which also run through this year's annual 
report. Among them are: an emphasis on 
creating and presenting more and more high- 
quality Canadian programming; the recog- 
nition of audience needs in both official lan- 
guages and in all parts of the country; the 
extension of existing services and the devel- 
opment of new ones; the provision of adequate 
facilities and resources for programming; 
public accountability; long-range planning; 
managerial and administrative consolidation 
and efficiency; the sound and responsible 
custodianship of limited public resources; 
cooperation with other elements of the broad- 
casting system; a broad international perspec- 
tive; sensitivity and responsiveness to matters 
of public policy; above all, perhaps, an aware- 
ness of both the important part which the 
CBC plays in the daily lives of millions of 
Canadians, and the central role which it occu- 
pies in many of the fields — from the arts, 
entertainment and sports to journalism, edu- 
cation and social values — that make up our 
distinctive Canadian culture. 
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On behalf of the Canadian Broadcasting Cor- 
poration, the Board of Directors hopes to see 
this role reaffirmed in forthcoming legislation, 
and to have the support of both Parliament 
and the Canadian people in meeting the chal- 
lenges and opportunities it presents. 


Pierre Juneau 
President 
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STREET LEGAL’s Cynthia Dale, C. David Johnson, 
Sonja Smits and (seated) Eric Peterson. 
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Anne Murray's FAMILY CHRISTMAS. Top: Don Newman, Eric Malling; lower: Barbara Frum, Peter Mansbridge, David Halton, Wendy 
Mesley, ELECTION 88. 


etwork centre in Toronto / record number of development projects got underway in 1988-89 
é towards the goal of achieving a 95% Canadianization of the television 
18 CBC stations § 


= = Three sitcoms, two talk shows and several game shows reached the 


offices were opened in Halifax and Vancouver. Greater stress was also placed on 


23 private affiliates aan , *s 
private ¢ ates multicultural talent base from which the CBC could draw its writers, actors and technical 


personnel; varlous training courses were conducted, for eXampie in scnptwntin 


429 CBC rebroadcasters 


207 privat : d \n increasing emphasis was placed on the production of regional shows for the network. New 
<U/ private or Community-owne Ses. NTI 77 APN IC ; pay Be pee THE ROAD AGA 
P s series like CODCO and BLIZZARD ISLAND joined the highly rated ON THE ROAD AGAIN. The 


rebroadcasters anthology series. FAMII 
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speaking Canadians NOUIS; New SOULCE 


About 114 hours of network The wide spectrum of family entertainment ranged from the internationally acclaimed 


programming per week. 


ards laadianiiation 


DEGRASSI JUNIOR HIGH to sporting events 
that touched the nation, like the Seoul Olym- 
pics. One of the greatest medical discoveries, 
that of insulin, was brought to television in 
the mini-series GLORY ENOUGH FOR ALL. 
Revamped and with new characters added, 
STREET LEGAL proved to be one of the 
year’s most popular dramatic series. Sunday 
night was movie night and included films like 
COWBOYS DON’T CRY, THE SQUAMISH 
FIVE, MAMA’S GOING TO BUY YOU A 
MOCKINGBIRD, and TWO MEN. 


CBC’s solid line-up of long running news and 
current affairs series continued in its tradition 
of journalistic excellence. MARKET PLACE 
and MAN ALIVE reached new audience highs 
and CBC's live coverage of the federal elec- 


tion, with its expert commentary and analysis, 


outdrew the competition significantly. 


Major documentary specials included 
THE KILLING GROUND, BROKEN PROMISES 
and the 10-part series filmed in 30 countries, 
THE STRUGGLE FOR DEMOCRACY. 


- Canadian/Foreign Content, CBC English 
Television Network 

1988-89 season to the end of March 

7 p.m. - 11 p.m. 

(Network time) 


CBC Research 


Top Canadian Programs! on CBC English 
Television 


1988-89 season to the end of March 


Audience Share 


(millions) — (%) 
Anne Murray's Family 

Christmas* 4.17 43 
Federal Election 88* 3.41 34 
Encounter 88 — Leaders’ 

Debate* 2.49 29 
One Magic Christmas* BAT. 26 
Hockey Night in Canada 1.97 31 
Glory Enough for All, 

Pee 1.92 22 
Anne of Green Gables, 

Pt.2 (Rpt)* 1.90 24 
The National 1.83, 26 
Glory Enough for All, 

PEl* 1.69 20 
Anne of Green Gables, 


Pt.1 (Rpt)* 


‘ Excluding Sports Specials 
* Specials 


CBC Research (A.C. Nielsen) 


Schedule Analysis, CBC English 
Television Network 

April 1, 1988 to March 31, 1989 
6 a.m. - 2 a.m. 

(Total telecast hours: 5,559*) 


News/News Specials/Public Affairs 


Drama/Movies 
Variety/Music/Games 


Instruction/Religion 


Total 
*Not including regional periods 
Figures are approximate and rounded 


CBC Research 
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In celebration of Wolfgang Amadeus Mozart's 
bicentennial, SHOWCASE! featured a per- 
formance of *‘Don Giovanni’’ by the 
Canadian Opera Company. 


The season's 500 hours of closed-captioned 
programming included, for the first time, the 
party leaders’ debate and the federal election 


Along with Southam News, CBC TV was 
awarded the prestigious Michener Award for 
Journalism. The CBC won for RUNAWAYS: 
24 HOURS ON THE STREET, a two-hour 
program which also won an Anik Award for 
Best Documentary (Wilderness Award). 


Programs produced and/or presented by the 
CBC received 39 Gemini Awards. ANNE OF 
GREEN GABLES — THE SEQUEL topped the 
list with six. THE NATURE OF THINGS, now 
in its 29th season, won its second Gemini for 
Best Documentary Series. 


CBC saluted the National Film Board's 

50th anniversary by presenting some of the 
best films produced by the Board over half 
a century. 


Weekly Audience Share of English TV 
Station Groups 


1988-89 season to the end of March 
7 p.m. — 11 p.m. 


Other Canadian non-pay 


U.S. stations 


All English stations 


CBC Research (A.C. Nielsen 
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FRENCH TELEVISION . . . 


COMMENT (A VA?, a program on health hosted 
by Dr. Jean-Francois Chicoine 


Daniéle Brodeur in the new youth series 
CHARAMOULE. 


Gilles Renaud and Louise Turcot in the new The drama special LE GRAND JOUR drew 1.4 million | LASER 33-45, a new variety program hosted by 
drama series LE GRAND REMOUS viewers. singer René Simard 


ee ne ee 


* Network centre in Montreal 


© 13 CBCstations gain this year, CBC television ranked first in prime time with a 41.5% share of 
French television viewing, an increase of 1.6 point over 1987-88 


* 5 private affiliates 


Compared to last year, Canadian content increased five percentage points to 71% for the full 


jay, and three percentage points to 83% in the evening. Twenty-seven percent of prime time 
* 169 CBC rebroadcasters day, anc € percentage points to d, n the evening. | wenty-seven percent of prime time 


Canadian programs other than news and sports came from independent producers. Over 
the fiscal year, French TV confirmed its involvement in 82 hours of Canadian independent 


* 35 private or community-owned 


programs, produced in association with Telefilm Canada 


rebroadcasters 
Several drama serials regularly drew audiences of over two million. The most popular series, 
« ; ty) ta ee eae on ae ane = ; ‘ aha 
Available to 99% of French- LANCE ET COMPTE Ill, even broke all viewing records for French-language stations a 
speaking Canadians high of 3.23 million viewers for the second to last episode 


* About 120 hours of network 
programming per week. 
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Two new téléromans, LE GRAND REMOUS At mid-season, IMPACT became SCULLY 
and JEUX DE SOCIETE, were successful from | RENCONTRE, and the format was altered to 
the outset, with average audiences of 1.5 mil- _ present in-depth interviews focusing on a 
lion and 1.1 million respectively. Among theme or a personality. The winter schedule 
drama specials, LE GRAND JOUR drew 

1.4 million viewers. 


Top Canadian Programs on CBC French 


In the variety program category, one new- Se 
ee S0r) Television 


comer was the series for young people, 
LASER 33-45, devoted to the promotion of 
French songs and videos. Major successes 


1988-89 season to the end of March 


among variety programs included the SOIREE Audience Share! 
DES PRIX GEMEAUX, the GALA METROSTAR, lo ae (millions) —_(%) 
and the GALA DE L'ADISQ which drew an (13 ee 2.81 78 
unprecedented audience of 1.97 million. As Bye Bye 88* 271 39 
for movies, French television offered some of Des dames de coeur 
the best Canadian productions of recent (50 episodes) 1.98 56 
years, including BACH ET BOTTINE and Gala de l'ADISQ* 1.97 69 
LE DECLIN DE L'EMPIRE AMERICAIN. Be rneee (0 epee) 94 = 
Les Prix Gémeaux* 1.81 7 
The main daily information packages remained pee Ca BS al Hal S17 gs 
the same. Changes to the weekly schedule Se OS it S 
included a popular science magazine, ed Shee Es " 
Le Grand Remous 


DECOUVERTE, and a roundup of the week’s 
major events on AUJOURD'HUI DIMANCHE. 
The weekly magazine ACTUEL presented 
seven topical programs which served as a 
basis for discussion on ACTUEL PLUS, shown 
on Sundays. CBC Research (A.C. Nielsen) 


(20 episodes) 1.50 54 


' Share of francophones watching TV 
* Specials 


Schedule Analysis, CBC French 


Canadian/Foreign Content, CBC French Television Network ’ 
Television Network April 1, 1988 to March 31, 1989 
1988-89 season to the end of March 6 a.m. - 2 a.m. ee 

7 p.m. - 11 p.m. (Total telecast hours: 6,155*) 


(Network time) 


News/News Specials/Public Affairs 


Drama/Film 


Variety/Music/Quiz 


Instruction/Religion 


Total 


All programs * Not including regional periods 
Figures are approximate and rounded 
CBC Research CBC Research 
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included the prestigious documentary series 
DEMOCRATIES with Patrick Watson and 
Robert-Guy Scully. 


Three new series focused on the quality of 
life, namely BONJOUR SANTE, LE NOUVEL 
AGE and COMMENT CA VA? This last 
program was particularly successful with 
an average of 606,000 viewers. 


Eight young Canadian video reporters under- 
took a 26-week filming tour as part of 

LA COURSE DES AMERIQUES produced in 
cooperation with the National Film Board. 
New programs for children included 
CHARAMOULE, COCOLOGIE and PARCELLES 
DE SOLEIL. 


During the Summer Olympics in Seoul, the 
Sports Department provided 150 hours of live 
coverage, and Information Programming car 
ried several features on related topics. THE 
WORLD FIGURE SKATING CHAMPIONSHIPS, 
live from Paris, were also among major 
sports events covered during the year 


Weekly Audience Share of French TV 
Station Groups 

1988-89 season to the end of March 

7 p.m. - 11 p.m 


Radio-Canada (SRC) 


Quatre Saisons 


Radio-Québec 
TVFO/TV5 
Other non-pay 


CBC Research (A.C. Nielser 
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Current and former hosts of AS IT HAPPENS cele- 
brate the show's 20th anniversary: Barbara 
Frum, Michael Enright, Philip Forsythe-Smith, 
Alan Maitland and Harry Brown 


The host of THE ARTS TONIGHT, Shelagh Rogers. 


Network centre in Toronto 


CBC Radio (mono, AM/FM) on 
33 CBC stations, 10 affiliates, 
387 rebroadcasters 


CBC Stereo (FM) on 10 CBC 
stations, 12 rebroadcasters 


Radio available to 99% of English- 
speaking Canadians, Stereo 72% 


ENGLISH RADIO... 


z¥% 


DISC DRIVE’s Jurgen Gothe 


Bill Richardson and Vicki Gabereau receive fan 
mail on GABEREAU. 


Fat aN ee ae , 
In Korea, the CBC crev 


V poses with security guards assigned to the Seoul Broadcast Centre 


BC Radio concentrated on program and talent development, enhancing its most 
successful programs and laying groundwork for the new. A team of variety producers 
@4 travelled across the country talking to comedy writers, musicians and performers 
The result: more comedy for network and regional programs and over 20 pilots for new enter 
tainment shows, including SWINGING ON A STAR with Murray McLauchlin 


New programs devoted almost entirely to the Canadian music scene made their debut as Radio 
increased its production and airplay of Canadian music. On COAST TO COAST, Geoff Edwards 
gave many new artists their first recording break and followed the career of better-known 

singers and musicians while on MUSIC ALIVE, Judy Piercey gave voice to Canadian performers 


and Canadian classical music. These two shows originated in Vancouver; in Montreal, folk 


ae 


| lim Care + x4 a} ] i + . ie > mIICi 2 ‘ 
rocker Jim Corcoran talked about and played the best of Quebec music on A PROPOS 


4 


Arts journalism was expanded on the 


4 


Stereo network. THE ARTS TONIGHT, hosted by 


Shelagh Rogers, covered events and developments in the arts community on a daily basis 
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towards the 1990s 


AIR CRAFT with Erika Ritter combined radio 
dramas, literary features and conversations 
with writers, critics and publishers. 


To the delight of her fans, Vicki Gabereau 
returned to a daily mid-afternoon program. 
GABEREAU, originating in Vancouver, featured 
an engaging mix of music and interviews 
with colourful personalities from all walks 

of life. 


The perennial favourites continued to inform 
and entertain listeners. AS IT HAPPENS 
celebrated its 20th anniversary by returning 
to a 90-minute format, thereby providing its 
600,000 weekly listeners with increased 
coverage of medicine and the environment, 
business, economics, sports and popular cul- 
ture. THE ROYAL CANADIAN AIR FARCE, 
one of the CBC's highest-rated radio pro- 
grams, celebrated its 15th anniversary and 
continued to poke zany fun at Canadian 
foibles. MORNINGSIDE, with award-winning 
host Peter Gzowski, delighted almost a mil- 
lion listeners weekly with its unique reflection 
of this country's people and their stories. 


IDEAS continued to provide its audience with 
fresh perspectives on our history, current 
issues and controversial ideas and concepts. 
The flagship current affairs program SUNDAY 
MORNING, with new host Mary Lou Finlay, 
remained an established journalistic institu- 
tion after more than 12 years on the air. On 
THE HOUSE, Judy Morrison presented the 
views of parliamentarians on current issues. 


The 50th anniversary of the CBC Vancouver 
Orchestra was marked by a special series of 
concerts named for the late John Avison, 
principal conductor of the Orchestra until 
1980, broadcast on MOSTLY MUSIC. Opera 
buffs were relieved to learn that a 50-year 
tradition would continue with the weekly live 
broadcasts from the Metropolitan Opera. 


Further journalistic strengths were exhibited 
by Radio News through its comprehensive 
coverage of the federal election campaign, 
widely regarded as the best ever produced by 
CBC Radio. 


Schedule Analysis by Program Type, CBC English Radio 
One representative week, 1988-89 season 


Schedule Analysis by Production Source*, CBC English Radio 


One representative week, 1988-89 season 


Special events programs included PACIFIC 
ENCOUNTERS, a 15-part exploration of the 
countries of East Asia and their impact on 
Canada, and over 80 hours of live program- 
ming from the Seoul Olympics. Fresh from 
Seoul where he hosted OLYMPIC MAGAZINE, 
Mark Lee plunged back into sports documen- 
taries as the host of INSIDE TRACK. 


In January, the Corporation filed with the 
CRTC a revised version of its Long Range 
Radio Plan, containing a detailed description 
of the CBC's long-term plans for improving 
and extending the coverage of its English and 
French monaural and stereophonic radio 
service across the country, funds permitting. 
The Plan is to be made available for public 
information and comment. 
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At the CRTC licence renewal hearings for 
regional stations, CBC Radio reconfirmed its 
commitment to preserving a balanced, inte- 
grated English radio system with its interde- 
pendent local, regional and national elements. 


CBC continued to produce award-winning pro- 
grams in all areas, garnering 27 national and 
international awards. 


Each week some 2.5 million Canadians listen 
to CBC Radio and one million listen to CBC 
Stereo for a total average share of 11.2% of 
Canadians who listen to radio. 
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FRENCH RADIO... 


Bi 
td 
# _— a 


Colette Chabot and Richard Cummings, hosts of David Sauvé, star of the ‘‘David en Corée"’ 
the new series EMERGENCES on the AM network. —_ competition. 


WORLD PHILHARMONIC “ORCHESTRA. 


GENEVE 


On the FM Stereo network, the World Philharmonic Orchestra, live from Place des Arts in Montreal André Vigeant, host of the new musical program 
LA CORDE SENSIBLE, on FM Stereo 


Network centre in Montreal | 


Mono service distributed by rf or French radio, 1988-8° 
16 CBC stations, 5 affiliates, ve 


161 rebroadcasters During the summer, AM and FM radio reflected musical activitie cophor 
— countries. As part of the Juillet de la chanson francaise, a special pared by AM 
Stereo service distributed by radio in cooperation with la Communauté des radios publiques de ise, linked 
6 stations and one rebroadcaster teners from 13 locations around the world. In association with the emationa 
Festival and the Festival d’été de Lanaudiére, French radio rebr its, S 
Coverage of French-speaking 20 classical music concerts and four popular music concerts 
Canadians: mono 99%, stereo 76% 
During the regular season, the AM network carried a new religious program, EMERGENCES 
and an adc Nal SU minutes ¢ ewscasts 1€ expansion e€wscastsS wel resull 
in the withdrawal of 50 minutes of public affairs and 30 minutes of general interest programs 
On the FM network, two musical programs, LA CORDE SENSIBLE a U COEUR DU JOL 
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rears on popular events 


The CBC celebrated the 50th anniversary of its 
agricultural programs. LE REVEIL RURAL, French 
radio's first farm broadcast, went on the air 

April 11, 1938. 


and a number of cultural series were added 
to the regular schedule, and some Saturday 
programs changed time slot. 


During the Open House which attracted 
57,000 visitors to the Maison de Radio- 
Canada in Montreal, French radio produced 
over 50 hours of programs before live 
audiences. 


At the Summer Olympic Games in Seoul, the 
AM network presented some 40 hours of live 
coverage, and 120,000 youngsters took part 
in the competition ‘David en Corée’’, broad- 
cast on IL FAIT TOUJOURS BEAU QUELQUE 
PART. The Festival de Granby received wide 
coverage and a special six-hour program was 
aired on Good Friday. 


In addition to the federal election, French 
radio broadcast a number of specials and 
cooperated with the Information Program 
Department to improve methods for the pro- 
duction of unforeseen specials. 


Live from Place des Arts in Montreal, the 
FM network presented Beethoven's Ninth 
Symphony with the World Philharmonic 
Orchestra and three choirs joined by satellite 
from San Francisco, Geneva and Moscow. 
Special attention was also given to the 
Rencontre québécoise internationale des écri- 
vains, the Journée internationale du théatre, 
the Salon du livre in Montreal, and the 
Festival national de poésie in Trois-Riviéres. 


In addition to being actively involved in 
numerous artistic endeavors, French radio 
regularly launches new works by Canadian 
composers. In 1988-1989, LES GRANDS 
CONCERTS produced 11 original works, 
seven of which were commissioned by the 
FM network, and many more were produced 
as part of EN CONCERT. 


French radio also fosters talent by holding 
each year two literary and one rock music 
competition. With English radio, it copro- 
duces four musical competitions held annually 
or every two years. 


Schedule Analysis, CBC French Radio 
One representative week, 1988-89 season 


Network and regional stations work together 
regularly to reflect community and cultural 
activities. This year, these activities included 
the Quinzaine internationale du théatre in 
Quebec City, the Ontario Pop gala, the Festival 
des montgolfiéres in Gatineau and La Nuit sur 
'Etang in Sudbury. 


As for regular programs, the regions contribu- 
ted three complete series: from Vancouver, 
the musical series IC1 VANCOUVER, from 
Ottawa, LA SEMAINE A LA CHAMBRE DES 
COMMUNES and, from Quebec City, LES 
DEBATS A L'ASSEMBLEE NATIONALE. 


As in the past, the regions also took part in 
major series such as LES GRANDS CONCERTS, 
EN CONCERT, and ORCHESTRES CANADIENS, 
and a number of stations produced cultural 
programs for the FM network. 
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REGIONAL BROADCASTING 


An Anik award to CE SOIR in British Columbia, CBC mascot ‘‘Kelsey’’ at the Regina Broadcast Centre. 
with host Pierre Claveau 


mr" ; } 
U NI JER THE UMBRELLA TREE: Jacob, Gloria and Mack Barfoot and Ray Bellew of SKIPPER AND THE CANADIAN GARDENER, with David Tarrant 
Iggy with friend Holly Larocque. COMPANY. and Bob Switzer. 


40 English and/or French production English Services 


centres \ 
| nglish regional television locations continued to make an important contribution 
More than 82,000 hours of regional rl to network programming during 1988-89. St. John’s contributed SKIPPER AND 
#84 COMPANY, Halifax produced CODCO and BLIZZARD ISLAND. Ottawa enjoyed 
network success with UNDER THE UMBRELLA TREE and ON THE ROAD AGAIN with 


Wayne Rostad. 


radio programming a year 


More than 11,000 hours of regional 


television programming a year Winnipeg continued to produce COUNTRY CANADA, HYMN SING and n major portions of FRED 
PENNER'S PLACE. Vancouver shared in the production of FRED PENNER’S PLACE as well as 
producing THE BEST YEARS and THE CANADIAN GARDENER 
In Manitoba, CBW celebrated 40 years of broadcasting from studios in central Winnipeg 
Regional programming continued to enjoy top ratings while its contributions to network radio 
programming included the RADIO SHOW, the MEDICINE SHOW and SIMPLY FOLK 
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a malied service 


Last year, the CBC created a new anthology 
television series, designed to give regional 
producers the opportunity to produce 15 
separate half- hour dramas for the network. 
The program, FAMILY PICTURES, exceeded 
all hopes and proved popular with viewers. 
In fact, ‘Bordertown Cafe’’, an episode in 
this series, produced by CBC Edmonton and 
an inde pendent producer, was honoured for 
best cinematography, best art direction and 
best performance at the 15th annual Alberta 
Motion Picture Industry Awards. 


Regional broadcasters play an important role 
in community life. CBC radio and television 
production people from Toronto, Halifax and 
St. John’s worked with CBYT/CBY people to 
help in the celebration of the Corner Brook 
(Newfoundland) Winter Carnival. All radio 
and television stations brought support to the 
Alcan Jazz Festival. In Montreal, 2,500 posters 
for SWITCHBACK were distributed through 
the two largest School Boards. In Regina, the 
CBC Broadcast Centre served as drop-off point 
for donations towards Jamaican relief follow- 
ing hurricane Gilbert. Ottawa's Central Canada 
Exhibition celebrated its 100th birthday in 
August and NEWSDAY was telecast from 

the EX on the seven days of the fair. Novem- 
ber 27th was Grey Cup Day in Ottawa and 
Wayne Rostad, host of ON THE ROAD 
AGAIN, was colour commentator for the 
game's telecast. 


French Services 


The study on the television programming 
needs of francophones outside Quebec was 
submitted to the CRTC in July. This study pro- 
poses a five-year plan of action for coverage 
and programming. Its implementation, at a 
Cost of $80.6 million over five years, is 
dependent on additional funding. 


Thanks to a re-direction of funds totalling 


$1.6 million, the French network was able to 
Carry out immediately some of the recommen 


dations in the plan, namely adding one hour 
of children’s programs in the morning and 

a weekly round-up of current events on the 
four western stations, developing a youth 


program in Moncton, taping a number of net- 


work programs outside Montreal, producing 
short-duration programs in Ontario and 


CBC booth at the Salon de l'E nfant-1 -roi in Quebec 
City. 


Saskatchewan and adding contributions fron 
the western regions to the current affairs 


magazine ACTUEL. 


A similar study was begun for radio and will 


be submitted to the CRTC in September 1989. 


Radio has also continued to improve regional 
information and afternoon programming. 


Changes to radio/TV schedules included, 

on CBGA Matane, a new morning program, 
A PRIME ABORD, and, on CBAFT Moncton, 
replacement of the daily magazine COUP 
D'OEIL by five topical programs 
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Sylvie Ledoux, host of the new network series 
BONJOUR SANTE produced in Quebec City 


As always, regional stations were involved in 
community and cultural events in their areas 
These included the Coupe Radio-Canada in 
Eastern Quebec, the Festival du Voyageur 

in Manitoba, the Festival franco-ontarien in 
Ottawa and the Salon de |’Enfant-roi in 
Quebec City. The Eastern Quebec stations 
launched a regional music competition, and 
radio in the Maritimes participated in the 
creation of a string ensemble in residence at 
‘Université de Moncton 


n Ontario, 


attracted some 50 


the Ontario Pop competition 
candidates, and in Winnipeg, 
{ LES DEMONS DU MIDI intro 
duced some 30 artists from western Canada 

o the rest of t 


he recording o 


For the Saint-Jean-Baptiste celebrations, a 


yumber of stations 


grams presented by 


cc ane to 


tne networks 


CBC in Quebec City played a key role i 
the network broadcast of the start of the 
Quebec/Saint-Malo Transat sailing race, and 


also produced the new network series 


SAMIATID CA 
BONJOUR SAN 
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Yukon Election Broadcast, February 20, 1989: 
George Henry, NNBY; Tony Penikett, Yukon 
Government Leader; Whit Fraser and Bob 
Sudeyko, CBC co-anchors. 


Suzanne Monteith of CBC Eastern Arctic in Igaluit. 


a RAR der oe 


NORTHERN SERVICE 


Happy 30th Birthday! 


or the past 30 years, the CBC's 

Northern Service has been the main 

instrument in bringing radio and 
television to residents living in the Northwest 
Territories, the Yukon and Northern Quebec. 


Northern Service began in the fall of 1958 
when it assumed responsibility for 10 military 
and community radio stations, most in 

the northwest. 


CBC Northern television is a relative new- 
comer to Canada’s North. In 1967, program 
tapes were shipped from the South and 
rebroadcast in 14 northern communities for 
four hours each day as part of the CBC Frontier 
Coverage Plan. 


In 1973, the first Anik satellite began beam- 
ing the full CBC television network service to 
northern communities. In 1974, northerners 
saw themselves on television for the first time 
with the creation of TARORAVUT, an Inuit 
cultural affairs program produced in Montreal 
in the Inuktitut language. 


Radio 

Today, Northern Service radio is broadcast on 
CBC and community-owned transmitters in 
nearly 100 communities serviced by sub- 
regional radio production centres in Igaluit, 
(formerly known as Frobisher Bay), Rankin 
Inlet, Yellowknife, Inuvik, Whitehorse and 
Montreal, with radio bureaus in Kuujjuaq 
(Arctic Quebec) and Ottawa. Broadcasts origi- 
nate in English, French and seven aboriginal 
languages. A multilingual shortwave service 
is also provided to communities in the 

James Bay/Arctic Quebec region. 
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Each week, Northern Service radio produces 
220 hours (103 hours in aboriginal languages) 
of local programming. Each year, approxi- 
mately 25,000 stories are presented within 
the regular daily programs. 


Regional and network programs are supple- 
mented in 37 communities by local commu- 
nity access radio societies with volunteer 
staff. 


Television 

Today, CBC North broadcasts on more than 
100 northern transmitters using two satellite 
channels across four time zones. Four weekly 
series are produced in English, the Dene lan- 
guages of the Northwest Territories, Inuktitut 
and Cree. These are supplemented by 
occasional specials. 


A weekly current affairs program in Dene 
languages was initiated this year. The first 
season of DENENDEH K’EH included 17 half- 
hour programs produced in Yellowknife. 


FOCUS NORTH, CBC North's weekly English 
current affairs series, celebrated milestones 
this year. Paul Andrew is the first aboriginal 
Canadian to host such a CBC series. FOCUS 
NORTH's report on Aids in the North was 
one of several special documentary editions 
produced this year. The report was acquired 
by the BBC as part of an international assess- 
ment of the Aids issue. The item was the 
only Canadian contribution chosen to be 
included in the project. 


Joan Donaldson, Head of NEWSWORLD. 
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SPECIAL SERVICES 


CBC Enterprises 


n the international scene, CBC 

Enterprises experienced a great deal 

of success. Numerous programs in 
the prestigious series THE NATURE OF 
THINGS were sold to 58 countries and many 
episodes of DANGER BAY/CAP DANGER 
were sold to 57 countries. American and 
European markets were particularly receptive 
and important sales were made to the Discov- 
ery Channel in the U.S. and to ‘‘Canal J’’ and 
the ‘‘Compagnie AB Productions’’ of France, 
for broadcast on TFI. 


Frédéric Back’s Oscar-winning L'HOMME QUI 
PLANTAIT DES ARBRES was sold to 32 coun- 
tries including Japan, Australia, Switzerland 
and France. The cooperation of the Mouve- 
ment Desjardins made possible the release, 
on video-cassette, of three major titles: 
L'HOMME QUI PLANTAIT DES ARBRES, 
CRAC! and ILLUSION? An agreement between 
French Radio and Enterprises led to the publi- 
cation of the transcription of L'HOMME ET 
SON ENVIRONNEMENT. The cover of this 
104-page text, which explores every aspect 
of the environmental issue, is enlivened by a 
superb drawing by Frédéric Back. The launch- 
ing of the book L'HOMME QUI PLANTAIT 
DES ARBRES served to enhance the image of 
the CBC in francophone countries. This work 
was the result of a joint effort by Enterprises 
and ‘‘Les Editions Gallimard’’ (France). The 
2,500 gift sets containing four reprints of 
drawings by Frédéric Back were so successful 
that a new series had to be ordered. Over 
half of the second series’ sets were sold prior 
to being put on the market. 


Six of the recordings produced by Enterprises 
were nominated for Juno Awards. Two were 
winners: SONGS OF PARADISE by Alexina 
Louie (SM 5000 label) for Best Classical Com- 
position, and LOOKING UP, by the Hugh 
Fraser Quintet (Jazzimage label) for Best Jazz 
Record of the Year. 
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The astonishing success of the RACCOON 
PEN PALS deserves mention. The magic 
crayons were very helpful in promoting THE 
RACCOONS among young viewers. 


Newsworld 


Final approval was received to launch 
Newsworld, Canada’s 24-hour news and 
information channel, with key production 
centres in Halifax, Calgary, Winnipeg and 
Toronto. The channel, to start broadcasting 
on July 31, 1989, is a distinct and independ- 
ent operation, entirely funded by cable sub 
scription and commercial advertising revenues. 


French All-News Channel 


At the end of November, the CBC submitted 
to the CRTC an application for a French- 
language all-news channel which would oper- 
ate 18 hours a day during the week and 

12 hours on weekends. 


CPaCc 


In December, the CBC and the cable industry 
submitted to the CRTC a joint application for 
permission to expand the existing National 
Satellite Channels. The hearing, scheduled for 
February, was postponed to a later date. In 
addition to presenting coverage of House of 
Commons activities, the proposed expanded 
service (to be called Canadian Parliamentary 
Channel) would cover, in both official lan- 
guages, parliamentary committee meetings, 


hearings, ministerial press conferences, con 


, TAnNc 4° 74) 7 ipe + 1 ] 
ventions, national party activities as well as 


major debates from provincial legisiatures 
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Lloyd Thomas (background) and Al Simpson a 
the Huntley Monitoring Station. 


Main Office: Montreal 


Transmitters: Sackville, 
New Brunswick 


Shortwave programming in 
12 languages 


More than 16 million listeners per 
week 


Recorded programs distributed to 
400 foreign radio stations and 
institutions. 


ca RR Soe 


INTERNATIONAL ACTIVITIES 


Radio Canada International 


relay exchange with Radio Austria 

International (ROI) allowed RCI to 

increase its Middle East Broadcasts 
from five to 14 hours per week, and to send 
them via ROI's Moosbrunn transmitters; ROI, 
in return, is using RCI's Sackville facilities to 
broadcast-to the United States. 


An agreement with Radio Beijing gave RCI 
access to relay transmitters in Xian; as a 
result, RCI is now able to reach the Indian 
subcontinent. In exchange, Radio Beijing is 
relaying broadcasts to the United States and 
Latin America via Sackville. 


RCI responded to the earthquake in Armenia 
by adding Armenian-language reports to 
broadcasts beamed to the Soviet Union. 


RCI Transmissions: 226.5 hours per week 
As of April 1989 
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Other program highlights included live cover 
age of Canada’s federal election and the 
introduction of **Canada a la carte’, a cas- 
sette of topical items in English and French, 
distributed to local radio stations around 
the world. 


On the technical side, RCI’s monitoring sta- 
tion was relocated to Huntley, just outside 
Ottawa. The former site at nearby Stittsville 
had to be abandoned when Ontario Hydro 
built power lines in the area. The shortwave 
transmitting station at Sackville began con- 
struction of 13 MHz antennas which will go 
into use in July, 1989; they will mean better 


service for listeners in Europe, Latin America, 


Africa and the United States. 


Members of the Working Group of the Commonwealth Television Program Exchange Service, meeting in 


Ottawa, January 1989. Representing the CBC: (front row), John Shewbridge (2nd), Pierre Juneau (3rd); 
(back row), Mairuth Sarsfield (1st), Diana Filer (3rd), Jack Craine (8th), Paul Gaffney (10th). 


Host Broadcaster 


During the Economic Summit of the Seven 
Major Industrialized Countries, held in 
Toronto and attended by 1,500 representa- 
tives from foreign and Canadian media, 

the CBC Host Broadcaster Group provided 
coverage and services to 73 broadcasting 
organizations. 


The Host Broadcaster built three television 
and 10 radio studios and four TV edit suites. 
It also installed a radio/TV master control 


room and 104 edit spaces for transmission of 


signals to various broadcasters. 


In addition, the Host Broadcaster provided 
31 hours of live and taped feeds, for a total 


of 211 hours of radio and television transmis- 


sions across the world. 


Approximately 260 specialized technicians 
joined the Host Broadcaster core team at the 
Summit; 70% came from CBC Toronto and 
50% from the regions. 


Other Host Broadcaster activities during the 
year included the production of a special pro- 
gram on the federal election, shown on the 
National Satellite Channel. 


In cooperation with the State University of 
New York, the Host Broadcaster Group also 
produced a 30-minute video on the Canadian 
Parliament, for distribution in the United 
States and Canada, and a promotional video 
for the National Capital Commission. 


Northstar 


Planning for the establishment of Northstar, a 
satellite-to-cable television service to the 
United States, continued during 1988-89. As 
a result of publicity surrounding the proposal, 
a number of companies and individuals 
expressed interest in a possible partnership 

in the venture and discussions were under 
taken in both Canada and the United States. 
Concurrently, the project group initiated the 
process for seeking Cabinet approval for the 
CBC to acquire shares in companies to be incor- 


porated in connection with the venture 
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Commonwealth Television Program 
Exchange Service 


Public broadcasting delegates from Common 
wealth countries who met in Ottawa at the 

end of January unanimously supported the 

CBC/Department of Communications joint 
proposal for a Commonwealth Television 
Program Exchange Service and recommended 
that the matter be discussed at the Common 

wealth Heads of Government meeting in 
Kuala Lumpur, in October 1989. 


TV5 Canada on Air 


The international French-language network 
TVS Canada was launched September 1, 
1988 and replaced TVFQ on the cable. This 
service, operated by the Quebec-Canada 
Television Consortium (CBC and seven other 
Canadian partners), broadcasts 65 hours of 
programming per week, including 20 
Canadian content. 


TV5 Canada is offered on an optional basis to 
all Canadian cable companies, for distribution 
on the basic service. In order to encourage 
distribution of the service to all of Canada, 
the Consortium asked the CRTC to authorize 
distribution at a reduced fee in predominantly 
English-speaking areas outside Quebec. 


Conferences and Visits 


The CBC is among the largest broadcasters in 
the world and is a member of many interna 
tional broadcasting organizations. It took part 
in the Asia-Pacific Broadcast Union General 
Assembly in Australia last fall. Thirty-four 


viciforse {r ym 
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Ing Sessions abroad and | epresentatives 
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Artist's rendering of the Broadcast Centre in 
Toronto. 


Sod turning ceremony, Broadcast Centre in Toronto, 
October 5, 1988: Finance Minister Michael Wilson, 
Pierre Juneau, Employment and Immigration 
Minister Barbara McDougall. 


FACILITIES AND 


Engineering 


n 1988, CBC Engineering installed 

six very high-power UHF transmitters 

to send the signal of CBC’s Toronto 
station CBLT to the London and Wingham 
area. This was the largest transmitter project 
undertaken by Engineering since 1984. 


As well, Engineering introduced a computer- 
assisted design system for architects and 
engineers involved in building design. As part 
of its drive to replace obsolete equipment, 
Engineering converted several CBC facilities in 
western Canada to digital operation. They 
include an editing room in Vancouver and the 
delay centre in Edmonton, the first facilities 
of their kind to be equipped with fully digital 
videotape recorders. 


Broadcast Centre in Toronto 


Work is proceeding apace on the Broadcast 
Centre in Toronto. The 1.7 million gross 
square foot building, to be ready for occu- 
pancy in 1992, will house under one roof the 


DISTRIBUTION 


CBC’s English-language radio and television 
network centres and the English and French 
regional and local radio and television facili 
ties. The project represents the realization of 
a 30-year dream and will allow the more 
than 3,000 people who now work in 27 loca- 
tions throughout Toronto to be grouped in 
one state-of-the-art complex. 


Land Development Project 


Negotiations for the development of an audio- 
visual complex and office building on a park- 
ing lot adjacent to the Maison de Radio- 
Canada in Montreal are proceeding with 
Prodevco Lavalin Inc. The first proposal call 
for the project was issued in November 1986. 


CBC Stations and Rebroadcasters 


March 31, 1989 
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Winners of the 11th Annual President's Awards 
for outstanding staff achievement are shown with 
CBC President Pierre Juneau. 

Standing: Walter Kushniryk (Calgary), Joan 
Donaldson (Toronto), Doris Dumais (Rimouski), 
Jacques Beaumier (Montreal). 

Seated: Héléne Prévost (Montreal), Pierre Juneau, 
Philip Keatley (Vancouver). 


No 
GI 


STAFF AND ADMINISTRATION 


Industrial Relations 


ost of the CBC's 33 collective agree- 

ments came up for renegotiation 

during 1988-89. Six agreements 
were concluded, some with major groups 
such as technicians (NABET/STRF) and 
French programming artists (UDA). 


The year end was marked by a three-week 
work stoppage of production staff and office 
and professional employees belonging to 
CUPE. An agreement was concluded and 
ratified at the beginning of April 1989. 


As the fiscal year closed, negotiations were 
underway with 13 groups including radio and 
television producers, and English program- 
ming artists (ACTRA\). 


Permanent CBC Staff by Employment Group 


as of March 31, 1989 


Permanent CBC Staff by Type of Work 
as of March 31, 1989 
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Employment Equity 


In 1988, the CBC increased the number of 
women, aboriginals and members of visible 
minorities in its work force. Together with 
disabled employees, these groups make up 


C 
roughly 40% of the Corporation's personnel 


Various measures aimed at improving employ 
ment equity were adopted at the national, 
regional and local levels. For example, in 
Newfoundland, there were orientation pro 
grams for women interested in pursuing 
careers in broadcasting. In Halifax, a citizens’ 
committee involving members of the local 
black community and members of CBC manage 
ment was set up. In Saskatchewan, the CBC 
initiated a one-year training and development 
program for aboriginals through which they 
can become qualified journalists, announcers 
or technicians. Finally, in Moncton, Vancouver 
and the province of Quebec, measures were 
taken to ensure better access to the work- 
place for people with disabilities. 


MIS and Supply & Services 


Management Information Systems continued 
to ensure progress in the application of com 

puter technology to the CBC's administrative, 
Results gathering was provided by Supply é 
Services to CBC locations for the federal as 


well as for three provincial elections. 


production and broadcasting operations 
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SENIOR OFFICERS 


March 31, 1989 


President Radio Canada International 
Pierre Juneau Andrew Simon 
Director 


Executive Vice-President 


W.T. Armstrong CBC Enterprises 
Lyse Larouche 
Senior Vice-President General Manager 


Anthony S. Manera : 
Regional Directors 


j Jim Byrd 
fiternal Auditor English Services, Newfoundland 
Erik Peters . 


Claude Bourque 
Secretary General French Services, Atlantic Provinces 

Marie-P. Poulin Bill Donovan 

English Services, Maritimes 

Operational Vice-Presidents Nicole Bélanger 

Denis Harvey English Services, Quebec 
English Television : 

Francois Raymond 
Michael McEwen French Services, Eastern Quebec 
English Radio 

Jacques-D. Landry 
Franklin Delaney French Services, Quebec City 
French Television ; 

Don Goodwin 
Jean Blais English Services, Ontario 
French Radio ‘ 

Claude Hurtubise 
Bill White French Services, Ontario 
Regional Broadcasting Operations 

Gerry Janneteau 


° * r National Capital Region 
Functional Vice-Presidents P - 


Jacques Alleyn, Q.C. Marv Terhoch 

General Counsel English Services, Manitoba 
Steve Cotsman Gilbert Teffaine 

Finance French Services, Manitoba 
Guy Gougeon Ron Smith 

Engineering English Services, Saskatchewan 
Pierre Racicot Lionel Bonneville 

Human Resources French Services, Saskatchewan 
Antonin Boisvert Harold Redekopp 
Communications English Services, Alberta 

John Shewbridge Paul Dumaine 

Planning and Corporate Affairs French Services, Alberta 


Enc Moncur 
Broadcast Centre Development English Services, British Columbia 
Project (Toronto) 
Paul Delisle 
General Manager 


Michel Lacombe 
French Services, British Columbia 


Brian Cousins 


Management Information Systems Ona ate 
Michael A. Hughes : : 
eateshe Tienes Directors of Foreign Offices 
Jean-Louis Arcand, Washington/New York 
Supply and Services Margaret Lyons, London 


5 <2 Jean-Marie Dugas, Paris 
Claude P.E. Charland 


Executive Director 
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Parliamentary Operating Appropriations 


Advertising 
Miscellaneous 
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69.1 


bo 
bt © 


CO. = 


FINANCIAL REVIEW OF THE CANADIAN 7° 
BROADCASTING CORPORATION FOR 
THE YEAR ENDED MARCH 31, 1989 


FINANCIAL HIGHLIGHTS 


Income for 1988/89 totalled $1,173.4 million, $55.4 million, or 5.0%, higher than in 1987/88. 
Of this increase, $34.4 million came from advertising, $18.1 million from parliamentary appro- 
priations and $2.9 million from miscellaneous revenues. 


Operating expenses totalled $1,236.3 million, an increase of $70.2 million, or 6.0%, greater 
than 1987/88. Of this increase, $62.4 million related to program and distribution activities and 
the balance of $7.8 million was primarily in commissions to agencies for $3.9 million, selling 
and merchandising for $3.1 million and other services for $0.8 million. Expenditures such as 
depreciation, which do not require current operating funds, totalled $65.1 million. Therefore, 
the total expense requiring current operating funds was $1,171.2 million. 


The surplus generated through the year amounted to $2.3 million which, when combined with 
the $4.3 million surplus carried over from the previous year, provides an accumulated surplus 
of $6.6 million to be carried forward into the next fiscal period. 


The parliamentary appropriations for capital expenditures for 1988/89 were $100.9 million, an 
increase of $9.6 million over the previous year. 


Additional working capital of $4.0 million was provided by a parliamentary appropriation. 


INCOME 


Parliamentary operating appropriations totalled $810.4 million, which included supplementary 
appropriations of $0.9 million. The total parliamentary appropriations reflect an increase of 


-~ 


$18.1 million, or 2.3%, as compared to last year's total of $792.3 million. 


Advertising revenue of $330.0 million reflects an increase of $34.4 million, or 11.7%, over last 
year. Television advertising revenue increased $34.1 million and radio advertising increased 
$0.3 million to $0.6 million. Television station advertising increased $19.6 million, or 12.4%, 
and network advertising increased $14.5 million, or 10.6%. Of the total $34.1 million increase 
in television, $10.6 million related to the Seoul Olympics. The remaining $23.5 million was 
attributed to changes in marketing strategies, rate card adjustments and increased sales effort. 
The increase in radio advertising was due primarily to mandatory sales of political messages 
for the federal election. 


Miscellaneous revenue of $33.1 million was $2.9 million greater than the previous year. Included 
in this total was an amount of $4.0 million for revenue generated from the site of the Broadcast 
Centre Development Project in Toronto and $2.2 million of new revenue relating to the 

TV5 Consortium. 
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% OPERATING EXPENDITURES 


National Broadcasting Servi 86.4 e i 
nwt ae ae 20.6 Of the total $1,236.3 million operating expense, $1,067.8 million, or 86.4%, related to 


65.8 the national broadcasting service and the remaining $168.5 million, or 13.6%, related to 
other services. 


Television 


Of the $1,067.8 million for the national broadcasting service, $912.0 million, or 85.4%, related 
to program activities and the remaining $155.8 million, or 14.6%, related to distribution activi- 
ties. Total television expense was $813.2 million and total radio expense was $254.6 million. 


Other Services 13.6 
Corporate Management 4.0 
Selling and Merchandising Sui 
Commissions 3.6 
RCl 1.6 
Engineering 0.7 


i Operating Expenditures — Television ($813.2 million) 


Distribution 9.0 

Transmission 2.6 The television expense total of $813.2 million was $46.9 million, or 6.1%, greater than the 
Affiliate payments 1.9 previous year. Of this increase, $5.3 million is attributed to the rights for the Seoul Olympics. 
Production ee Program activities of $699.1 million and distribution activities of $114.1 million are the 
primary components of the television expense. 


: 


The program activities of $699.1 million include $245.8 million of talent, rights and other 
direct costs, $386.6 million of production costs and $66.7 million of operational support. 


Of the $245.8 million of direct program costs, $192.6 million was incurred for CBC-produced 
and co-produced programs in the following categories: News and Current Affairs for $60.3 million, 
Sports for $45.6 million, Drama for $29.0 million, Variety for $24.1 million and various other 
categories for $33.6 million. The remaining $53.2 million of direct program costs related to 
series and films produced by other Canadian and foreign agencies. 


Talent, rights 
Operational support 


w 
oo 
on 


CBC Annual Report 1988-1989 


Transmission 
Production 


Talent, rights 
Operational support 
Distribution 


Consolidation 
Production facilities 


Transmission 
Presentation 


18.1 
10.5 
8.4 


% 
7.9 
64.5 


ay, 


Operating Expenditures — Radio ($254.6 million) 
The radio expense total of $254.6 million was $15.4 million, or 6.5%, greater than the pre- 


vious year. The total expense consists of program activities of $212.9 million and distribution 
activities of $41.7 million. 


The program activities of $212.9 million include $46.2 million of talent, rights and other direct 
costs, $141.5 million of production costs and $25.2 million of operational support. 


The $46.2 million of direct program costs were incurred in the following program categories: 
News and Current Affairs for $21.8 million, Serious Music for $8.8 million, Variety for 
$4.0 million, Special Features for $3.5 million, and various other categories for $8.1 million. 


CAPITAL EXPENDITURES 


The total expense of $104.8 million was $13.0 million over the previous year. Of the total 
expense, $67.6 million was attributed to production facilities, $19.1 million to transmission, 
$9.8 million to presentation and $8.3 million to the consolidation of facilities in Toronto. 


The production facilities expense of $67.6 million included $34.0 million for 272 television 
projects, $7.8 million for 138 radio projects and $25.8 million for various other projects. 


Of the total $19.1 million expense for transmission, $12.9 million related to 251 television 
projects and $6.2 million to 136 radio projects. 


Of the total $9.8 million expense for presentation, $2.0 million related to the replacement of 


the master control in Edmonton and the remaining $7.8 million related to 50 other projects for 
both radio and television. 
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SUMMARY 
APPLICATION OF OPERATING 
AND CAPITAL FUNDS 1988-1989 


OPERATING FUNDS 


CAPITAL FUNDS 


S$ Millions 

SOURCE OF FUNDS 

Parliamentary appropriations 810.4 

Operating Revenues 363.1 

Previous year's carry forward 4.3 Nee ar 
APPLICATION OF FUNDS 

Expense 1,256.9 

Less: Items not requiring current operating funds 65.1 1,171.2 
TO BE CARRIED FORWARD 6.6 
SOURCE OF FUNDS 

Parliamentary appropriations 100.9 

Proceeds from disposal of assets 4.4 

Previous year’s carry forward 0.7 106.0 


APPLICATION OF FUNDS 


Current expenditures 


— transmission 19.1 

— production facilities 67.6 

— presentation 9.8 

— consolidation 8.3 104.8 
TO BE CARRIED FORWARD E22 
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FIVE YEAR REVIEW 


Parliamentary Appropriations Operating Revenues 
(Operating, Capital and Working Capital) (Advertising and miscellaneous) 
1984/85 ~ 1988/89 1984/85 - 1988/89 


” 


vzorrr-z 


a er ee 
Operating Expenses 

(National Broadcasting Service and other 
1984/85 - 1988/89 services) 


Parliamentary Appropriations 
(Operating) 


1984/85 - 1988/89 


1300 


Parliamentary Appropriations 
(Capital) 


1984/85 - 1988/89 


Current dollars 
Constant dollars* 


* GDP Deflator 
(Fiscal Year) 
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MANAGEMENT'S RESPONSIBILITY 
FOR THE FINANCIAL STATEMENTS 


The financial statements and all other information presented 

in this annual report are the responsibility of management and 
have been approved by the Board of Directors of the Corporation. 
These financial statements, which include estimates based on 

the experience and judgement of management, have been prop- 
erly prepared within reasonable limits of materiality and are in 
accordance with generally accepted accounting principles. 


Management of the Corporation maintains books of account, 
records, financial and management control, and information 
systems, which are designed for the provision of reliable and 
accurate financial information on a timely basis. These controls 
provide reasonable assurance that assets are safeguarded, that 
resources are managed economically and efficiently in the attain- 
ment of corporate objectives, that operations are carried out 
effectively and that transactions are in accordance with the 
former Part VIII of the Financial Administration Act and regula- 
tions as they apply to the Corporation, the Broadcasting Act 
and the by-laws of the Corporation. 


The Corporation's Internal Auditor has the responsibility for 
assessing the Corporation's systems, procedures and practices. 
The Auditor General of Canada conducts an independent exam- 
ination of the annual financial statements and reports on his 
examination to the Canadian Broadcasting Corporation and the 
Minister of Communications. 


The Board of Directors’ Audit Committee, which consists of three 
members, none of whom are officers of the Corporation, reviews 
and advises the Board on the financial statements and the Audi- 
tor General's reports thereto. The Audit Committee oversees the 
activities of Internal Audit and meets with management, the 
Internal Auditor and the Auditor General on a regular basis. 


lujeiedn \ Glo 


PRESIDENT VICE-PRESIDENT, FINANCE. 
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AUDITOR'S REPORT 


To the Canadian Broadcasting Corporation 
and the 


Minister of Communications 


| have examined the balance sheet of the Canadian Broadcasting 
Corporation as at March 31, 1989 and the statements of income 
and expense and reconciliation to government funding basis, pro- 
prietor’s equity account and cash flow for the year then ended. 
My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the finan- 
cial position of the Corporation as at March 31, 1989 and the 
results of its operations and the changes in its financial position 
for the year then ended in accordance with generally accepted 
accounting principles applied on a basis consistent with that of 
the preceding year. 


Further, in my opinion, proper books of account have been kept 
by the Corporation, the financial statements are in agreement 
therewith and the transactions of the Corporation that have come 
to my notice during my examination of the financial statements 
have, in all significant respects, been in accordance with the 
former Part VIII of the Financial Administration Act and regula- 
tions as they apply to the Corporation, the Broadcasting Act and 
the by-laws of the Corporation. 


HK Xs 4 


Kenneth M. Dye, F.C.A. 
Auditor General of Canada 


Ottawa, Canada 
June 9, 1989 
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BALANCE 
SHEET 


as at March 31, 1989 


1989 1988 
(thousands of dollars) 

ASSETS CURRENT 
Cash and treasury bills 21,958 17,638 
Accounts receivable 74,453 74,741 
Engineering and production supplies and merchandise 11,362 12,400 
Programs completed and in process of production 88,679 69,916 
Prepaid film and script rights and other expenses 32,749 23,609 
229,201 198,304 
FIXED ASSETS (Note 3) 631,534 592,229 
DEFERRED CHARGES (Note 4) 8,444 8,904 


869,179 799,437 


LIABILITIES CURRENT 
Accounts payable and accrued liabilities 128,640 110,261 
Accrued vacation pay 50,070 46,016 
LiS.0)) 156.200 

LONG-TERM 

Employee termination benefits 103,704 99,085 
Advances from Government of Canada (Note 5) 33,000 33,000 
Obligations under capital leases (Note 6) 1,831 3,482 
138,535 135;567 
PROPRIETOR’S EQUITY PROPRIETOR'S EQUITY ACCOUNT 551,934 507,593 


869,179 799,437 
The accompanying notes and schedule A are an integral part of the financial statements 


Approved on behalf of the Board of Directors: 


Py 


on Ie UBL 


Vice-President, Finance Director Director 
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ee STATEMENT OF INCOME AND EXPENSE 
AND RECONCILIATION TO GOVERNMENT 
FUNDING BASIS 


for the year ended March 31, 1989 


1989 1988 
(thousands of dollars) 


INCOME 
Advertising 329,979 295,546 
Miscellaneous 33,067 30,155 
Parliamentary operating appropriations (Note 7) 810,368 792,266 
1,173,414 1,117,967 
EXPENSE 
National broadcasting service (see schedule A) 1,067,815 1,005,448 
Radio Canada International, broadcasting service 19,631 18,840 
Corporate engineering services 8,158 9,422 
Corporate management and services 49,620 48,341 
Commissions to agencies 45,151 41,242 
Selling and merchandising 45,904 42,761 


1,236,279 1,166,054 


EXCESS OF EXPENSE OVER INCOME BEFORE 


INCOME TAX AND EXTRAORDINARY ITEM 62,865 48,087 
Income tax (Note 8) 210 3,139 

EXCESS OF EXPENSE OVER INCOME BEFORE 

EXTRAORDINARY ITEM 63,075 51,226 
Extraordinary item, income tax reduction (Note 8) (210) (3,139) 

EXCESS OF EXPENSE OVER INCOME 62,865 48,087 


RECONCILIATION TO GOVERNMENT FUNDING BASIS 


Deduct: Net items not requiring current operating 


funds (Note 7) 65,099 62,611 
SURPLUS FOR THE YEAR 2,234 14,524 
SURPLUS (DEFICIT), BEGINNING OF YEAR 4.333 (10,191) | 
SURPLUS, END OF YEAR 6,567 4,333 


The accompanying notes and schedule A are an integral part of the financial statements 
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SCHEDULE OF NATIONAL 
BROADCASTING SERVICE 
for the year ended March 31, 1989 
1989 1988 


(thousands of dollars) 


PROGRAM ACTIVITIES 


English language 


Radio 
Network 48,206 46,905 
Regional contributions to network 21,042 19,288 
Regional 62,490 58,371 
Television 
Network PLOOZe 220 (a00 
Regional contributions to network aed Ws 43,372 
Regional 112,861 113,922 


French language 


Radio 
Network 42,237 40,027 
Regional contributions to network 7,462 6,382 
Regional 31,476 30,027 
Television 
Network 194,198 181,482 
Regional contributions to network 16,679 14,429 
Regional 52,138 50,383 


DISTRIBUTION ACTIVITIES 


Radio 
Network distribution 22,286 20,567 
Station transmission 19,406 17,608 
Television 
Network distribution 76,958 71,200 
Station transmission 21,798 20,736 
Payments to private stations 15,382 15,514 


The accompanying notes are an integral part of the financial statements. 


1,067,815 1,005,448 
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STATEMENT OF PROPRIETOR’S 


EQUITY ACCOUNT 


for the year ended March 31, 1989 


BALANCE, BEGINNING OF YEAR 


ADD (DEDUCT): 
Parliamentary capital appropriations (Note 7) 
Parliamentary working capital appropriation (Note 7) 
Gain (loss) on disposal of assets 
Surplus for the year 


Net items not requiring current operating funds 
(Note 7) 


BALANCE, END OF YEAR 


The accompanying notes and schedule A are an integral part of the financial statements. 
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1989 


1988 


(thousands of dollars) 


507,593 


100,881 
4,000 
2,525 
2,204 


(65,099) 
551,934 


460,481 


91,344 
4,000 
(145) 
14,524 


(62,611) 
507,593 


STATEMENT OF CASH FLOW 


for the year ended March 31, 1989 
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OPERATING ACTIVITIES 


Excess of expense over income before extraordinary 
item 


Items not involving cash 
Depreciation and amortization 
Employee termination benefits 
Extraordinary item — income tax reduction 


Net change in non-cash working capital balances 
(Note 9) 


1989 


1988 


(thousands of dollars) 


FINANCING ACTIVITIES 
Parliamentary capital appropriations 
Proceeds on disposal of assets 
Capital lease obligations assumed 


Parliamentary working capital appropriation 


INVESTING ACTIVITIES 
Acquisition of fixed assets 
Capital portion of lease payments 
Equipment acquired under capital leases 


Newsworld development costs deferred 


DEFERRED 


Pension contribution 


INCREASE IN CASH AND TREASURY BILLS 


CASH AND TREASURY BILLS, BEGINNING OF YEAR 
CASH AND TREASURY BILLS, END OF YEAR 


The accompanying notes and schedule A are an integral part of the financial statements. 
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(63,075) (51,226) 
61,539 54,732 
4,619 3,730 
210 3,139 
(3,902) (515) 
(609) 9,860 
100,881 91,344 
4,353 1,191 
126 6,453 
4,000 4,000 
109,360 102,988 
(102,746) (89,621) 
(2,019) (2,164) 
(126) (6,453) 
(1,301) 4 
(106,192) (98,238) 
1,761 (8,904) 
4,320 5,706 
17,638 11,932 
21,958 17,638 
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NOTES TO FINANCIAL STATEMENTS 


1 AUTHORITY AND OBJECTIVE e 


The Canadian Broadcasting Corporation was established by 
the 1936, 1958 and 1968 Broadcasting Acts. The Corpora- 
tion is an agent of Her Majesty and all property acquired by 
the Corporation is the property of Her Majesty. 


The objective of the Corporation is to develop and provide f 
a national broadcasting service for all Canadians in both 

official languages, in television and radio, and to provide 

an international service. The television and radio services 

should be primarily Canadian in content and character. 


2 SIGNIFICANT ACCOUNTING POLICIES 


a ENGINEERING AND PRODUCTION SUPPLIES 
AND MERCHANDISE 
The inventory of engineering and production supplies is 
stated at the lower of average cost and replacement cost. 
The inventory of merchandise is stated at the lower of 
cost and net realizable value. 


b PROGRAMS COMPLETED AND IN PROCESS OF 
PRODUCTION 
Programs completed and in process of production are 
Stated at cost. Cost includes the cost of goods and serv- 
ices and the share of labour and overhead expenses 
applicable to each program. 


Program costs are charged to operations as the programs 
are broadcast or deemed unusable. 


¢ FILM RIGHTS 8 
The Corporation enters into contracts for film broadcast- 
ing rights. As payments are made under the terms of 
each contract they are reflected in the accounts as pre- 
paid film rights. The film rights are charged to operations 
as the films are broadcast or deemed unusable. 


d FIXED ASSETS 
Fixed assets are recorded at cost. The cost of assets 
constructed by the Corporation includes material, engi- 
neering services, direct labour and related overhead. 
Depreciation is calculated on the straight-line method 
using rates based on the estimated useful life of the 
assets as follows: 


Buildings 33 years 
Technical equipment 
Transmitters and towers 20 years 
Other 10 years 
Furnishings and office equipment 10 years 
Automotive 5 years 
Computers 5 years 


Major leasehold improvements are capitalized and amor- 
tized over the term _of the leases to a maximum period 
of five years. Amounts included in uncompleted capital 
projects are transferred to the appropriate fixed asset 
classification upon completion, and are then depreciated 
according to the Corporation's policy. Gains and losses 
on disposals of fixed assets are credited or charged to 
Proprietor’s Equity Account. 
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CAPITAL LEASES 

Assets recorded as capital leases are amortized on the 
straight-line method over the estimated useful life of 
the assets or the lease term as appropriate. Obligations 
recorded under the capital leases are reduced by lease 
payments net of imputed interest. 


PENSION COST AND OBLIGATION 

The Corporation provides pensions based on length of 
service and final average earnings as classified under 
defined benefit pension plans. 


The cost of pension benefits earned by employees is 
determined using the projected benefit method of actuar- 
ial valuation with projected salary increases where appro- 
priate, pro-rated on services and charged to expense as 
services are rendered. This cost reflects management's 
best estimate of the pension fund's expected investment 
yields, and of salary escalations, mortality of members, 
terminations and ages at which members will retire. The 
surplus on the introduction of this accounting policy, 
adjustments arising from plan amendments, experience 
gains and losses and changes in assumptions are amor- 
tized over the estimated average remaining service life of 
the employee group. 


The difference between the accumulated amounts expensed 
and the funding contributions is reflected in the balance 
sheet as a long-term deferred charge or accrual as the 
case may be. 


EMPLOYEE TERMINATION BENEFITS AND 
VACATION PAY 

Employee termination benefits and vacation pay are 
expensed as benefits accrue to employees under their 
respective terms of employment. 


PARLIAMENTARY APPROPRIATIONS 
Parliamentary appropriations for operating expenditures 
are recorded as income. Parliamentary appropriations for 
capital and working capital are credited to Proprietor’s 
Equity Account. 


3 FIXED ASSETS 


1989 1988 
Accumulated 
Depreciation Net Net 
and Book Book 


Cost Amortization Value Value 
we Oe ES eee area 
(thousands of dollars) 


Land 35,384 _ 00,004  5:587 
Buildings 266,677 116,630 150,047 148,502 
Technical 


equipment 689,215 351,447 337,768 321,109 
Furnishings, office 
equipment and 


computers 34,795 11,864 22,931 19,594 
Automotive 13,730 9,607 = AAS 4,191 
Leasehold 

improvements 8,604 6,050 2,554 682 


Property under 

capital leases 7,583 4,401 3,182 Oylo7 
Uncompleted 

capital projects 75,545 = 75,545 57,627 


1,131,533 499,999 631,534 592,229 


The Corporation has changed the estimated useful life of 
computers from 10 years to 5 years. This change has resulted 
in an increase of $5.0 million in depreciation expense for the 
year. 


DEFERRED CHARGES 


a PENSION EXPENSE 
Effective April 1, 1987, the Corporation adopted, on a 
prospective basis, the accounting recommendations for 
pension costs and obligations issued in 1986 by the 
Canadian Institute of Chartered Accountants. 


Projections from the latest actuarial valuations show a 
present value of accrued pension benefits of $1,604.0 
million as at March 31, 1989 (1988 — $1,380.4 million). 
Market-related values have been used for valuing pen- 
sion fund assets which, based on financial information 
as at March 31, 1989, are valued at $1,688.5 million 
(1988 — $1,521.8 million). 


The deferred charge as at March 31, 1989 amounts to 
$7.1 million (1988 — $8.9 million) and is the difference 
between the accumulated pension expense and the required 
funding contributions. 


b CBC NEWSWORLD CHANNEL 
During the year, the Corporation was granted a license to 
operate the CBC Newsworld Channel. Development costs 
pertaining to the undertaking amounted to $1.3 million 
as at March 31, 1989. These development costs will be 
amortized over a five-year period starting in the month 
the service is operational. 
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5S ADVANCES FROM THE GOVERNMENT OF 
CANADA 


Advances from the Government of Canada are made for 
working capital purposes and are non-interest bearing. 
These advances become repayable when cash and treasury 
bills exceed the Corporation's requirements for w orking 
capital. 


Working capital is determined on a government funding 
basis which excludes items not requiring current operating 
or capital funds. 


6 LEASE OBLIGATIONS 


a EXISTING LEASES 
As at March 31, 1989, the Corporation's obligations 
related to capital leases and operating leases for terms in 
excess of one year are as follows: 


Capital Operating 
Leases Leases 
(thousands of dollars) 


1990 2,045 26,746 
1991 1,616 25,470 
1992 423 20,322 
1993 8 14,605 
1994 I 11,630 
1995-2061 = 6,611 
Total future payments 4,093 105,384 
Deduct: Imputed interest 555 Chas 


Present value of capital lease 


obligations 3,558 
Deduct: Current portion iten 
Long-term obligations under 

capital leases 1,831 


* 


38 


7 


b BROADCAST CENTRE DEVELOPMENT PROJECT, 
TORONTO 
In accordance with Governor General in Council approv- 
al, the Corporation signed a project agreement, dated 
September 30, 1988, with Cadillac Fairview Corporation 
Limited, as the selected developer, for the construction 
of a building on the Corporation's site in downtown 
Toronto to house the Corporation's Toronto-based 
operations. 


On October 14, 1988, the Corporation entered into a 
Broadcast Centre agreement to lease with Cadillac Fair- 
view whereby the Corporation will, upon substantial 
completion of the Broadcast Centre building, estimated to 
be January 1992, execute a Broadcast Centre building 
lease for the building and underlying lands for an initial 
period of 35 years. 


The Corporation is committed under this lease to pay 
rent under all circumstances and, in the event of termina- 
tion of the lease, at the Corporation's option or other- 
wise, pay sufficient rent to repay all interim and perma- 
nent financing. 


PARLIAMENTARY APPROPRIATIONS 


The Corporation receives funds from the Parliament of 
Canada through annual appropriations. The appropriations 
approved and the payments received by the Corporation 
for 1989 and 1988 are noted below. 


1989 1988 
(thousands of dollars) 


Appropriations 


Operating 810,368 792,266 
Capital 100,881 91,344 
Working capital 4,000 4,000 


915,249 887,610 


The 1988 capital appropriation includes $589,000 which 
represented unspent accumulated capital appropriations from 
previous years. 


The following summarizes the net items not requiring current 
operating funds. 


1989 1988 

(thousands of dollars) 

Depreciation and amortization 61,539 54,732 
Employee termination benefits and 

vacation pay 8,873 8,459 

Program inventory costs (7,074) 8,324 

Deferred pension cost 1,761 (8,904) 


65,099 62,611 
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8 INCOME TAX 


The Corporation is a prescribed federal Crown corporation 
under Part LXXI of the Income Tax Regulations and is 
subject to the provisions of the federal Income Tax Act. 
Depreciation and capital cost allowance are not allowable 
deductions in the determination of the Corporation's tax- 
able income. Therefore, the Corporation may have taxable 
income even when there is an excess of expense over 
income in any year. 


A reduction of income taxes arising from the use of prior 
years’ unrecorded tax losses has been reflected in the state- 
ment of income and expense as an extraordinary item. The 
Corporation has accumulated losses carried forward for 
income tax purposes of $2.3 million which has not been 
recognized in the financial statements. The tax benefits per- 
taining to this loss carry-forward are available until 1995. 


9 CHANGES IN NON-CASH WORKING 


CAPITAL 


1989 1988 
(thousands of dollars) 


Cash provided (used for): 


Accounts receivable 288 (4,721) 
Engineering and production 

supplies and merchandise 1,038 813 
Programs completed and in 

process of production (18,763) 13,540 
Prepaid film and script rights and 

other expenses (9,140) 120 
Accounts payable and accrued 

liabilities 18,621 (13,419) 
Accrued vacation pay 4,054 3,152 

(3,902) (515) 


10 COMMITMENTS 


11 


1 Wd 


As at March 31, 1989, future year commitments for sports 
rights amounted to $206.9 million; procured programs, film 
rights and co-productions amounted to $59.1 million for 
total commitments of $266.0 million. 


CONTINGENCIES 


In the ordinary course of business, various claims and law- 
suits have been brought against the Corporation. In the 
opinion of management, the losses, if any, which may 
result from the settlement of these matters are not likely to 
be material and, accordingly, no provision has been made in 
the accounts of the Corporation. 


RELATED PARTY TRANSACTIONS 


The Corporation is related in terms of common ownership 
to all Government of Canada created departments, agencies 
and Crown corporations and is mainly financed by the 
Parliament of Canada. 


During the year, transactions with these related depart- 
ments, agencies and Crown corporations were in the normal 
course of business on normal trade terms applicable to all 
individuals and enterprises. Transactions with the Parlia- 
ment of Canada are outlined in notes 5 and 7. 
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13 ALLOCATION OF EXPENSES 


14 


The main objective of the Corporation is to develop and pro- 
vide a national broadcasting service for all Canadians in 
both official languages, in television and radio. To achieve 
this objective the Corporation is involved in program and 
distribution activities. These activities are shown on the 
Schedule of national broadcasting service (schedule A). Pro- 
gram and distribution activities include the cost of goods 
and services, a share of labour and overhead and a share 
of operational management support services. 


Following a major study, the Corporation refined the alloca- 
tion of labour and overhead expense to its activities to fairly 
reflect the Corporation's current operations. As a result of 
the study, operational management support services were 
allocated on the basis of services rendered rather than being 
pro-rated to the components of its activities. For compara- 
tive purposes, the 1988 balance of certain expense cate- 
gories in the statement of income and expense and recon 
ciliation to government funding basis and in schedule A 
have been reported on a basis consistent with the 1989 pre- 
sentation. The net impact of the change on the national 
broadcasting service for 1988 resulted in a decrease in 

cost of $4.3 million and a corresponding increase in certain 
other expense categories as follows: 


Previously Increase As Currently 
Reported (Decrease) Reported 


(thousands of dollars) 
National broadcasting 


service 1,009,746 (4,298) 1,005,448 
Radio Canada 

International, 

broadcasting service 17,212 1,628 18,840 
Corporate engineering 

services 8,946 476 9,422 
Corporate 

management and 

services 47,586 fete) 48,341 
Commission to 

agencies 41,242 _ 41,242 
Selling and 

merchandising 41,322 1,439 42,761 

1,166,054 - 1,166,054 

COMPARATIVE FIGURES 


Certain of the 1988 comparative figures have been reclassi- 
fied to conform to the current year's presentation. 
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